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PREFACE 


This volume contains part of the material used in 
the course in Advanced Problems in New York University. 
The problems have been selected with special reference to 
the previous training in accounting which the students in 
our course have received. It follows therefore that a 
great deal of the material uséd will not be suitable for 
those who have had other preliminary training or who do not 
have in view the special aims of this group or students. 
Particular consideration has been given in the selection of 
the material to the needs of those who desire an intensive 


review of the subject matter. 


John T. Madden 


Arthur H. Rosenkampff 
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NEW YORK UNIVERSITY 
SCHOOL OF COMMERCE - ACCOUNTS & FINANCE 
ACCOUNTING SERIES - PROBLEM REVIEW 
SINGLE ENTRY BOOKKEEPING 
PROBLEM NO. 1. 
(Ohio C. BP. A, Examination) 
The books of the Butter, Egg & Cheese Company, with 
an authorized and outstanding capital stock issue of $25,000.00 
are kept by single entry. 


It annually inventories all of its assets and liabilities 


and from such inventory prepares a financial statement. At 


December 31, 1913, this inventory is as follows:- 


ie UG @ o)y) +. sees =. oe oo 1, DAO 
Balance — Bank A «ee « - » .10,824.00 
Ascounts Heceivable « . . +. 29,521.00 
LO Shares Stock in 

competing company ... 1,000 .00 
Plant & Equipment ....+- 64,938.00 
Merchandise Inventory . .. 81,737.00 
PYSPSAICAEADENSCH .- sme. «ie 5,081.00 
Overdraft - Bank B re 5,903.00 
Accounts Payable...» « « 19,747.00 
Mortgage Payable ,. ..-+ .». 385,000.00 


Notes Payable ... . + eee OO 

From a comparison of the financial statements at the 
beginning and the end of the year you find that the above-named 
item of Plant and Equipment is stated in an amount less by 
911,460.00 than it was at the beginning of the year plus 
additions during the year. 


The financial statement for the beginning of the year 
showed a surplus of $35,703.00. 


From your analysis of the disbursements and unpaid 
accounts payable at the beginning and the end of the year, you 
find a total of purchases amounting to $651,910.00 and a total 
of expenses for salaries, wages, supplies, repairs, etc., 
amounting to $120,115.00. nee 
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PROBLEM NO. 2 2 
(N.Y. C.P.A. Examination) 


T. F. Fynes and W. J. Altherr are partners in business, 
Sharing equally in gains and losses. Their books have been kept 
by single entry, but they desire to change them to the double 
entry method. The following is an abstract of their affairs at 
this time: 


Assets and liabilities per ledger: T. F. Fynes, investment 
$12,500, withdrawals $2,500. W. J. Altherr, investment $12,500, 
withdrawals $2,000. Sundry accounts receivable $8,500, sundry ac- 
counts payable $6,0CO. Other assets and liabilities not in ledger: 
merchandise per inventory $18,000, cash in pank $5,500, bills 
receivable $2,300, bills payable $2,000, bank stock $3,000, real 
estate $5,000. 


_. Determine the amount of gain and loss of each partner at 
this date and formulate a journal entry that will convert the 
Single entry ledger to a double entry ledger. 


Ref. 8-3 


PROBLEM NO. 3. 
(N.Y. C.P.A. Examination) 
You are asked to prepare an account showing the profit earned 


by a concern for a certain period. The books have been kept by 
Single entry and you gather from them the following: 


eke! gd ee Ge og ee stn a lee ip dain ism Wiel © owe ee $19,360 
Se ee al oe re i nwo we ce a ene oe pce Se we mits 0 iebetene 2,600 
RA MCTAT TG eT eI Bara oh kui te Pcie a alas oo de ee oN ee 15,600 
Merchandise, «...-:s re erred ct aie eta a eae timers ae 10,400 
Ne mR ee ar Re Te er ce Sar MINERS NG, whi c> nck ao oe 1,850 
UMP ela has) qetr dalled Kann oa Pe een Ee org aS Pe anaes rat Sea a 3,850 
1s OL EOC GE 0 ee ee nee Pere ere area os 5,000 
Merchandise used by proprietor... ..- sere ee eecese 800 


| The capital above set out is the balance of the account after 
$1,500 withdrawn during the period and $1,200 for salary have 
been charged up against it. 


Set up the profit and loss account. 
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PROBLEM NO. 4. 3 
(N.Y. C.P.A. Examination) 


John Doe commenced business with a cash capital of $15,000. 
At the close of his Saga period the ledger accounts were: 
accounts receivable, $4,312. 503 merchandise debit balance, 
$5,062.50; ac counts payable, &5, 375; expense, $900. Doets 
total loss was $2,775. 


Prepare a statement of assets and liabilities and the profit 
or loss. 


Retr. 37-1 


PROBLEM NO. 5. 
(N.Y. C.P.A. Examination) 


The ledger accounts of Henry James on December 231, 1915 
shoved: 


Agcounts payable $16,125; accounts receivable $13,188; ex- 
pense $2,450; debit balance merchandise account $15,187. fe had 
started in business January 1, 1915, investing $45,000 cash. His 
totai loss for the year 1915 was 8,074.50. 


Prepare a statement of assets and iiabilities and the pro- 
72 ueOT. LOSS, 


Ref. 40-3 
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PARTNERSHIP ACCOUNTING 4 
PROBLEM NO. 6. 
(N.Y. C.P.A. Examination) 


A, B and ¢ enter into partnership January 1, 1895. A con- 
sributes $8,500, B $5,500, and C $4,500. The profits and losses 
axé to be divided in the same proportion. December 31, 1895, 
whe partners agreed that before dividing profits and losses there 
Shall be charged as an expense of the business and placed to their 
individual credit, salaries as follows: aA #800, B $700, o $600. 


December 31, 1895, the trial balance of their books showed 
the followine: 


es, or, oly ts a Sv Aes aes OWS Re ewe iwese em 8,500.00 
eee tale tally: <x ye iatallank’s'«'« «es "only W%latat ate eked PY. ie 5,500.00 
le OR I ES, Oe ass ne oe 4 4,500.00 
Coun bomen. i bank, 0... aka eco s oe -$ 1,900.48 

Stock, January 1, 1895,..... pret Tatake Pe 11,550.06 
ES ae eee a eee eee eee ++% © 51,665.70 

GS A ae ee te ae we % 25,650.80 
Pere ee ete. FAREUVES ec sees ve vs eS tein 3,068.92 

Book accounts receivable including consign- 

MONG yee en Ges ees Tut EERE Le on ne Wek has 20,745.83 
Pe STR TLG iy Vk 6s OR eR Wis eee eh ee ee eS 33,823.70 
DEUCE LOO ICOTS ahaa es ebay Web kA eae eS ‘ 14,855.66 
ee ee Oe IESE a 4 ba he £3 4 He OS be eb ON 6,250.00 
DOC UNnCETE SG, «+ si ave es shee 04 ORS TSEC S 125.00 
PLT MEG ikea os PRGA REN ES wees SKE SA dee te 
DOLD PS Se ee eae 2,085.00 
Prose ULPORSOG, b+ we deen wis kOe es wes he © 1,052.65 
Interest and discount, ..+....4:; Terr eerie 1,273.45 
LOGESEOCN SF CHANTS aidiw sy <n e cave es eee 2,108.00 
Peers GS OnE lS sar 2658 «eh he has SY SUG Yr $5510.30 


Drawings, A (includes $800, salary allowance) 2,750.25 
Drawings, B (includes $700, salary allowance) 2,345.65 
Drawings, C (includes £600, salary allowance) 1,970.43 


&202,714.36 $102,714.36 


Their inventory of stock on hand December 31, 1895, amounted 
to $11,337.50. Unexpired insurance premiums $91. December 31, 
1895, $300 was paid for January (1896) rent in advance. 


Prepare a trading account (cost as against proceeds), a pro- 
fit and loss account and a balance sheet, also partners! capital 
accounts as of December 31, 1895, allowing 6% interest on capital 
and reserving 2-1/2% for losses on consignments. 


Ref. 1-2 
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PROBLEM NO. 7. | 5 
(N.Y. O.P.A. Examination) 


The trial balance of a manufacturing firm taken January 1, 
1897 is as follows: 


PG eT AD 5 W880 «550k ete enw wc oe ae oe akg met 
(SATE ee Sea Ces. "Se te : ace 
Bere er aC Wen Ae a os wie ene « Vs carci ee a 35, 000 

RRR Rea L ECE oem lierctn aha x ms VE ES ww «ws Shee Was c 38, 000 

Ra. ES Seem ass ©: ee a ae re we ae 95,000 
Stock on hand January 2, 1896, os.-6.--cecees< 15,000 

eS 5 Oka s.r erga gee eR ek ee Siw wo 24, 000 


Pees OG oo s'4 dawn eo en 2 2 @ ee ie Ce ee ye See ee 6,000 
Ree I a cg vic eo odinlak.o +08 sa ween 2, 200 


EUR OE Ctr es odes cscawecn's « eae a ats re ey ARAN D S00 
Serres ANGIE kgs 5 os cc ns ne a oe wie wns 1,200 
Ree a iang a vines Gaines Ca Ses a mies < wins ere ae 3,500 


Peeeeiree Sn ALIOWSICEG, cen nae ences cveeacene 1,250 
23 SA Pilatcintate makina lnc 1s itiey: Lee we 3,000 
Insurance (one year from July 1, 1895),...... T2350 
te A aE alg ae Wea os wee Ate nd see wid owes one Siw ek by ou 
ee Ss a Os. nS was. wide wine Sivlwis’s a 600 
ete OVETULAL Cp se sn eens vs OE Oe acre eae toa 5, 000 
ova Tye iar nn alpen te ele aa ie oh ERR a Pt Se 4,000 
ete eh i See Ts Sg oi a x stole ae ean She arden arate 25,000 
Pee erent YW Ts wc «0 ein o.ciacn le $25 air w oe w <3 ocean b, 200 


Cash CEE i 9a Se” gine ESS CR ay? Some ny ARR meee es ema k 8 200 
a ET na a psi cw ig ias a wa wd eleva miele Cen oe 7% »O00 


et tr ee 


165,500 $165, 500_ 


Stock on hand January 1, 1897, $235,000; each partner to be 
credited 6-o/o on his capital for one year before profits are 
ascertained; 3-o0/o to be written off book debts for discount; 
10-o/o to be written off machinery and plant for depreciation; un- 
expired insurance to be taken account; net prefit to be divided 
2/3 to A and 1/3 to B. Draft journal entries for closing the books 
and prepare final balance sheet and profit and loss account. 
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PROBLEM NO. 8. 5 
(N.Y. C.P.A. Examination) 


A, Band © agree to start in business with a capital of 
400,000, of which A is to furnish $200,000, B $100,000 and Cc 
3100,000.. A is to have 1/2 interest in the business, and B and 
C each 1/4 interest, and interest at the rate of 5% per annum is 
to oe paid on excess capital, if any. A contributes $200,000, 

B $90,000 and ¢ $80,000. 


How would the capital accounts stand on the books after ad- 
justing the interest account at the end of one year? 
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PROBLEM NO. 9. 7 
(N.Y. C.P.A. Examination) 


The trial balance of the books of Brown & Jones, Dec. 31, 
1898, was as follows: 


Dr. Cr. 
Minnow, capital, .v. jan, ipeths Ou4 5 ee e e s fe + ,$4)500.00 
John eones, capital, Heresies Aad a } of QINERO Ee dees. Clak a 37,200.00 
Mise PAYADLE , 6 iiles maldiaes Te Pe ae ee ian oe ge EA ok OD ee 10, 000 .00 
moOUrs: Scnavyablegn, Sewanee. dae. sie, Fee ks 7,471.11 
Merchandise,........ Pav OPO CUE, 8 oo sie $120,439.20 
Deeornit on eared pve Pe. OS ONK. OS... ; 6,480.70 
Babee accoune Amet), Peer als. vet. dove. P27 PLLPMSS 
easy SUE y oe oe gee ee Pee ee eee yi 1,200.00 
Store expenses, including salaries,... 5,743.82 
BE Be OR Sg apy Pg ea eg CL ‘ 29,775.75 
eee 0 el wie eG I gS ee a ie 3 75210 
Purrevuee an “Li eturess fy per is ess Pie He 4 7,540.81 
Babee BOUGLIVARLEG {e000} gece va ccccass. ; 16,857 «27 
Bg So CT TS oe ee a a 175.00 
Sundry accounts receivable (customers 
. good 38,968.54 
" " " (customers 
(doubtful J 5,285.25 
Wn. Brown (drawings),......... ‘Pg Pee 3,500.00 
Wen Ones (orewi nes}. d wewkn ei ds 's.< Kose 8,500.00 
Investment bonds and mortgages,....... 15, 000 0G 
Interest on bonds and mortgages,...... 750.00 
Interest account (general),.......... ; 1,543.78 


Reserve account (for bad and doubtful 
debts) _ 4,757.22 


$343,339.44 $843,339.44 


Goods on hand Dec. 31, 1898 (at cost) $523,315.67. Sundry 
expense bills unpaid, $115.20. Charge off 10% depreciation on 
furniture and fixtures. Charge partners drawing account 5% 
interest per year. Credit capital account with 5%. Provide 
sufficient reserve for bad and doubtful debts. Prepare mer- 
chandise account, profit and loss statement, assets and liabil- 
ities ‘account. and partner's account for year ending Dec. 31, 1898. 
Brown is entitled to 5/8 of profit. Jones is entitled to 3/8 
Of “prorit. 
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PROBLEM NO. 10. 8 


Jones and Johnson are partners in business. Jones invests 
$27,000 and Johnson $18,000, and they agree to divide profits in 
proportion to their investments. At the end of a year their 
accounts show as follows: incidental expenses (including bad 
debts) $2,400; cash on hand $50; salesments salaries $12,000; 
cash in bank $1,800; accounts payable $7,416.98; bills receivable 
$2,650; taxes $950; Jones's drawing account $4,751.10; real estate 
PS, 000; merchandise (inventory) $34,000; wages of office employees 
%2,8753 Johnson's drawing account $3,631.11; bills payable $5,600; 
Commercial cable company's stock $5,000; balance in trading 
account (being gross profit} $38,743.21; accounts receivable (bad 
accounts excluded) $30,975.83; freights $343; discounts on pur- 
chases ipaeeQO; discounts allowed customers $760. Meke out a 
profit and loss statement, and after dividing the profits accord- 
ing to the agreement, prepare a balance-sheet showing the capital 
of each partner at the close of the year. 


Ref. 7-4 


(N.Y. O.P,A. Examination) 
L. H. iicDonald and J. C. Smith form a copartnership Jan. 2, 
1899, each investing $7,500. March 1 Smith makes an additional 
investuent of 2, 400 and McDonald withdraws $1,200. July 1, 
MeDonald invest $3,500 and Smith withdraws $2,500. The profits 
for the year are $4,800. 


Show each partner's average investment and share of profits, 
the profits being divided in proportion to the capital invested 
and the time it is employed. 

Ref. 8-5 
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PROBLEM NO, 18. g 
(N.Y. C.P.A. Examination) 


x, Y and Z are partners in business. An interest account 

is to be kept with each partner for his investments and withdraw- 
als, and there is no expressed agreement as to the division of the 
net gain or loss. X invests Jan. ee $15,000, May 1, $10,000, and 
withdraws Feo. 1, $500, April 1. e600; Jan. i, a 060. Y invests 
han, "lL, 15,000, June 1, $10,000, and withdraws July 1, $500, 
aes oy ane 60s Z invests Jan. ale 1,000, and wi thdraws Feb. l, 

Beco, “April 1, 9300, July 1, $500, Sept. 1, 6350, Nov. 1, é500. 
By th terms of the copartnership Z is to manage the business and 
to recei ve. therefor 3,000 per annum, which is to be credited to 
him as of July 1. At the close of the year the business shows 
a gain of $12,750, without taking into consideration the matter 
of Z's salary or the interest on partner's eccounts. 


State the amount of net gain after all items are considered, 
and show the balance of each partner's account when finally ad-+ 
justed. Formulate the proper journal entries for closing. 


PROBLEM NO. 13. 
(N.Y. O.-P.A. Examination) 


Three men, located respectively at New York, Chicago and 
Minneapolis, conducted a-business as partners. The partnership 
agreemens recited that the New York partner was to receive a, 
Salary of $5,000 a year, the Chicago partner a salary of $3,000 a 
year and one-third of the profits of that branch and the 
Minneapolis partner a salary of $2,000 a year and one quarter of 
ZO6 prortits of that branch. Six per cent interest was to ve 
allowed on the capital used in the business, $500,000, which was 
employed one-half at New York, one-third at Chicago and one-sixth 
at Minneapolis. Repairs and renewals were to be charged to plant, 
and a depreciation of 64, per annum was to be allowed. Interest on 
berrowed money was. to be distributed according to the invested 
Capital at each branch. Plant Account at the beginning of the 
period showed as follows: New York ¢250,000; Chicago “$300, 000; 
Minneapolis 715 50,000. Repairs and. renewals paid Seen tne year 
amounted to $235,000 at New York, $30,000 at Chicago and #15,000 
at Minneapolis; interest on borrowed money $15, 000. Subject to 
these items, the profits of the year amounted to £50,000 at 
New York, $35,000 at Chicago and $25,000 at iinneapolis. 


Complete the profit and loss account for the year. 


Ref. 18-1 
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PROBLEM NO, 14. 10 
(N.Y. Q.P,.A. Examination) 


A, the party of the first part, enters, March 1, on the per~ 
formance of a contract for $50,000, payable in two instalments of 
685,000 each, the first of which is due on the completion of a 
specific part of the work but subject to 10% to be retained by the 
party of the second part me _eerobe te for the continuation of the 
undertaking; the second, gether with the security retained as 
aforesaid, is to be paid bed 33 acceptance of the completed work. 


A has a capital of $4,000 available for payment of labor, 
Which proves insufficient. He therefore takes in as associates on 
April 1, B, who contributes $3,000and C, who contributes $1,000, 

B and C to share profits in the proportions of 3/8 and 1/8 re- 
Gnectively; and to receive interest on capital at 6% per annum. 


The first instalment on the contract falls due and is paid 
May 1, at which date there had been expended by the con- 
ped thie for labor and incidentals $7,602, and obligations for 
materials and supplies furnished on credit had been incurred and 
were outstanding to the amount of $13,900, of which all but $1,500 
are forthwith settled from the instalment money. 


On receipt of the first instalment, B and C withdraw their 
al and realize the profits earned at the completion of the 
stage of the work, leaving A to continue elone, it being 
fully estimated and mutually conceded that a further outlay 
(86,158 will _ be cepa i to finish the work and cover all 
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Show by skeleton ledger accounts the cash payable by A to B 
and C, respectively, on their withdrawal from their partnership, 
and state the resources and obligations that remain to A on enter- 
ing on the second part of the work. 


Ref. 235-5 
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PROBLEM NO. 15. 23 
(N.Y. C.P.A. Examination) 


A & B are partners oming two retail stores, one in Paterson 
and the other in Newark. They agree to dissolve partnership as or 
July 1, 1913. The two stores are valued July 1, 1912 as follows: 
Paterson, & 4,573.50; Newark, $3,600. On this oasis B contemplates 
purchasing J Ats interest. On being furnished with the following 
data, B requests y6u to inform him if the Sriventory or the 
Paterson store January 1, 1912, was correct as A claims: ~ 


Value of the alleged inventory January 1, 1912, in the 

Pateroon GLGBGs «Sue aie <n aks sa s+ 0 so eee Ldn Batis pee 200 
Purcnases for both stores, January to July, paid Lote. De kee OO 
Due to creditors on account of both stores, July 1,... 1,500.00 


ree one eee CPP EO Oa a hw os aka x90 so 6d ED Spin Coad Lo ew 
VASheeeee es PA LereOn BLOTS, 14 «sma e ees n ay ee aa ae geo «OO 
Purchases Pawerson PERE * January +0 SUA arn gavaonO 


Profits on 50% of sale 


Prepare a statement proving whether or not the inventory of 
the Paterson store January 1, 19128, “as correct. as’ stated. 


Ref. 35-5 
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PROBLEM NO. 16. 12 
(N.Y. C,P.A. Bxamination) 


A partnership was formed July 1, 1907, to acct as factory 
selling agents with capital invested by Baker 75,000, Draper 
or Soe Fowler $8,000, profits and losses to be shared in pro- 
portion to original capital investments, no interest to enter into 
partners’ accounts. 


On December 31, 1909, the books, which had been badly kept, 
shoved the following balances which were not disputed by any of 
the partners: Baker net credit $3,000, Draper net debit gsords 
Fowler, net credit $4,650; cash in panke and on hand An04. 20; 
expense debit $4,550; interest eredit $250; accounts receivable 
factories $2, 240; investment account ai3, 000. 


The iy holds a number of one year sales contracts under 
which the minimum puaranteed will net $15,000 in commissions. The 
factories make shipments to customers direct and send monthly 
Statements to Baker, Draper and Fowler of shipments and core 
missions. The investment account represents holdings at par of 

75% of the capital stock of a company on whose books: at the end 
of 1909 appears a deficit of $3,700, 


Baker and Draper have agreed. to seZl their interest in the 
business as of December 31,. 1909, including the firm name, to 
Fowler for 200 cents on the dollar, taking notes covering 18 
months, 


Prepare a statement showing the settiewent between partners 
on December 31, 1909, and a balance sheet as of January 1, 1910, 
of Baker, Draper and Fowler. 


Ref. 41-1 
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PROBLEM NO. 17. 13 
(N.Y. C.P.A. Examination) 


A and B are engaged in business as traders. A offers to 
purchase B's interest. It is inexpedient to take an inventory or 
to examine the books. The following facts have been compiled by 
the pookkeeper and are to be given full credence. The following 
data is submitted to an accountant from which he is requested to 
prepare and to furnish a Profit and Loss Account and a financial 
Statement showing partnership interests. Prepare the statements. 


CASH TRANSACTIONS 


Ate SYITEG Creve. «a0 sus! ab 6s 6 5,000 Cash payment for mer- 

B's investment,....... ee iy WO CHEMGIGEs.- seus ae $98,400 

Cash received from charge PXPONSEGR gee ces - ss 008 800 
Ea A ae a ee - 98,000 A's drawings,...-... 14,000 

OL Ce oe save OZeOO”” “S's Cragemets ase ss 1,500 


OTHER DATA 
Accounts receivable, ....+4. S10,000 Accounts payable.... 9,000 
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PROBLEM NO. 18. : 14 
(N.Y. C.P.A. Examination) 


The capital of three partners, A, B, and C, in a manufactur~— 
ing business January 1, 1896, was $26,000, of which A owned 1/5, 
B 2/5 and C 3/5. On December 31, 1896, one year thereafter, the 
condition of the business was found to be as follows: 


ASSETS 
NeGl SBtALS Si WAIN sa. ok ws ss Meet w ala 8's 40 . $15,000 
Pate OfiL ECE Tad wale eas os + 1s Gee Re 3 ae aa 7,000 
SROCK OF DAG gw erwin ance wean este ees em Me ms eee eens 8,000 
ris SEM eek ag emied Gk alain sdk ones ere RC Ne 64a 6, 000 
CR Rg sae aie ae eles em nk 6.5 <oX,.» ait eons. < + snd 2,000 
LIABILITIES 

BesGatOre, Dilis payable. svssss0es4see wie eee > $8,000 
Partners’? withdrawals: 

A A imciudinon intereat ), +--+ dare. an eas $1,500 

B lincwuidingd interest )y.... . coer. gue + ee 1,200 

GS (inehuding interest), ..1 «+ cone swat 83,000 4,700 


After crediting up interest on capital at the rate of 6%,, 
show the net result for the year, and distribute the same, in the 
proper proportions, to the partners' accounts. Prepare the in- 


dividual partners' accounts, showing the condition of each at the 
end of the year. 
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PROBLEM NO. 19. pe 
(Washington c. P. A. Examination) 


H. Pratt, F. Jones, and J. Todd entered into partnership 
on wuby ay 1914, Pratt brought in as capital $15,000.00; Jones 
~10, 000. 00; and Todd, ¢5,000.00- They were to share profits 
in the proportion of one-half, one-third, and one-sixth, but 
as Jones and Todd were the working partners, they were to be 
credited at the close of each current year, by way of salary. 
with the respective sums of $1,250.00 and $750.00. Pratt was to 
be allowed to draw each year, as against profits, $3,500.00; 
Fones, $1,650.00; and Todd, $1,350.00; interest at 6% was to be 
charged on such drawings. The partnership agreement also pro- 
vided that Jones and Todd should have the right to bring in 
extra capital not exceeding $8, 000. 00 each, and that upon such 
capital they were to be credited with 6% interest. Upon clos— 
ing the books on June 30, 1915, it was found that the partners 
had drawn as follows:- 


Pratt : Jones Todd 


Berta «< 5 wy OUs00 fur. 1... “400.00 AUGe bos + » $300.00 
BOY. 2s «+ « 7EQV00" Bept. ys. '. 350.00. Septed - « 250.00 
PEGs, Ls « « 000800 Met aor wer. ° SOO. 00 © Retard a « ) 400.00 

Dae BW. a. , 400.00 Ferme a < 100.00 


On October 1 Jones brought into the business as additional 
capital the sum of $1,200.00, and Todd, $3,000.00. On closing 
the books at June 30, 1915, and before the salary or interest 
to partners had been dealt with the balance to the credit of 
Profit and Loss stood at the sum of $13,000.00. Make the clos- 
ing entries and prepare capital and drawing accounts showing the 
exact position of the partners on rina Ly 1925 
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PROBLEM NO. 20. “Pie 
(N.Y. C.P.A. Examination) 


By the partnership agreement existing between Brown & Gray, 
Brown has two-thirds of the profits and Gray one-third. Brown's 
capital account stands. credited $50,000. Gray's capital account 
stands credited $40,000. The assets of the partnership consist 
of the following: 


Factory and machinery, «...-.+.++. ~- $75,000 
Stock per inventories, ws. cesses 30,000 
Agcounts receivable,....ssssaees é 15,500 


The liabilities. are as follows:: 


Acoounts with oregitors, «esses... 15,000 
ROME PORTALS oie dss 6 eae eemne & 10,000 
VOI VEN, edhe ec oie ein soe ele 4 : 5,500 


Current bills receivable have been discounted by the firm at 
the bank to the extent of $9,800. Brown retires from the business. 
Gray takes over the liabilities as above mentioned, and the assets 
at the following agreed valuation; 


Factory and machinery, <a> oss ale . $70,000 
stock per inventories,..... » ence te 26 ,000 
AGCOUNTS TECCIVADLE, « « s-vivieiain stale 14,000 


An arrangement is made whereby Gray receives $500 from Brown 
for accepting sole liability for discounted bills receivable. 


Make up a statement showing the amount that Brown should 
receive, it being understood that losses on capital are borne 
by the partners in the proportion in which the profits are divided. 


PROBLEM NO. 32. 
(N.Y. C.P.A. Examination) 


X and Y went into partnership eight years ago. By their 
articles of agreement division of profits was to be four-sevenths 
to X and three-sevenths to Y. During the last five years the 
several annual business statements signed by both partners show 
that the profits have been divided equally, the difference being 
an advantage to Y of $15,000. Y died six months after the date of 
the last balance sheet. The executors want a statement of Y's in- 
terest from the firm's books. It is agreed that his capital is 
965,000. Show how the accounts should be adjusted, the profits for 
the six months since Y's death amounting to ~12,000. 
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PROBLEM NO. 22. 17 
(N.Y. C.P.A. Examination) 


A. J. Smith and J. D. Gray signed articles of copartner- 
ship January 1, 1895, each investing $30,000 and agreeing to 
Snare equally the losses or profits of a trading business. The 
copartnership was to exist for five years, and shortly after it 
terminated Smith died. A trial balance of the accounts of the 
firm, taken January 1, 1900, was as follows: 


Aed. Smith, drawing ac- A.ds Smith, capital 

BOUT tevies vibe casa tee Seo, 746.00 BOCOuNt,.++..- & 30,000.00 
J.D. Gray, draving ac- JD. Gray, capital 

CCAM T ice.» & pear ckade Ge 2a 13,890.00 BCVCOUNGs ++ ees. 30,000 .00 
MOrcnandlacpa-.s sees © i 55,000.00- Profit and loss 104,695.00 
Horses and wagons,..... 15,000.00 
Furniture and fixtures, 5,000.90 
CRG 5 aa cae wae eee tk : 2,007 +50 
Mortgages, -....-+es5--- 10,000.00 
Bills receivable,...... 8,000.00 


Accounts receivable,... 09,791.50 
$164,695.00 $164,695.00 


The surviving vartner took possession of the merchandide, 
horses, wagons, furniture and fixtures, and continued business 
under his own name, at the same time acting as agent of the firm 
in realizing on the remaining assets, September 1, 1900, he re- 
portec to the executors of the estate of his late partner, that 
he had collected $35,000 on open accounts, $5,000 on bills re- 
ceivable and ($1,650 for interest. His expenses had been as 
follows: clerk hire $500, lawyer's fees 1,500, miscellaneous 
bt de he had made sundry allowances to customers amounting to 
ws . ; ; 


Prepare statements showing the condition of the respective 
capital accounts September 1, 1900, and state what amount of cash 
is due from J. D. Gray to the estate of his late partner. Also 
prepare balance sheet for same date, 
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PROBLEM NO, 33. 18 
(N.Y. C.P.A, Examination) 


Wright, Barnes and Wood, partners sharing profits and losses 
in proportion to capital, viz, Wright one-half, Barnes one-third 
and Wood one-sixth, decided to dissolve the partnership at the 
close of business, December 31, 1900. A trial balance of the 
firm's ledger at this date showed the following figures: 


PP PENUBLCE DIL LED ic ene: ste wae « ..mnc eee ss © 15,000 
BOUNCE A, . CADIS! , om ns oda wn EP are er a Oc ee ae 10, 000 
MOOG.) CODi 4a lat 44 eae adie EE bin,s 4&4 %'s bgid ee Ee ae a 5,000 
PONG SING MOTEL CASS) pada bin was cae 04a sre eae ~. 26,000 
Merchandise on hand January 1, 1900,.......... 15,000 
BOP) PUT SRST iT Re yin a woe ak nek oa Oe 6,000) 
C2005» «skeen $s ews ee eee 2 eee emer e Po ‘ 4,500 
Bills,receivable,..... a eee wiry we * £0,000 
PS OUNG Se POCCL UA ONG 64s eed ce ens ee ey cs alee » 64,000 
So laa a G4 & dw 9 W vs we 6 mae blag 3 sw oe 30, 000 
PM PAVE ONS ber se cas eds be hae us seen ee : 20, 000 
eT Ce POCTUER soe eves caves eces eels Tere Ce 900 
ere CS ais ha (nog wk nc es a ie alues $s = 0 6 o elon “% gogo 
Nee * bie 46h y-4 44k hae ewe ea vo »13 Months - 395,000 
Pia CUMBEOs isu oe so 0k ow 0 is ele wae & “aye " be O00 
PEELE, +. 002s SE en eae ee . n 4,500 
BALAPIGS ATG WAGlGs.e.sases Tee, eer oe " 13,500 
ee re ORONO sh es valent leu.e «elles » « n 3,400 
Rar ee et. pS k's ie daca. hee Pa ; " We od 
UNM ES yids dig 8 8 n'8his eR wy <a " 8, 200 
PASCe Llanequs GXpensee, esis vein aa sces " Bes 88 
MRICGG, GTAWIne acoounty<«+.,.esaeesee seg eeee 5, 000 
BATHES, OTAWINe ACCOUNT, en ee cee ewer eee seen - §,000 
Coreg LT SOCOUNT Wake w sews re eo heehee ss we 2,200 
($317,400 $317,400_ 


Merchandise as per inventory December 31, 1900 $17,400. 


January 1, 1901, Wood soid his interest in the business to 
Barnes for $7,500 cash. The liquidation of the affairs of the 
firm was completed March 31, 1901. Furniture and merchandise 
realized $18,000. Bills and accounts receivable amounting to 
$7,300 were found to be bad’ and uncollectable. The expenses of 
liquidation were as follows: 


CLERE EG: os ve ib coisas eet bee. & 6BO 
Legal fees and commissions,..... 1,450 
Miscellaneous expenses, .......2% 900 


Prepare balance sheet and profit and loss account, December 
31, 1900; also partners' accounts, March 31, 1901. 
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PROBLEM NO. 24. 19 
(N.Y. O.P.A. Examination) 


A, B and C were partners carrying on business with a capital, 
December 31, 1900, of $60,000, of which A's share was “30,000, Bts 
“80,000 and Cts $10,000. Each partner was entitled to receive 
intereston his capital at the rate of 5% a year, and to share pro- 
fits or losses in the following proportions: A seven-twelfths 


, 


(7/18), B one-fourth (1/4), C one-sixth (1/6). 


The partners agree, July 1, 1901, to dissolve and wind up 
business, All the partnership assets having been realized, and all 
liabilities and claims paid, excepting legal expenses amounting to 
(500, there remained a balance of $38,750 deposited in bank, The 
partners arranged for a final settlement to take place December 31, 
1901. The cash in bank bears interest at 2-1/2% from October 30, 
1901. Adjust the partners! capital accounts and prepare a state- 
ment for settlement on the day specified. 


Ref. 12-2 
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PROBLEM NO. 25. 30 
(N.Y. C.P.A. Examination) 


Robert Adams and William Stevens are equal partners. On 
the night of July 3, their stock and fixtures were destroyed by 
fire. A trial balance which Adams had at his home showed the 
“ere MAR condition of the ledger at the close of business 
June 30: 


Robt Geis ss. 2s Fer eee reed, foes. POPP eee ie $¢ 600 §$ 7,450 
Wis @SGSVENS, sree een vere Frm, Pee. Pris le areas 600 7,450 
Been FPP PES. es Crosperi et eF9s, hae. Fees 3,309 
PUMTULES: way «a ewan eee OPE 1,500 
MGSGs PUP CHASOH, wc stewie «we WO es cc's se 0 ge A 33,600 
MOGeS pales, cs eKs ewes ae 4 ss bes be ; 24 , 800 
PeLes LeCes Venlo, eevee ell odo ce oe HO ee 1,000 
HOLES TAven veh otae se Pee T s o oe lcs eat. of hig 8,000 
EUQCLTOSE pare Ce ete ee os Seer ee: PPPS C4 SFs <a Meal 120 50 
RRC Pee wee re Reems ee So oo fee 780 
CUBTORGLT Gs vy sence t sek oe aes ce “oe yt a ee ee: eed 4,500 
Bey OG eel ee AAR i FORTS Es oa 5 sree 0,209 


$45,009 $45,009 
The pvroperty is fully covered by insurance. The insurance 

company, for the purpose of estimating the value of the merchandise 

destroyed, has agreed to allow 35% as the average gross gain on 

the sales and to pay 66-2/3% on the value of fixtures as shown 

by the ledger. 


On the basis of this agreement, state the result of the 
business and the capital of each partner. 


Ref. 12-4 
164 


tee .28 .O% MEEOR 
| (noitsntmert 446% G¥sH) * 
m0 .stentdteq Igupe srs enoved® mslilin Bae Gmebs srodof 
yt Hoyotsash orev serutxit bas Apose szledt ,GyluL to tigia ¢ 
emf bovote omen etd te bed amabA doidw compEsd L[etxt A - .oxt 
econlasd to eeolo odd ts zegbel edt to moksibaoo ai tava 
ob | ieee ook 9 i eas 100 Enyt 


OBE, 3S OORT... ... seeeeweuee sb cen cu ws ss oem (2 /iate 





02h, 008 » ee ee a ee a ee a tvegae eee ees # gBOVOTA o it : 
C06 .€ i oss b+ oi Mb lag 105 Wik Ebre 0 Weg 6p ee eo OO ; 
008, 2 «.. CTA CoO OUW EW ER eee wether eee ees eee gBOTNIKIT 
003, $6 PSS eee eRe eee e eee ewe eee LEOSBLOTIN, »6GDi 
008 . $6 See eee ee ee ee ee ee ee eee ere ee eto et ~96DM 
Cee 8 he vi ewe weebe ewe coveses pSLGBVLBOSL GSTOT 
Q00,6 CO OP ee COE HEC ee hero w ee enae ee OLOLYER sotoul 
Oe OSL **ee- WEETETELG |) URPERTTEL ELE ee 
O8Y 0 8 Ge ieee a Peiiiia' nas Wee @i ne onsee se gOOMOGRE 
h 008.8 Creer raereenessebebBwewss sere svoves eg Seenoraue 
i RR, Ge a Cg scp el osbe ea diewete onvawe ee gOeOS 2BOae 
GOO,Edo 000.230 


sonstyent ocT .comsiyeant yd betevoo ylfet et yitegore edT 
celbasdorem sit lo oulsv edt gaitanttes ‘to seoqryg off tot yyaeqnoo 
M0 misg aeorg opsteve oft es O25 wolls of beerga aed ,beyortesd 
mwode es eorutxtt to exlsvy oft so &E\S-383 yeq o¢ Base eofra on? 
: stepbel ett yd 

est to tivacr odd eteta ,inonsetas atdt to ekesd oct a0 
»tomtieg doses to L[etiqes edt bee seorteud 


b-GI tet 
ys | 





PROBLEM NO. 26. al 
(N.Y. C.P.A. Examination) 

A and B of Colorado engaged as equal partners in a stock- 
raising enterprise with a capital of $10,000, each contributing 
one-nailf. 

A received a salary of $200 per month. 

At the end of three years they decided to terminate the busi- 
ness, and B, who handled all the moneys of the copartnership and 
kept the books, reported the following receipts and payments: 


RECEIPTS 


AYS inVeetmeniy Giis Per eer es oa. . cs ae. STOPS Pald. oc > 8 000 
Bee Wives tmenhy« Wels Ghd Ss Ade Pes ine ss ons Oe UR De eee e. OLN: 5,000 
Balés of Cattlegese. tars 4 eo oLawole leper es «i. 35.08 SEO 869 
LOanaod. shake S¥sies Hi. PORES. oiocceotak. We Borer. 2c. | 15,000 
PAYMENTS 
PUrciadee nota thle pu. gard. di ews dwdive. i ecdende wes Wel aE a: ° $57,000 
pet a ee ey ee ee. eer eee err 14,000 
ere Re aay 6 adel a ee died e's ie hoe 0 + oe 06 ee es 4 4,200 
SRECLOU Ga asa ae ae « 2 Pare (rrr Porn irer  s2be chr pea 1,900 
BC ONEOS Ss vost donc cscs evegewns +e AOOda. » « ORR ees ee 9,000 
A's withdrawals,...... Leer er vee etliueds + ta Gee... es 2,200 
BS WiGRGCYAWELS, «sce awe ewes me aiehs Teorey re 1,800 


A round-up and branding of the herd showed the following in- 
ventory: 30 heifers @ $20, 38 steers @ $30, 75 cows @ $20, 10 
bulls @ $60, 75 yearlings @ $12, 100 calves @ $8. 


There remained with the bankers a balance of $16,150, and 
other assets were as follows; horses $800, tools etc. $100, 
supplies $150, accounts receivable $750. 


The firm owed the following pills: branding irons $40, salt 
$100, lean at bank $1,000, unpaid wages $260. , 


You are required to prepare such statements as are necessary 
to show (a) the financial condition of the copartnership at its 
termination, (b) the results of the three years' operations, (c) 
the interest of each partner. 
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PROBLEM NO. 87. 22 
(N.Y. C.P.A. Examination) 


A, B, C and D enter into partnership with a capital of 
$100,000. A invests $40,000, B $30,000 ¢ $20,000 and D $10,000. 
They are to share profits or losses in the following proportions: 
A 35 per cent., B 28 per cent., C 28 per cent. and D 15 per cent. 
ene are also to receive stipulated salaries chargeable to the 

usiness. 


At the end of six months there is a loss of $8,000 and mean- 
time the partners have drawn against prospective profits as 
follows: A $400, B $600, © $600 and B $400. 


They dissolve partnership and agree to distribute proceeds 
of firm assets monthly as realized. C and D enter other business 
and A and B remain to wind up the firm's affairs, it being stip- 
ulated that from all moneys collected and paid over to C and D 
commission of 5 per cent. is to be deducted and divided equally 
betwi A and B for their services in the winding up. 


The realization and liquidation lasts four months and the 
transactions are as follows: 











expenses 
Assets Liabilities and losses on 
Realized Liquidated realization 
exclusive of 
commissions 
BOL MONTH: Fives ee pH EAA LS $30,190 $$ 7,900 $ 400 
Mii MTGE eee Ta GS Tha es 50,300 6,100 750 
OLA Months sai sseds xe shh ease t 20,010 3,800 340 
S2th° months .4+ssea% s 7) Cv eee 9,500 2B» 200 110 
$110,000 $20,000 $1,600 


Prepare partners! accounts showing the amount payable month- 
ly to each one. 
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PROBLEM NO. 38. 23 
(N.¥. O.P.A. Examination) 


A, B, C, and D, partners sharing profits equally, decided 
to dissolve partnership. On June 30, 1908, an arrangement sias 
made by which D was immediately paid $18,000 in cash for his 
interest, and the remaining partners liquidated the business. The 
detts were paid in full, the machinery and fixtures were sold for 
921,800, the merchandise brought $17,500, and all accounts and 
notes were collected in full excepting a special allowance of $500 
made to one of the customers. An amount of $2,000 was disbursed 
ror expenses in liquidating the business. 


Prepare profit and loss statement, and a statement of as-- 
sets and liabilities as of June 30, 1908, using the ‘value of the 
assets as determined by the liquidated values; also prepare 
partners! accounts showing the cash to be distributed to them. 


The trial balance of the firm on June 30, 1908, showed the 
following accounts: 


We CAA ca BOCCUNE, «6 6 oe cs evclca dees ss obs REA Os Pe $ 25,000 

Sf GSU eA+SUCOUN tb erseuned: ieee reay sis. cca we tee ‘ 25,000 

C's capital account, .«.....0% <TYTVGEELOETET i UU EE . 25,000 

DAS-Gapital Accounts nc. enedwasie nad ttwes od iweb < mane 35,000 

DEM e. Pe, DAK. is wena’ s ada e S Sis SOD. o> takes HEL Oe400 

POLES ENSUGIVED Sree eadt ac dis mathe reds Kee ay: eee ae 14,000 

Sey ee OCS. VALE ale 4.26 050 Fo ees ok + © © oe wo biel eel 36 ,000 

Merchandise inventory of Jans 1, 1908,.......«: 20,000 

MAG 02GE77+0NG a. LREUPSE a ae ta eden bes Twa we oe MER 25,000 

Merchandise purchases, Jan. 1 to June 30, 1908, 70,000 

ee Ne en er ee ee oe eee «3 10,000 

et Oe COS OOTE OS 6 odo oan whe em) ene te + wad Ge Gg 88 8, 000 

BOnt Ga obas ches tad «bois edly i angi aaah‘ re ar ee re 1,800 

DS ars cabias-dapids, 5 Aiea + dake « hee i natn: ben enes 1,000 

AST ee are eee a ¢ ebm Sete 3,000 

Be PEL SCRAL WACCOUNG ocd os + a FRE He RULER ss SOM 3,000 

oe DEP EONG. UCONN, <6 shes bee e be ae eh se bas en awk 20,000 

O'S YOTSonal.accountp« ces ews Hi ans 4 ere ey Te a Te . 3,000 

BALES, SAM od oCOr) UNE OOD ys wie oom cart ees is we hee's . os 75 ,000 

ee CE VE OA ss oe wikis acs © a's 8 «le « 0.6.6 we » 6% wlata lela wible® 20,000 

ROCOURLE ADEYAD1G 5 « anew ts ones Pr emer ene ones bam nee 19, 300 

AGGTUGG INLErGat On NOtESs ace aver nese es ne tmeee « 500 

BMOCTUCO stheOG. oo) ove + nemrehes nts thes tid oe tee o mia OOO 
PGBS Ba gssiw acdiatash » a a Hae a $215,700. £215,700 
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PROBLEM NO, 29. at 
(N.Y. O.P.A. Examination) 
C, D and E are partners sharing profits in accordance with 


capital investments. At the end of the fiscal year, after all 
nominal accounts are closed, the books show the following: 


FORRES i ess +a. a eae °§ 20,051 

Oy Wate s a ik ets fib lS Sa stl ir ah soe cn ... 60,422 

Inventory of merchandise,.......6.. +600 at Eee 

Bet hA; Ml Gel vabDEhds lateness sels Sr daueevds tice ee ah abel 

BOOM Be CcOuntauTeCet VALS plnacce sce ws s.ece y+ tite tOe 

BS Bt! TiS. .«isis intestinal el Oe #.. td ‘ 8,400 

D n ya Se PRES hobs os odo eee 6, 000 

E n BP ce ee ee te 4,800 

Bille payableycenses «6 \ Oe ae mA o. Sear 
C. capital, 00CeGerk 6G sles. Ts dejluls See 100, 000 
D " ie Maa AMS Pe. alae ch tela ‘ 50, 000 
E ORG Ge A GA Ts Les duis ee 50, 000 
Profit & Loss, undivided profits, ........ 24,193 

wee ES 


2209 403 aod , 403 


The partners thereupon incorporate a company with an author- 
ized capital of $250,000. The company so formed purchase the 
partnership assets and goodwill, not including the cash, $350,000, 
payable ¥200,000 in stock and $50,000 in cash, the last-mentioned 
cash being the proceeds of sale of stock to F. 


It is the intention to divide the purchase money stock among 
the vendors in proportion to their former capital and to adjust 
their accounts by the division of the cash shown in trial balance, 
which will then be placed to their credit as loans to the company 
at 6% interest and remain as working capital. The bills payable 
are to be settled by the partners. As the drawings of the — 
partners are not in proportion to their respective shares in the 
profits, the partners are charged with the interest thereon in 
the following amounts, viz: © $231, D ¥165, and E $132. 


Frame the necessary entries to close the partnership books 
and show the amount of cash received by each partner. 


Referring to question, frame the necessary entries to open 
the books of the company and prepare a balance sheet showing 
the condition of the company at the beginning of its operation. 
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PROBLEM NO, 30. 25 
(N.Y. O.P.A. Examination) 
A firm desires to transfer its property to a corpcration 


duly organized to carry on the business, The net assets of the 
firm consist of the following: 


Mamaeand Guildings, de ieddud dues ens 4 Qa Eee. Oo $150,000 
MePChwenehad dn hands «cee en awe anv so +s oe enn? a kia 100, 000 
eoecgunts receivable; was +sB80. Hors its Qa ao vars. « . 150,000 
Gocdmibl iand patente, . 52.C0I0.. das. veri) = 100 , 000 
GHG, PELs a6y ONE OT ea ve DOWN Per see see BRB ee wee kas 50,000 

Ttaleew...t ovwe nae Cae ees. eS $550,000 


It is proposed to issue in full payment therefor, bonds, pre- 
ferred stock and common stock aggregating the sum of $500,000, of 
which each partner is to receive his proportionate share accordin 
to his interest in the firm, viz; Jones 60%, Brown, 35%, Smith 15%. 


Prepare opening journal entries for the new company, and a 
Statement of assets and liabilities, and state what amount of each 
Class of securities each of the partners should receive. 

Ref. 10-4 
PROBLEM NO. 31. 


(N.Y. C.P.A. Examination) 


A, B and C constitute a firm engaged in a manufacturing 
business, which they have decided to change into a stock company 
with a capital of $100,000, equally divided into common and pre- 


ferred stock, par value of each share $100. Each partner is to 
take stock to the amount of his net investment in the business, on 
the basis of 75% preferred and 25% common stock and the remaining 
Shares: authorized are to be offered for sale. On the taking over 
of the business the books of the company show assets as follows; 
real estate $35,000, machinery and tools $10,000, merchandise 
$15,000, material and supplies $8,000, cash $5,000, notes re- 
ceivaple $3,000, accounts receivable $9,000. The liabilities are 
notes payable $10,000, accounts payable $5,000, A $25,000, B 
$20,000, C $15,000. 


Formulate the necessary entries to close the books of the 
firm and to open the corporation ledger, 
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PROBLEM NO. 33. 26 
(N.Y. C.P.A. Examination) 


A invests $50,000, B $25,000 and C $10,000, as the capital 
of the firm of A, B&C. The partnership agreement provides that 
they shall share profits and losses equally. At the end of a 
business term the balance-sheet shows as follows: 


ASSETS LIABILITIES 
Rae, One ty. k.the tk 5 500¢ Notes’ payable, Weeeesy .4% & 10,000 
Accounts receivable,. 58,000 Accounts payable,....... 75,000 
Mdse. per inventory.. 56,000 Partners capital: 
Manufacturing *plantpayt@2;000 Ay. eo... ci 7.05a8 $55,000 
Various stocks and By, esos yok Gees > B?,500 
ponders market iprics / w270000 °C, ....:56. 88 Daa §, 600° 987,500 | 

) 


The business is sold out, the assets realizing $140,000 gross. 
The expenses of the sale, including commissions, were $5,000. 
Show the final accounts of the partners. 
Ref. 7-2 

PROBLEM NO. 33. 
ney OePeA. Examination) 

A and B, partners in a mercantile business, share profits 

and losses equally. At the end of five years the partnershop 


terminates by limitation and the balance sheet shows the follow-—- 
ing: 


LIABILITIES ASSETS 
Oreditors, F..¢.¢.4.: ».--$30,000 Plant and machinery,.... $15,400 
Bille payables «. set eens » 10,000, Inventory, centene. ei - Van 36,000 
Capital: Accounts receivable..... 38, 000 
OS ES ee: $30,000 Cash ist Denes asu pi nseas 5,600 
By a Wines mabe 0a 615,000 45,000 
&85 , 000 285 000 


Subsequently the business as it stands (except cash in bank ) 
is sold for $30,000. Make final adjustments and closing entires, 
and show the amount each partner receives. 


Ref. 4-2 
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PROBLEM NO. 34. 27 
(Minnesota C.P.A. Examination) 


The Prosperous Manufacturing Company, a corporation, bide 
organized July 1, 1914, rith an authorized capital stock of $215,- 
000.00, pare value of share - $100.00 each, for the purpose of 
manufacturing novelties. The five incorporators subscribed and 
paid for five shares each, organization expenses were incurred to 
the amount or $5,000-00, and paid for in stock; and the balance of 
the stock was disposed of on the following conditions; 10% upon 
Pe ee and three equal calls for the balance at 30, 60, and 

aays 

On July 31 the Prosperous Manufacturing Company secured an 
option for thirty days on the plant of A. & B. for $10,000.00, 
agreeing to take over the assets exclusive of cash and assuming the 
liabilities of the partnership as at July 31 for the sum of 4% 200 ,- 
000.00, peyabl é $90,000-00 immediately after taking over the busi- 
ness and the balance in 90 days. At the expiration of the option, 
the corporation took the plant as agreed. 

The following is a transcript of A. & B.'s ledger balances as 
as at July $1, 1914. 


BAe eee ee 8 ww i O06 OD 
MetOLee 4g « se tell} 35,000.00 
vachinery, « >» ena we 20,000 .00 
Furniture and Fixtures PAE Haye Nek: 3000.00 
Pe Or rae a eae Ey, ee See 10,000.00 
8s eee ect, eee tO ra ae eee 2,500.00 
Finished Goods i ig ere re eg sea 10,900.00 
Tare Le Proceaa= PeHye Ca, See te 5,000.00 
muppues oss Serle we)” ‘ely Fg) 500 
Accounts Receivable mM cel aee a a5,,000,00 
eae ech 4 eee ee. ee 8,200.00 
Mortgage on Buildings Ps aha 10,000.00 
Reserve for Depreciations- Machinery By D00.00 
Meeerve’ tor “Bad "Dente “eo ye es 1,000.00 
Accounts Payable GIT al ety oe ee 15,000.00 
RVOP ETS. : ila! Me ae ny 77,880.00 
1 OU Por a ar pe Lae ee ey 51,880.00 


DDuring the interval A+ 
ation had sold finisned good 
cost. 

The subscriptions to the stock of the sorporation were set on 
call with the exception that on the second call a subscriber for 
twenty-five shares notified the corporation that he was unable to 
complete his agreement, and he was released without further lia- 
bility. The forfeited stock was solid for cash at par. 

From the foregoing, draft: 

(a) Journal entries necessary to close the books of the 

partnership. 

(bo) Journal entries necessary to open the books of the corpor- 
ation and to show all transactions on the Prosperous 
Manufacturing Company's books, 

(c) Balance sheet of the Prosperous Manufacturing Company 
Sept. 1, 1914. 


be ot with the consent of the corpor=- 
s for 55,000.00, which was 25% above 
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PROBLEM NO. 35. 28 
(N.Y. C.P.A. Examination) 


A, chi senior pene: of a firm, dies May 9, at the close 


the nPorlowing Stane partnership ledger shows 


; 


CEGM We ds ws cosas OMe SOO. Iders eae! wt! 

Pewee asset oy. SOO. be. Ub sre ne od. tee F pieece 

A2S0G Webtors Jered. 00. to. ers idcepin 93,766 

Trahs ar edstore res. OT. Yrs. oones. ee: § 93,206 
Inventory, FONVUAVE IA 5 AOU. aoe. c caitels 13,005 
Par cnases, £00, PEPEL TEL OT. bes, eseee a 14,160 

BALD s ve. Veewe aes eee. ae oly... Or 19,658 
PSPONSED gy « OF < OP Hs Vee Os Oe. OO. Senn 5,213 

CApPCAl PH soe oa 8 OOS. Oe oa oO NE. ' 20,000 
OGpi Ch2OTEP ee SG. FOR rok s be... Ure.’ 10,900 
VarpeGel se Uyer wy «Per Uer. 0eic. oreo a 5,000 
PESsOns ee oR eum. 02.06.86. oy 00. cS a 2 soL0 
wereqnal s,s Cased. Coe ase, Ourdic. che. tf 750. 


Personal, CPR OORAM i aes ec eaw ana baacedan 450 





9150,17441 $150,174 


| The inventory of mdse. stock May 9 is computed at 15, 200, 
the unexpired insurance at "8149 and accrued expenses at $207. 

ne divis ion of profits between vartners is as follows: A 57% 
3 28%, © 15%. No interest is credited on capital but interest 
is oredited on A personal $115, and charged to B personal $6.25 
and to © personal $3.75. 


Tne RaRAVE cote agreement provides in case of A'ts death for 
the sale of A's interest to B and C on the execution of a bond by 
them in Savar of Ats estate, payable in five yearly instalments, 
and stipulates that the assests are to be taken at book value, ex- 
cepting 1/2% reserve for bad debts, in compliance with which pro- 
vision a reserve of $500 is made. 


& new firm of B, © and D is formed, in which D invests $5,000 
cash for a 1/4 interest in the business. B withdraws 211 in ex- 
cess of 810,000 and C pays in a sum sufficient to bring his capital 
up to $5,000. The future profits are to be shared in the following 
stated proportions, viz: 2 1/3, C 1/4 and D1/4. The new firm 
executes a vurchase mortgage with bond as provided in favor of A's 
estate for $20,000, and pays over balance of his interest in cash. 


Prepare the necessary accounts to give expression to the 
foregoing liquidation of the firm of A, B and C, and a balance 
sheet of the firm of B C and D, as at the beginning of their 
enterprise. 


Ref. 34-6 
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PROBLEM NO. 36. 39 
(Illinois G.P.A. Examination) 


John Jones, William Brown, and Alexander White are partners 
in a business, their respective interests in the profits of the 
business being five-tenths, four-tenths, and one-tenth. The 
partners agree that Mr. Jones* son be taken into the business 
aS art January 1, 1916, on the understanding that White's 
interest in the business be increased to 12%, which increased 
Snares is now considered to be applicable to the four previous 
years, wnile the shares of Mr. Jones and Mr. Brown are to be 
40% end 39% respectively, and Mr. Jones son is to be given 
9% interest in the profits of the business. It is further 
agreed that the value of the goodwill of the business, amounting 
to 50,000.00, be set up on the books. This amount is to be 
divided between Mr. Jones and lir. Brown in proportion to their 
Original interests in the profits. Mr. Jones is to transfer 
the sum of {6,000.00 to his son's credit, which will be in 
addition to the sum to be allowed him out of profits of previous 
years. The profits divided during the four years to December 31, 
1915, were as follows:- 


Peter. Gs 6 4 8 est ses Sees. 030,00 
NE i re | ae Ses: 
es Pe) jeg tro Sea UM aaa ae ae 514 eee bs, 000.00 
1915 . ; Seep h est aE! 2 \ 4.) 5 eer O00 oO 


wt90,030.00 
The balances at credit of the capital accounts at December 
ol, 1915, were? 


John Jones . ° 2 ¢ e ~ e . e ry « e a 340,310.00 


Pisses BOW ff ee el Se a 6 6 cele 185,112.00 
Bieeamaer WOLtG « os wos ew 6 we . 21,809.00 


$ 437,231.00 


Prepare a detailed statement showing the balances at credit 
of the various partners on January 1, 1916, after giving effect 
to the provisions of the new partnership agreement as above 
indicated. Ignore any question we AnEGEeECs 
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PROBLEM NO. 37. ; 50 
(N.Y. C.P.A. Examination) 


A and B have carried on business as equal partners for five 
years at an average yearly profit of about $3,000. At the end of 
that time they invite © to purchase 1/3 of their joint interest for 
cash, he to pay therefor an amount equal to 1/3 of the capital in 
the business December 31, 1896, as shown by the balance sheet of 
that date. This balance sheet, which is given below, is handed to 
you with a request that you will report to C whether or not the 
capital in the business is as stated, and if in your opinion the 
investment is a safe and judicious one for him to make. Give a 
brief report in accordance with this request. 


BALANCE SHEET, DECEMBER 31, 1896 


ASSETS 
Buildings, plant and machinery at values as 
Originally taken “over in 1891,.+6.6.66. . $65,300 
Add: expended since in repairs and renewals 123,600 § 77,900 
C@CCWLil and tEAde MATES sy cscs ssc veesnisdseee es mean 25,000 
Books debts as taken from ledger, .....0.s ess. ee we 43,350 
inventory, raw materials and finished goods at cost, 23,200 


Investments: 
Linton Mill Co., 700 shares at their book value, 


viz, 40 cents on the dollar,......... $28, 000 
Ada: five years interest thereon at 6%. 8,400 36,400 
Partners! accounts: re 
OR A ee ere ar ee ee ere 3 3,400 
Ba eee ee core eo ere eee eofre@eseeereaeese goer ee ves 4,100 7,500 
Cash incharttkipe. bees a. oc@us tate dhe Pete eds its OKs a , 23,150 
4854, 500 
LIABILITIES 
Mortgage, <..1..0s. Hee UE a ae le et Pere Pere ee Y 85,000 
Bills payable, ..csssccaes Cab Vises cpien ee ees oo eee eee 150, 000 
ACCOUNTS PAYADLE, see ceeenneneees dive. tie: mi oie (eeseabebasss 32,500 
Partners! capital, ...se...«.. pan Aas rere, cree Ve Re ee ef 000 
$334,500 
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PROBLEM NO. 38. 31 
(N.Y. C.P.A. Examination) 


A, Band C were partners in business for several years. A 
Gied December 31, 1903. The articles of copartnership provided 
that on any change in the firm the soodwill should be taken into 
account and its value divided - one-half to A and one-quarter each 
nen and C. The balance sheet at the date of A's death was as 
Oliore: 


ASSETS 
a ne et Me Ge thy. x «oc. 4k 1,500 
Merchandise on hand,....... end ae +68 8 +6, ee oe 123,000 
Sunary notes and accounts receivable,....... 15,000 28,500 
LIABILITIES 
Sundry accounts payable,...... RP Pe § 8,500 
Afs Net anvectinent, »...s.. ere ye Ge So x ohn? 10,000 
B's " Ce ts eke oe es ss Fe ae ee 5,000 . 
Cts n eee Pe at tee << see 5, 900 228, 500 


In January, 1904, B and C arranged with D to come into the 
firn with $5, 000. the goodwill is, by agreement, to be valued at 
<5,000, The new firm, consiting of B, C and D, takes over the 
business and coodwill in equal shares, subject to an allowance of 
B-1,' 28. on the notes and accounts receivable. I+ pays the estate 
of. 9,000, with the understanding that the balance due A's estate 
shall remain as a ioan at the rate of 5% interest. 


Prepare the balance sheet and the capital accounts of B, © 
and Das they should appear at the beginning of the new business, 
writing off the purchase of goodwill in equal proportions to amount 
of capital invested. 


Ref. 17-3 
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PROBLEM NO. 39. 
(N.Y. C.P.A. Examination) 


Smith & Jones are partners, drawing equal amounts for services 
ni sharing profits according to capital invested, after allowing 
“0 ON Capital. They require additional capital and arrange to 
admit the manager to the firm, he to acquire a:one quarter interest 
ii the business, According to the balance sheet Smith has $12,000 
and Jones $6,000 invested, and good-will is valued at $6,000. What 
Sum must the manager contribute? How will the rartnership , 
accounts appear after payment into the firm of the new capital? 

How will profits be divided in the future? Show accounts in 
skeleton forn. 


Ref. 16—4 
PROBLEM NO. 40. 
(N.Y. C.P.A. Examination) 


Henry "hite has been engaged at a salary of $40 a month to 
take charge of the branch storé of James Hawkins in Lynbrook. The 
following are the assevs and liabilities of the branch store on the 
day White assumes charge: cash $275, merchandise on hand $3,990, 
notes receivable $180, accounts payable $340, notes payable $210. 


At the end of 15 months “hite offers to purchase one-half 
interest ia the branch store and to pay therefor a sum equal to 50% 
ol Havkins's net capital as shown by the books. From the following 
facts make wp a profit and loss account and a statement showing (a 
Havkins‘s net profit, (b) Hawkins's net capital, (c) amount to be 
paid by White to Hawkins: 


Mdse. bought 33,450, insurance paid $162.50, expenses paid 
5135, rent paid $300, mds. sold $5,905, value of furniture on hand 
790, mdse. inventory ©3.245, salary paid to White ¢500, accounts 
receivable due $475, notes receivable $325, due creditors on open 
account $375, due on notes $390, interest paid $12.50, interest 
received $10, value of unexpired insurance rrémiums 955, with- 
drawals by Hawkins during period 4200. 
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PROBLEM NO. 41. 
(N.Y. C.P.A. Examination) 


S and T began business August 1, 1899, § investing $8,000 
and T $5,000, gains and losses to be shared equally and no interest 
allowed on investments or charged on withdrawals. The firm dis- 
‘Solved May 1, 1900. The books had been kept in a haphazard fashion 
but the partners agreed to the following statement which was sub- 
mitted for settlement: net debit of S $3,100; net credit to T 
$3,500; cash on hand $3,400; 10 shares bank stock (market value 
$1,100); expense debit $5,100; profit and loss debit $3,000, credit 
S500. The bank holds the firm's note for $8,000 on which there 
-is accrued interest $60. | ; 


Prepare a statement showing the settlement of the partnership 
ral ie Ne ead el on Dustin ae dc ba gas ye 


PROBLEM NO. 42. 
EN .Y, GlBeA) Examination) 


The firm of X & Z began business on January 1, 1915, the terms 
of the partnership contract specifying that no interest was to be 
credited on investments or charged on withdrawals and all profits 
or losses were to be shared equally. xX invested $24,000 and Z 
$15,000. 


On November 30, 1917, the partnership was dissolved and, as 
the books had not been properly kept, the following statement was 
Submitted to the partners as a basis for settlement and agreed 
to by them: cash $14,300; net debit of X $6,300; expenses $15,300; 
net credit of Z $10,500; profit and loss debit $9,000; credit 
$1,500; real estate having an estimated market value of $3,300; 
the bank holds firms six months' 6% note for $10,000, due January 
o., 2916, 1918, on which interest is unpaid. 


Z liquidated the assets and liabilities and in due course sold 
the real estate for $4,000 and paid off the note when due. 


Prepare the partners! accounts as of November 30, 1917, and as 
of the close of liquidation, and a balance sheet as of November 
20 act « 
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PROBLEM NO. 43. 
(N.Y. C.P.A. Examination) 


Three partners contribute capital as follows: xX $90,000, 
Y $45,000, Z $15,000. They share pEOT ne in the proportion Gps 
50%, Y 30%, Z 20%, X's salary is $5,000, Y's salary is $3,000, 
‘Z's salary is é5° 000. At the end Of their fiscal period Zs dies. 
The books are closed and the net assets ascertained to be $153, 500. 
X and Y liquidate the firm's affairs and distribute the surplus 
assets quarterly as follows: 


POS Wh) cL agee Caiman bedes A aneryini <pacte Antares $43,410.30 
BOO ORiGs CIR EGR Ah ee Sn ele nce miele 74,622.30 
PAPA MUSE GOT ersne viene onc. depen AN eae 71,967. 50 $149, O00 


Prepare a statement of the partners' accounts, showing how 
the distribution of assets should be made, together with the 
apportionment of the loss. Give your authorities. 


Ref. 43-6 
164 





U * 


"hac t ticle ee ; ¥ 


, ,000,088 X fevorfot as Isttaso stud tata 
& to aottroge: 


























[Org od at atttor szade eat, 000 
(000, £2 ak yas pa ety .000 "ae et ¢re. ze ot 
.agib hs eq [soctt tled? to bas oft tA 


, 1008 8 sere oa ot . jeniatreces Hb or ten sd? bas’ Bee: 


he? iS vl ‘ae 
Al Us = 
Tere e eb ere eee nee MOTTON »mooe2 
“ee ae ee 


word Rese <atayooos ‘eromtte eute to tnomestate s 9 
odd Mtiw isdtoqot ,ohem od Bb. ie atseas to and 


bar 
aot? broidue TOY ovin reaol edt to faomnnns 
) ae) ‘a ar o ( 








bor 





35 
PROBLEM NO. 44. 
(.Y. C.P.A. Examination) 


1. Three partners invest capital as follows: A $100,000, B 

#00,000, C 240,000. , On this basis of capital investment which is 
to remain intact, they share profits and losses in the proportion 
or A 4%7-1/2%, B 27-1/2%, © 35%, in addition to specified salaries. 


At the end of the year the partnership terminates with a 
loss of $10,000, which includes the salaries dram by the partners. 
It appears that C had drawn against prospective profits to the 
amount of £5,000, and thereby inpaired his capital investment by 
said amount. They discontinue business and proceed to liquidate 
and distribute tne surplus assets monthly as realized. C engages 
in other business, leaving A and B to attend to the realization ~ 
and liquidation of the firm's affairs. A and B jointly are to 
charge C 5% for collecting and paying to him his share in the 
surplus assets. 


The amounts collected monthly, less liabilities liquidated 
and expenses and losses on realization (exclusive of the 5% 
collection charged to ©, the amount of which is to be equally 
divided between A and Bh, are as follows: 


Paves MONth, «oes OMe fe ee Os Fs 4. Thal eat t * 30,850.50 

ROO WORTH seers ssth hikes Ure cevera cece «OO aea ae 

THEvG MOAt Oia e va be Gn eee Ls eee mRe s Kets 60,890.25 

POs G ri UCEah ys; « the + oP ke Se. Sw SORES + ws 56,7 Abe LO 

ae EO Ga eh ok a's 4's aw ale G8 RH 8 Sw, ee Raat 6,717.68 — 

Last menbhyeraiad . 0284 im waw sie, en; . ee 4,485.72 $181,500.00 


tor emer 


Prepare partners! accounts showing the amounts payable month- 
ly to each without prejudice to the rights or individual interests 
of the others. 
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PROBLEM NO, 45. 


(From Examination Given by American Institute 
of Accountants) 


hip Bs a C were in partnership, A's capital being 
390, 000. 00, Bts $50,000.00, and Cts $50,000.00. Their agree- 
ment 18 tO share “profite in the follows ng ratio: 
A, 60%; B, 15%; c, 254%. During the year C withdrew $10,000.00. 
Net losses on the business during the year were $15,000.00 and 
it is decided to close out the business. It is uncertain how 
much the assets will ultimately yield altho none of them is known 
to be bad. he partners therefore mutually agree that as the 
assets are liquidated, distribution of cash on hand shail be made 
monthly in such a manner to avoid, so far as feasible, the 
possibility of paying to one partner cash which he might later 
have to repay to another. Collections are made as follows: 
May, $15,000.00; June, $13,000.00; July, $52,000.00. after 
this no more can be collected. Show the partners! accounts, in-~- 
dicating how the cash is distribvtecd in each instalment, the 
essential feature in the distribution being to observe the ESC ee 
ment given above. 


PROBLEM NO, 46. 
(N.Y. O,P.A. Examination) 


A partnership on equal terms between A and B is dissolved 
July 1, 1897, the books on that date showing the following: | 


A’s capital paid in was $516,000, and his drawings were 
7S» 500; B's capital raid in wae AB | 000, and his drawings were 
ay 500. Goods purchased “50,000; gales $40,000; business expenses 
1,800. A loss of $1,600 was made on a $5, 090 consignment of | 
zoods to ,viverpool. In the settlement A agrees to pay B an old | 
debt of $3,500. Prepare requisite accounts, and show final balance 
payable by one Partner to tne other. 


Het, tC 
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JOINT VENTURES AND. CONSIGNMENTS 
PROBLEM NO. 47. 
(N.Y. O.P.A. Examination) 


A, B and C agree to purchase and sell coffee for their 
joint account. 


They purchase 3,000 bags of coffee for $58,500, and one 
month thereafter sell the same at 16 cents per 1b., (say 130 lbs. 
to the bag). The warehouse charges, labor, cartage, weighing, 
brokerage, etc. amount to $600. 


en eG eee fe ees ks kos ace bs bc 4 eae &20,000.00 
B contributes note at 4 mont the,.. 219,000.00 3 
Discount et 6% Oh gameyvs.......- ? ? 
Sy ae oP $18,900.00 

C contributes | note at 3 months,.. $ 3,500.00 

Discount at 6% on same,....cseees ? ? . ? 





759,982.50 


It was arranged that each snould contribute equally to the 
requisite purchase money, in default of which, interest at 6% per 
annum for the month covering the transaction was to. be caleulated 
between them, to equalize their respective contributions. 


Prepare an account of the venture; also separate accounts of 
A, B and C, showing the share of each in the final net proceeds. 
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PROBLEM NO. 48. 
(N.Y.  O.P.A. Examination) 


A of New York, B of Chicago, and C of San Francisco enter 
into an agreement to buy and sell for joint account, each to 
receive 1% on his purchases and 3% on his sales, as commission, 
and to share equally in the net profits, usual interest at 6% 
(360 days to the year) to accrue on all values after due date. 


March 1 A buys goods amounting to $3,989.50 and consigns 
same to B, who renders account sales for $4,656, net proceeds 
cue spril PBs 


March 15 B buys goods amounting to $5,050 and sells same, 
rendering account sales to A and ©, net proceeds $4,365, due 
May 20. 


| April 1, © buys goods amounting to $6,080 and consigns half 
each A and B. A renders account sales for £3,783, net proceeds 
due July 1, to each, Band C.. 8B renders acccunt sales for $3,813, 
net proceeds due June 10, to eaoh; A and C. 


Above purchases include 1% commission, and the net proceeds 
are the gross amount of sales, less the 3% commission, selling 
oharges, etc, 


- Frame the necessary journal entries and prepare the accounts 
of A, B and C, as these accounts ‘vould appear on the ledger of A, 
BtOr ats 
PROBLEM NO. 49. 
(Hy, OPAL Examination } 

A and B buy merchandise to the amount of &4,000, A contri- 
buting 2,500 and B £1,500. They sell to C a 1/3 interest in the 
business. for 3,000... How much of the ¢3,000 will A and B receive, 
respectively, in order to make A, B and 0 equally interested? 


Ref. 6-3 
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PROBLEM NO. 50. 
(N.Y. C.P.A. Examination) 


For the purpose of making a joint speculation, A contri-. 
butes $3,000, B (38,000 and ¢ $1,000, and they agree to share the. 
profit. or loss in proportion te the amounts contributed. October’ 
15, 1900, A deposited the $6,000 with his broker, giving in- 
structions to buy 300 shares New York Central and S500 shares 
Chicago, Burlington & Quincy. 


The order was executed October 16, 1900, New York ete 
at 130-5/8 and Chicago, Burlington & Quincy at 127. 


April 10, 1901, the stocks were sold as follows: ' New york“ 
Central at 151-1/4, Chicago, Burlington & Quincy at io1-1/2. Sef 
received a check from his broker to close the account. 


State how much A owes to B and C for their respective in- 
terests in the deal, and prepare the account as rendered by the 
broker, calculating interest at 6% (365 days to the yeas), 
commission at 1/8% and revenue tax at [2 for each 100 shares. 


Ref. 10-5 
PROBLEM NO. 5l. 
(N.Y. C.P.A. Examination) 


Blackman & CO. of New York agree with Thittaker & CO. to 
ship on joint account a car load of goods on ,consignment to 
Seattle. The invoice price of the goods is $4,000 less 5%. 
Blackman & Oo. pay the hauling, insurance and freight charges 
amounting to $300 and give ta Whittaker & Co., March 1, 1905, a 
sight draft on the consignees for $3,000 as part payment for the 
goods. On May 1, 1905, Blackman & Co. receive an account sales 
from the consignees and their check for $6,000 as the net pro- 
ceeds of the consignment. They then pay Whittaker & CO. the 
balance due them. Interest is calculated at 6%. 


Prepare joint consignment account and the account to be 
rendered by Blackman & CO. to Whittaker & C0. 


Ref. 20-5 
164 





208 .O" MIIGORT a ey 
(noitsaimesa .A.4.9 ‘v.09 








~futaoo A ,molttafvosas éntot s gaidsn to | to" 
- odd | ef eotgs you? ne , 2 9 Bae 000, & Be cesed 
“gedodo0 ,betuditinos siayous eat of pe sy Se 20 72 
werk ts setord sid dtiw 000,84 odt ef 

8 i bas Lergaed AxOY wet eoxade OOS | u 

: | ~ 9 -eyomsag & a 

fastacd A10T well .00CL . OL tedotoO betyoexe aév a oo 
“Saf ts youts® & modgatlwa ,ogsctdd bas 8 I ts | 


- deo¥ wot ' rewollot es blos eze” sioote ont toes OL £8 
A .8\lef@L gs youtyd % motgrifiue sogeotdd ,o\f ts 299. 
' : tavoooe edt evolo ot tedtord aid moxt dooeds s bev = 


«tk oviseeqse: sled ¢ tot 9 Bas & OF gewo A doum wod asst? 
eft yd betebnet as tayooos eit otseqety bos ,feeb edt at ategtot — 
(easy edt of eysb 805) %8 ts pas ol slyolso ,r9xord 
.betade OOL dose sot G&) te xed sumevSt DM 8 





£2 .0M MTIAONT 
(rotftemtmegt .A.T.0 .¥.M) | 


of .00 & cedeasid? dé'tw eorgs xx0¥ wel 20.00 3 mendosla 
of tnemmgiaroo so aboon te bsol aso & dmyools tatot mo 
“Ra gael 000,80 ef Bhoog edt to solaq eotovat oct .oltts: 


Pr tdgtett bas eoneweat ,gatived edt wi. 4 
e ,@0er ,f doyall ,.00 & tevettidT of ovis das ot 
eit tot taemysg fxeq ae 000,8> sot sper tecne eat m0 

asatosl=d .@0ef ,f x 


eelse tmyooos ae evicoet - eM a0 sie fit 
hee 
edt to ebeso 


















4 ; 
cont fen od? as 000,3¢ sot soodo tied? bas seeng 
oft .00 & xexeteia’ yer asd? yedT .#@aenmgteanoe 
28 te betslyolso ef testesal .modt oub a 


ed of tayocse edd bas tnyooos taommgtenco tai sae | 
3 .00 & sexettidy of “BO panied baet 
| 8-08 . ten 


40 


PROBLEM NO. 52. 
(N.Y. C.P.A. Examination) 


On April 30, 1911, St. John & Co. and Carpel Bros. enter 
into a joint venture agreement. They each contribute $4,000 
with which they pay for goods that are shipped on May 1 to John 
Doe of San Francisco. St. John & Co. advance $400 to defray 
freight and incidental expenses. John Doe, the consignee, is 
alloved 10% on the cost of the goods and is to sell them at 
whatever price he can obtain for them. 


On June 1, 1918, on the strength of a report sent by wire, 
Carpel Bros. draw at sight on John Doe for $4,000 to the order of 
Carl Peter Gt New York, On July 1; 319138 us eyohn''& Co. ‘receive 
from the consignee a check for 311,200, all the goods being sold; 
on the same day St. John & Co, settle with Carpel Bros. Interest 
at 6% is allowed on all the transactions affecting the partners 
in the venture. 


Prepare all the ledger accounts brought about by the above, 
on the books of St. John & Co., including a joint venture account. 
(Construct your ledger accounts in such a manner that they will 
explain fully what took place, and make a cross reference 
possible.) 


Part see 
PROBLEM NO. 53. 
(N.Y. C.PA. Examination) 
X and Y purchase an invoice of coffee for $128,000. X con- 
tributes £7,500, and Y, 34,500. They sell Z one-third interest 
in the venture for °6,000. How much of the $6,000 should X and 


Y receive, respectively, in order to make X, Y, and Z equally 
interested? 


Ref. 37-5 
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PROBLEM NO. 54. 
(N.Y. O.P.A. Examination) 


Plant & Company and Edwards & Company ship merchandise to 
South America on joint account. Edwards & Company gave Plant 
gc Company 1,200 in cash and their acceptances at six months for 
“3,000, Plant & Company were to rrovide balance of cash required, 
40 manage the venture and to receive a commission of 2% on amount 
of invoice for merchandise. Profits to be divided equally. 


Plant & Company paid Smith & Greer for merchandise $5,000, 
and discounted Ed-ards & Company's acceptances for $3,000, at 3% 
discount. Plant & Company prepaid freight ({420, insurance $60. 
In due time Plant & Company received from South America an account 
sales for merchandise and a draft for the net proceeds, payable ~ 
in London for °3,200, out of which Plant & Company Foes woo O00 
to -Tevires 01205 ToT that amount. 


Later Plant & Company received a draft for (3,100, being 
balance of proceeds of sale of merchandise. The joint account 
with Edwards & Company was closed and a check for the balance due. 
them was paid to Edwards & Company. 


Prepare a statement shoving details of the joint account, 
also a statement of Edwards & Company's account. 


Ref. 39-4 
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PROBLEM NO. 55. 
(N.Y. C.P.A. Examination) | 


Bowling, Green & Co, of New York, consign goods to A and B 
in Havana Cuba, rendering with each shipment a pro forma invoice 
in which the goods are charged at prices in excess of the cost, 
the cost of freight, insurance, etc, being added. Accounts sales 
are received from time to time, the net proceeds eae remitted 
by drafts. : 


Show how the following transactions would appear in Bowling, 
Green & Co.'s. ledger; 


& Shipment of goods Jan. 1, 1908, and invoice rendered to 
A & B of Havana, for $9,850, as follows: 


eee o's sv ane ea do es $9,000 
PLOVEHG, 0 oe ee ale owls o wlelele bots ol ee ein walle s 700 
eG yer ces Gc! a oi ke aie 8 0's et 150 

IO ae eta yw attcve’'s yk Naa a &9 ,850 


The cost of these goods was $8,700. 


b Account sales received Mar. 15, 19038, for part of the 
consignment, shoved gross proceeds $5,400, less dock 
and other expenses, including commission, eypOs) This 
account was accompanied by a 60 day draft for ¢5,350. 


c Account sales received June 16, 1902, for palance of the 
consignment, showed gross proceeds 75,660, less dock — 
and other expenses, including commission, $175, and 
was accompanied by a 90 day draft for $5,485. 


Ref. 14-6 
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PROBLEM NO. 56. 
(N.Y. ©O,P.A. Examination) 
Jones & Co. consign to Smith & Co. to be sold for their 
account 5,000 bushels of potatoes. The consignees pay freight 
end cartage (200, and make sales as follows: 


1,000 bu. @ 75¢ a bu. 
1,000 b" @76¢da ®, 


1,000 " @74¢q 1 
1,000 5 @77¢ " 
1,000 " @ 80¢ " 


A charge of 5% commission is made on the sales and the 
check for balance is sent with account sales. 


Show ledger accounts in books of consignor and consignee. 
Ref. 18-6 
PROBLEM NO. 57. 
(N.Y. C.P.A. Examination) 


December 1, 1905, a New York merchant ships goods of the 
value of $5,000 on consignment to a commission merchant at Rio 
de Janeiro, insuring them in the Atlantic Mutual against loss 
or damage in transit and prepaying freight and insurance amounting 
to $350. On arrival the goods are found to be in a partially 
damaged condition and the loss is adjusted at $1,000, the 
certificate for which the consignee transmits. to the consignor 
together with an account sales for $3,000 dated March 1, 1906, 
and a final account sales for £2,000 dated April 1, 1906. A 
draft on New York for $4,300 accompanied this final account, being 
being the balance due after deducting duty paid commission earned. 


Give expression to these transactions on the books of the 
consignor. . 
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PROBLEM NO. 58. 
(N.Y. C.P.A. Bxamination) 


2ps) tO. Bon’ cone ignment, under date GE April 4; uer= 
to the value of $1,500, paying $15 cartage and $6 in- 


ceives the consignment April 20, paying freight [70 and 
Cartare ole..’ \He segue te disposes of the mechandis e by sales 
as follows: April 30, 400; May 30; $800; June’ 30,° $600, on 
which latter he pays storage Charges $30. He charces commissions 
on sales ye credits net interest at 6% and transmits account 
Sales with remittance of net proceeds to A, who receives them 
gouty 10. 


Prepare shipment account as preparing on A*ts ledger and con- 
Signment account as appearing on B's ledger. 


Ref. 235-5 
PROBLEM NO. 59. 
(MiY. OC. Pye Pxenin yee 


Y under uu Es X paying Tes. 50 cavtaeel baa a2 ine 
Bursrnce Y received 6 goods on August 20, paying freight ¢ 175 
and cartage moO. He sold the merchandise as follows: August 30, 
S1,000; Septeuber 30, “$3 000; October 30, $1,500; on which latter 
he paid storage charges $75. Y charged 5% commission on sales 
and credited net interest at 6%. He forwarded an account sales 
With remittance of net proceeds to X, who received them November 
LO, 

Prepare shipment accounts as appearing on X's ledger and con- 
sienment accounts as appsaring on Y's ledger. 


Ref. 40-6 
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PROBLEM NO. 60. 
(N.Y. C.P.A. Examination) 


The X Company of New York City decide to start Archer and 
Brown, two trusted employees, in business in Buffalo, N.Y. under 
she firm name of Archer and Brown. 


The X Company shipped a consignment of merchandise to the 
new firm on January 1, 1914, On January 1, 1915, Archer and 
Brown mailed a trial balance of their affairs £0 the X Company 
to reconcile their mutual accounts. 


TRIAL BALANCE OF ARCHER & BROYN 
JANUARY 1, 1915 





Account receivable,..... © 37,963 X Company,a«.s. wen 
EXPGNGGh gs tenes ma keoumas 8,840 Sales account, nei nb: 
Remittance account,...... 60,000 DALanGepwe ess «- 91,8%2 
SSR A Re Arata WT OE ae Cone 8 “18,070 Archerperiea-s ss ms 4,000 
Brovilesesnenr én ‘ 4,000 
&124,8738 $124,872 
TAUONTO WS, a wisixigois «xo s 4-5 > 18,780. 


Furnish the required statement. 


Ref. 46-4 
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Adam and Craig receive merchandise from Gcodwin, Allen and 
Compsny who furnish a memorandum bili at cost, instructing Adam 
and Craig to add 10 per cent to cost for selling price. Adam 
and Craig receive jointly $8,000 salaries. At the end of the 
fiscal period the following trial balance is furnished; prepare 
a statement of accounts between the parties: 


Ceetin SO VaTINGRs bes beiteee b> +> (ie eee a oh A000. 06 
Pen Bes . ao naebbw en poe eer hs AC ee le 

POGOUNDS: PECEL VAD Leesan. ies se sas > Stee eee OU 

Pems t tance (SOCOun iss vee sen ss a os + sty) eo alee OO 

te OOM Dy aA LIST STG COM DAT. 920 2.sp veces ere 250, 000.00 


SBR) a Ee rn cman 6, 000,00 
TE TT DA enn EE rer rears 5,500.00 


Bt CRON EOL Diy eee eee eee os Taye OD 
Pee er PL ag GPa wise. pede she nim sunte bo ‘ » yep aes Oa 


$266,954.55 $266,954.55 


——— 





PEMetia PSS TOY, MRM occ 6 inv vee oye vchisse wakes $107,500 


Ref . 46-4 
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PROBLEM NO. 62. 
(Ohio C. P. A. Examination) 


The following is a preclosing trial balance as at December 
$1, 1913, prepared from the ledger of Messrs. Joseph & Johnson, 
commission merchants: 


Debits . Credits 
Bo B.cvoserh = Papitar faeeamnt. “> 29 °sRmi ee a -§ 50,000.00 
Ge De sohnaon “Capi tai’ Aecount: “3° [@~ feeieige eahs, BD 7,000 .00 
vag ee os Ss a eres... fk POR Oemem . Pb1 588.10.” 
Customers . » « BLSStaeeeu 195,625.30 
Buckeye Worsted Mills Consignnent Sales 215,720.60 215,720-60 
Freignt ch ake Mk r= s aarti od - ee : 18,652.70 10,562.60 
COMERS oases) eee Eee kt sarees eon, Get Baie. UG 
Discount Allowed . ; Li SonwraD ey: | 
Buckeye Worsted Mills Current “Account 50,000.00 62,988.41 
General Expenses . . rye ke 10,000.00 
Buckeye Worsted Mills Advances oe sale BOG ae 120,803.53 
Totals . « . . «+. $1.008,454.60  $1,008,454.60 


The bookkeeper is seriously i11, and the firm of C. P. & A. 
(by whom you are employed as a senior accountant} has been re-= 
quested to prepare from this data - without an audit of the books - 
a balance sheet, and to determine what the profits or losses for 
the year have been. 


Mz. Johnson, one of the partners, brought this trial baiance 
to the office, and furnished the following additional facts: 


The firm started business January 1, 1913, with a cash capital 
of $100,000.00, of which each partner contributed one-half. 


The firm does business with the Buckeye Woretey Mills, under 
a contract whereby it handles, on consignment, the product of the 
Buckeye Worsted Mills ee ele a The contract provides for an 
advance to the mills of 70% of the billed value upon shipment of 
the goods from the mills. All sales are made at an advance of 25% 
over billing price of the milis, and Bett iemen cs for sales are 
made with the mills montaly, less a 10% commission, iess freight 
and cartage on the goods solid, and less the advances made on the 
goods sold. The shipments made during the year amounted, at bill- 
ing price of the mills, to $389,632.00. 


Your principal also furnishes you with the following ex- 
pianations concerning the operation of two of the accounts shown 


on the trial balance: 
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48 
Buckeye Worsted Mills - Consignment Sales 


This account is credited with sales and debited with 
the monthly settlements. 


Freight and Cartage 


The debits in this account measure the freight 
and cartage paid on shipments made to the firm, 
and the credits measure the deductions for 
freight and cartage made in the settlements with 
the mills; 


You ars ssked to submit: 


(a) Ledger accounts exhibiting in summary form the entries for. 


the year's transactions, each entry in the several ledger 
accounts cross--indexed by nuvber so as to identify the 
Same with the contra debit or credit in another ledger 
account. 


(db) A statement of the profits or losses. 


) A balence gheet as at December 31. 


(d) The value of the consigned goods unsold at the billing 


price of the mills. 
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PROBLEM NO. 60. 
(N.Y, oC.P. As Examination) 


John Does, a manufacturer's agent who starts in business 
th & cash capital of $15,000, receives from the manufacturer 


wit 
$45,0C0 worth of goods on consignment, subject to a discount 
of 5% when he pays for the goods. 


Doe pays freight amou iInting to $1,400 and allows claims for 
damaged goods amounting to oi. 500, the total of which is charge- 
able to the manufacturer. He sells all of the consigned Zhe 
for.a total of $60,000 and receives $44,000 from his customers 
allowing them in settlement of the accounts S400 discount and 
(000 for defective goods. He makes the following payments: 
$2,100 for*freight, of which $1, 400 is chargeable to. the 
manufacturer as noted above, and {900 for expenses; he also pays 
the manufacturer $37,950. 


Prepare account of sales to be rendered to the manufacturer, 
Siaee aihanken. statement of profit and loss and statement of 
Capital account. 


Ref. 48-6 
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CORPORATION ACCOUNTING 50 
PROBLEM NO. 64, 
(TLlinotes(O¢ oP: AY Examination. ) 


A. J. Andrews has conducted a retail business for three 
years. His profits have been $7,000.00 for 1913, $8,000.00 for 
1914, and $10,000.00 for 1915 before charging any salary for his 
own services. In order to obtain the capital needed to purchase 
the new fixtures necessary in a new store which he proposes to 
lease, and also to increase his stock of merchandise, he decides 
to incorporate on December 31, 1915, for $50,000,00 and to sell 
part of the capital stock. 

C. F. Martin agrees to purchase $20,000.00 of the stock at 
par and to pay for it immediately. It is also agreed that in the 
new corporation Andrews ts to be allowed credit for goodwill equal 
to the sum of hia profits for the past three years after deduct- 
ing an annual salary of $4,000.00. 


Draft the journal entries necessary to adapt Andrews! books 
for use as the books of the corporation, and prepare a balance 
sheet showing the conditions as completed. 


Andrews presents the following list of assets and liabilities 
which Martin accevts as correct: 


ASSETS 


Furniture and Fixtures: Book value, $6,000.00; 

worth, 54,000.00 ; 
Merchandise: Market value, $20, 000.00, cost, $18,000.00 
Accounts Radeivable : Book value 36, 500, OU, 


. Collectable, 96,000. 00 
Cash, 5400.00 


LIABILITIE 
Trade Crecitors: $8,900.00 


Bank Loans: $1,500. 360 
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PROBLEM NO. 65 SL 
(N.Y... (G.PSA. BxOhinetion) 


A buys a gas business at receiver's sale, taking over the 
entire plant, sub ject to a bonded indebtedness of 9,500. A sells 
the same to the B Gas company, incorporated under the laws of 
the State of New York for the purpose of acquiring this property 
from him, and having an authorized capital of $30,000, divided 
into 300 shares of $100 each. C, D and E fabeoribe each for one 
share of the capital stock of the company, and the company pur- 
chases the property from A for 297 shares and assumes the bonded 
indebtedness stated. 


On mal cing and apvraising an inventory of the property for 
the purpose of distribution to proper accounts, the following 
conservative values, exclusive of good will, franchise rights, 
etc.,, are ascertained: 


DUO RAS eae aed a bola st as 2 aes se oo He Ate ae oe ee COU ROO 
Buildings.....-...... pe ee ital dts? wa cece <9 ee a Aa 6,000.00 
Coal-gas plant, machinery and A Pete tag Pe eee, 3,800.00 
Watere-gas pliant, machinery and fittings....e...-.0, 6,000.00 
DE MAELS cis ie 8 Caen * dick note eae ia € pd 4, in © ee ad 27,000.00 
ERE C Ad ene 1 A EY A? oo td OOo & Se ORS Bat 1,900.00 
Ps LOG e Aas OA Pai ia Pe 8 eee a ee hen ke RLS 1,500.00 
Office furniture and fix PU DB ais ss e's o's ae eee 500.00 
AVI 9 Mie D9 PNG ct Mee AL a ee a Per eS ee 1,200.00 

$49,000.00 


Frame the necessary entries to open the company's books 
and ahow the capital stock and the rixed assets on the face of 
the ledger. Prepare @ balance sheet, 
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PROBLEM NO. 66. Oa 
(N.Ye. °C. POAP Bremination) 


A company having assets consisting of real estate $50,000, 
plant and machinery STBs 000, book debts 636,000, stock on hand 
$42,000 and iiabdilities consisting of bile payable $16,000, 
transfers its entire business January 1yfl896, toned joint stock Ce. 

for $75,000 in bonds, $75,000 in preferred stock and £75,000 in 
common stock. Male the necessary opening entries for the above, 
and show how the ledger accounts would stand. 


PROBLEM NO. 6%. ' 
(N,¥. C.P.A. Examination) 


A corporation is organized. to conduct a manufacturing busi- 
ness with a declared capital of $2,000,000, divided into 50, 000 
shared (Gf athe tparvvaituenof S100, of which: 15,000 shares or 
$1,500,000 shall be preferred stock and 5,000 shares or $500,000 
eommon stock. The corporation purposes to issue $500, 000 in con- 
solidated mortgage bonds to be used toward the purchase of sundry 
properties.. Tne amount of capital with which the corporation 
bite tee business is 350,000, being the proceéds of Beer teh one 
for 500 shares preferred stock. 


To carry out the purposes of said corporation, the real 
6state water power, machinery, goodwill, ete of certain existing 
porpocecions have been purchased at an appraised valuation of 
Oe 000,000, viz. Diamond m'f'g Co. $200,000, Surela mit 2) 26, 

4300, 000, Champion m'f'gs co. $500,000 American m'f'g co. $600,000, 
Aetna mt Pl p co. $400,000, and in payment full paid stock and 
bonds have been issued at par on a basis of 60% in preferred 
stock, 20% in common stoc*: and 20% in bonds. 


Material and supplies are to be paid for in cash when their 
value is determined. 


Formulate the entry necessary to open the books of the new 
corporation. 
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PROBLEM NO. 68 53 
(N.Y. OLPLAy Bkeetiiaeoion) 


Tre Domestic manufacturing company, organized with a capital 
stock of (35,000,000, one-half preferred stock and one-half common 
svock, sells five shares of common stock at par for cash. . It 
issues to Jonn Jones $1,500,000 preferred stock and Sl, O00 ,000  . 
common stock in consideration of the assignment by him of certain 
patents, rights and contracts. Later, Jones agrees to surrender 
ror valuable consideration to the treasurer of the Domestic mfg. 
Co. $1,000,000 common stock and 500,000 preferred stock. Still 
later, Jones agrees with the Domestic mfg. VOe tO Surrender 

tale 000, OOC preferred stock and to take ‘in lieu thereof $1,000,000. 
common stock. Jones makes ea further agreement with the Domestic - 
Mie. CO vo Celiver to 1% all the stock in the Blank meg. | COe, 
aopraisec at $350,000, and to pay the Domestic mfg. co. ties 000, 
for which he is to receive 500,000 in preferred stock “of. 4 
Domestic mfe. CO. 


Illustrate by journal entries the necessary accounts to. be 
opened on the books of the Domestic mfg. co. to show each step — 
taken in the forégoing agreement. 
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PROBLEM NO. 69. 54 
(N.Y. C.PeA. Examination) 


Charles and Robert Wilson are copartners in a manufacturing 
business, trading under the firm name of Wilson Brus. Following 
is a statement of the firm's financial condition December 31, 
1900: 

Real estate and buildings $165,000 Notes payable..% 4,000 © 

Machinery and fixtures... 39,000 2,000 $ 6,000 

Horses, trucks and harness 4,500 Accounts A 
payables s «scm L0,000 


PEVORGS owe oe a +e 2 alee s wae 1,500 10,000 
Stocks and matériais...... 20,000 10, 000 
Notes and loans receiva- 4,000 54,000 


ee ee eee 


DAG Y » wa se ee Seg eee 3,000 
Charles Wilson (capital)150,000 
ABQPUNT SURE tsi VROle...0..- 15,000 





: _ Robert Wilson i 60,000 
$250 , 000 3250, 000 


A joint stock company under the corporate title cf Wilson & . 

Wilson, incorporated, is organized with a capital of ¢ 8300, COO, 
of which $60,000 is 8h cumulative preferred stock ara: 240, 000 
common stock (both $100 par value) to acauire and conduct the 
business of ‘lilson Bros. Charles and Robert Vilson and Henry 
Miller each subscribe for $10,000 of common stock. The company 
votes to acquire the interest of Charles and Robert Wilscn in 

tne bvsiness,-reel estate, plant, outs itanding accounts etc. of 
Wilson Bros. and to assume the firm' s indebtedness of $40,000, 

in consideration cf the sum of $210,000, and to vay therefor 
2,100 shares of the common steck of the corperation, 1,500 shares 
to be issued in the name of Charies Wilson and 600 shares in the 
name of Robert Wilson. The company votes to place a mortgage on 
its real estate and plant for $50,000 to secure an issue of 
p02 000 first mortgage 5% gold bonds of the Cencmination of 

51,000 each. The creditors subscribe for preferred stock to the 
amount Cf 50% cf the amcunts due tc them and take bonds at par 
for thésaremaincer, 


fake all entries for the foregcing transactions in the order 
of their occurrence, giving the details to be found in ledgers 
and all svbsiciary books of account and record. 
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PROBLEM NO. 70 oye 
(N.Y. .G,PlAy heen nearion) 


A firm selling out to a corporation has assets as follows: 
cash $500, bills receivable 61, 200, accounts receivable $8,000, 
merchandise $2,000, fixtures 3600. Its liabilities: are bills 
payable £15, 000, accounts payable $2,500. Its gcvdwill is valued 
at 5,000. The venders are to take capital stock of the corpor- 
ation for their net interest in the business, inclusive of gocd- 
will. They guarantee the bills and accounts receivable, and it 
is arranged that any items uncollected at the end of one year 
from the date of agreement are tc be charged against the apparent. 
net worth at the date cf transfer. A note cf $200 and an account 
of $800 remain on the books at the clcse of the year. 


Open tne books of the new corporation and make entries for 
final adjustment. 


Ref. 15-4 
PROBLEM NO. Yi. 
(NiY.'/ OC.Pi A.’ Examination) 


A firm whose resources and liabilities are stated below is 
converted into a corporation. 


ASSETS 
Rea CSUACE! BNC TMpPPrOVEMENtsS, «assseransev ba aewesee 64,500 
See SO ee tence hath oe rele edo Nw a} e 8 o.alwe ea a Ce eet G od 15,500 
DOGGONE Ss PECELVADLG. seis see snes 8 ee ele vols ees 8b Bie 0 5,400 
ites Ca Me 1 ee gad ing (EME Edie! sig |p gigantea teem eel Ott eran z ,600 
$88 , OOO 


LIABILITIES 
: % : 
Acccunts payable eoeoeeteged0eoesecscee¢egebssntrseesvseeseeeeoeerssknseeeeeseeeasde $ 7,000 
Bills vavable. aa doeaseosb es, oa ce Qeuiovsv ees @€@6 © @€ 68 O86 6 0 6 6 29,000 
ee eRe OLY its 72a psi yee 40 6-8 Aether aber ees ler tars 55,200 


$88 , OOO 


The corperaticn receives all the assets except the cash, and 
assumes payment of the accounts Pave ees but not of the bills pay- 
able « The real estate and improvements are taken over at a value 
of $100,000, and the gccdwill is ccnsidered worth (‘,20 es The 
purchasé price is tc be paid as follows: 633,100 in cash, $50,000 
in bonds and $50,000 in capital stcck cf the corneraticn. What 
entries are necessary to close the bouks cf the firm and to per 
the books of the corporation? 
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PROBLEM NO. 72. 56 
(N.Y. C.P.A. Bxamination) 


A corporation tock over the business of an individual whose 
books showed him to be worth $125,000, for the sum of $200,000, 
payable $50,0CO in bonds, $50,000 in oreferred staal, 50, 000 in 
common stock and the remainder in cash. The capital of the 
company was $100,000 preferred stock and $100,000 common stock, 
and bonds were issued for $100,000. According to the subscrip- 
tions the stock was tc be paid in as LODE te 10% on application, 
40% in 30 cays after allotment and 50% in three months there- 


after. On the bonds 10% was to be paid on application and the. 
balance in 50 days after allctment. 


Make the necessary journal entries on the books of the 
company to cover these transacticns in accordance with the 
statement following: 


PRGUOR TPES O1ENE a GAs cece ae etaane | BHO, QU0 

Re CON BE aaa sn Sake ble #4 0 es ore oe weHt 20,000 

UNIAN SNSC OF CES. csc c eee race escene 15,000 

ACCOUNTS TWECELVADILGd a Pals oe viva remes 25,000 

CEM ee sek ke bs dae e nesses seeeseseteeee, | bepOU | 
BOCHUAT BMA VEU ES wig iiss tikie HITS F.0d, «Olde $25 , O00 


Make journal entries clesing the books of the individual 
vendor. | 
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PROBLEM NO. 73. 57 
(N.Y.  €.PsA. Beeminarion) 


A owns a business that he wishes to enlarge and arranges 
with B to turn it into a corporation. It is mutually agreed 
that all customers! acccunts shall be kept cut of the deal but 
the new company is to undertake to collect them for A. A's 
inde stedness is to be paid out of this collection, or if it 
orove insufficient, A must make good the deficiency. For the 
nurpose of this sale the merchandise on hand is valued at 
(25,000, the store building at $15,000 and the goodwill at 
$5,000. A is to receive in settlement cash $5,000 and the capi- 
tal stock for the remainder. Bis to invest a sum equal to that 
of A. The statement of A at. the date cf transfer shows: 


Assets Liabilities 


Real estate...ee.-s+. $12,000 Accounts payable........ $ 5,000 
MEPGNaNGL SS pais sess eon SG sO00 Capitals. seacedtesweeess-- 45,000 
Accounts receivable... 3,000 
Cash seevereresseevee . 6000 


+ neces + cenegrannne 


“50,000 &50,000 


At the end cf G6 months an accounting is had between the cor- 
poration and A. Of the outstanding accounts $4,500 has been 
collected and applied toward liquidating the indebtedness. it 
is then agreed that the ccmpany shall take over the remaining 
uncoilectec accounts and assume the remaining liability on ac- 
count of creditors cf A. 


Close the books cf A in accordance with egreement of sale 
and subsequent arrangement. Open the bocks of the ccrpcraticn. 
Show the entries in the books cf the company as to its transac- 
tions for account of A at the time of forming the ccrporation. 
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PROBLEM NO. 74, 58 
(N.Y. C.P.A. Examination) 


The Prosperous Company is organized under the laws of the 
State of New York to conduct a manufacturing business. The 
authorized capital is $500,000, divided into $250,000 common and 
$250,000 preferred stock, par value of shares %100. Five incor- 
porators subscribe each for one share of conmon stock at face 
value. John Peters, one of the incorporators, purchases from 
three manufacturing companies their conplete plants for $499,500 
and transfers said plants to the Prosperous Company for the re- 
maining $499,500 of common and preferred stock and &300,000 of 
first mortgage 5% bonds cut of a total issue of bonds amounting 
to $150,000, leaving {50,000 of bonds in the treasury. The in- 
corporators then pay in cash for their respective subscriptions. 


The individual assets acquired are as follows: land and 
buildings $75,000; plant and machinery 200,000; tocls, equip- 
ment and fixtures $50,000; inventories $100, 000; accounts receiv- 
able, good $28,000, doubtful $5,000; cash sie, 000. 


Prépare (a) opening entries for the books of the Prosperous 
Company, (b) initial balance sheet showing the company's financial 
condition. 
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PROBLEM NO, 75. 59 
(N.Y. C.P.A. Bxamination) 


In accordance with the provision cf a plan drawn by its pros- 
pective manager, a syndicate is created for the purpose of obtain- 
ing control of certain business interests at present organizing 
in a neighboring state. The members of the syndicate have in con- 
sequence contributed $1,500,000 in cash, which, pending develop- 
ments, has been invested in railway bonds, acquired at par, and 
placed in the hands of a trustee. 


In due course the trustee enters inte an agreement witn the 
A. K. Company, organized with an authorized issue of $3,500,000 
of capital stcck, cf which 2,000 shares have already heen sub- 
scribed to and paid for by incorpcratcrs and others. - According 
to the terms of the agreement, the trustee is to deliver to the: 
company the securities that he holds, plus $'700,000 in cash, in 
exchange for the company's potential stock. In case, however, . 
the trustee should fail to pay the cash into the company's 
treasury within thirty days, he is tc return to the company two 
shares of stock for every $100 of cash not paid. 


The members of the syndicate having failed to respond to the 
demand of the trustee for additional contribution, the syndicate 
is dissolvec, and the trustee, unable to pay any cash, returns 
the stock to the company. 


Simuitanecusly a second syndicate is formed under the same 
manazeméent. It contracts to purchase at par the securities held 
by the A. K. Company, in ccnsideraticn of a bonus of three-fifths 
of the shares of stock surrendered by the first syndicate. Half 
of the purchase price is paid at once, the other half is payable 
one,montn, lavter.,.2a.¢.,;.June dO, 1911. 


Prepare: 
(a) The journal entries expressing the above facts on the 
books cf the A. K. Company. 
(b) The balance sheet cf the company at May 31, 1911. 
Ref. 54-3 
PROBLEM NO. 76, 
{NeYou. O«PiAs Bxeminaticn) 


A corporation is formed wkhese capital stock has no par value. 
Shares issued $31,000, assets “%f,090, liabilities $4,000. 


Prepare the journal entries to open the books. 


Ref. 46-5 
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PROBLEM NO. 77 60 
(N.Y. C.P.A. Examination) 


The Blank Company was duly organized as a corporation under 
the laws of the State of New York, for the purpose cf manufactur- 
ing and sélling a staple article, with a capital stock of 

$28,000,000 consisting of 280,000 shares of the par value of $100 
each; of the said capital $14,000,000 is preferred stock and 
O14, 000, 000 common stock. 


To further the purposes of the corporation, the property, 
business, assets and gocdwilt of certain corporations, firms and 
individuals were purchased from Brown & Jonés, bankers, at an 
agreec valuation, ‘The total appraised valuation of the proper- 
ties purchased was $24,000,000 for which the corporation was to 
pay #24,720,000, $12, 360, 000 in preferred stock and $12,360,000 
in common stock which was issued. 


Cash was received from sundry persons for subscriptions for 
10 shares of common stock, $1,000, and to provide the company 
with working capital the several vendors subscribed for preferred 
stock to the amount of $1,000,000. 


' The remainder of the stock authorized to be issued, namely, 
61,140,000 pret ferrec. and $1,139,000 common, is to be held for 
the purchase or further properties. 


Ly the terms of sale the several properties were to be 
turnee over ciear of all liabilities. To enable the vendors to 
meet this requirement and pay the amounts subscribed for working 
Ahhh Brown & Jones agreed to underwrite such an amount of | 
stock, issued in purchase, as might be required. At the last 
moment, pay So Brown & Jones were unable to carry out their 
agreement, and therefore, to save the crganization, the Blank 
Company assumed all of the underwriting agreements cf Brown & 
Jones and carried them to completion. The amount of stock thus 
acquired from Brown ¢ Jones was $2,700,000 preferred and 
$1,600,000 common, besides the amount issued them in purchase in 
excess of the appraised valuation. For the stcck so acquired the 
Blank Company issued its nutes for ©°850,000 on demand and 
#1,650,000 at one, two, three and four months. 


There was received in cash on account of subscriptions to 
working capital ©150,000, and the balance of $850,000 due on: such | 
subscription was met by the indorsement and surrender of the 
demand notes issued under the underwriting agreement. 


Following its organization the company issued bonds to the 
amount of $2,009,000, the proceeds to be used in payment of its 
underwriting notes as they maturec, and to furnish working capi- 
tal. The bonds (par value $1,000) were sold at $900 cash, with 
a bonus of 25% preferred stock and 75% common stock. From the 
underwritten stock 1,000 shares of preferred have been scid for 

164 


L ra “in ’ / Vie ; ni a ey yh yy, | a. Phy Ae a. wo 7.) i 
\ vee 4 | 7 a hie Bey oid 
i a4 c 


08 | vv OM MEIGOSe 
(aoktantmaxd .A.T.0 «¥eMf) 


vebay nottatoques s es bostaagto yiub eew yraqmod xnelad ofT | 
eywiostunem to seogauq oft tot ,wroY well to odasde ont 40 ewal ocd 
%9 Moode Ladiqso s dttw ,eLottis ofqste a gatifoe Snes ant 
oOLt to osfew isq elt to eotscle 000,085 to gitte tatoo 000,000,687 
hae Aoote hertetetq ef Q00,000,if4 Latiqes Sise anit to ,o8e 
| - gxoode crommog 000,000, 51°, 


eytasqoiq ofS .molsstogtoo edt to seacgava ot teddav? of 
bra eat ,enotsetoqioo atstreo Yo Iffwhoog drs eteees ,eeonteud 
na ts ,evtoxasd ,2onol & mword moti Seesdoivg Stow eleubiy thar 
-reqorg edd to nottsulav beetatqqe fadod edt ,moltaulay Seers 
o¢ asw noltetoqios edt doltdw sot 000,000, 58 saw Seaariomsg eolt 
000 ,088,SL% bane xoote horreteig mt 000,068,98f£2 ,000, 087,58" yaq 
| P ; .beveet sew dolcly doots mommoo af 


not attottabioedue 10% enmoeteq yabmve mort bevisoet asw eso 
yreqmoo ent ehivotq ot bas 000, f%  soote nowmoo to eoutsile of 
herretetq tot hedinoedve etobaev [stoves edt Istigeses gahitow tiv 


2-000, 


vy Loman ~bouweet ed of bestroddus xoot¢e edt To tobntames eit 
so% Blan ed of ef ,moumoo 000,051, li) Sus Setieletg 000, ,0af £2 
| | ,eettreqoiq torldiwt To eestomg oct 


‘ed ot oow cottxeqonq Latevee ort efse to emted ody yl. 

ot etobaov edt efdene oT .eelsifidet! {fe to iseio t6vo SoniNs 
gnivzow tot bedinteaedve etnuoms odd yag bog toementivpst eae”? teem 
‘0 ¢nyome aa dose otlawrebeus o¢ beotge eomot & nwort ,facviqss 
geal et SA .betivpet od drfatot es ,eeaciommd mt beoueel ,xoote 
xtedt tuo vireo ot eldanw etew eertol & mword ,Toveworn ,Inemom 
Mesi@ edt (noltesinsgto oft ever of ,stoteieds bas ,smemeotgs 

3 qword to ednomeetags sattiawrebay edz to ifs henywess yuaqaod 


audd doo¢e to diatoms aff ,mottelomoo ot meds Setitso has sent 


Aas herretetq 000,001,389 asw eanol 5 mvorl mort beaiupos 

tt sasdowwa at modt beveer tnvome ot aebtesd , momo 000,008 , £2 
edt berivpos oe Moote edt to% .motsavisv bose iniqqs sit to saeoxs 
bra breameb mo 000,008) tot eston ati Seoyeet yosarod daala 

: .ecitrom tuot bas setdt ,owd ,oto Ts .083,,L5 


ot anoltatroedve to tavosos mo deseo at bovioges esw Sad 
dove oo evb 000,088 to eonsied odt has ,000,06L) (atigso gniitow 


aft to 1abasgwe bas tagmeetohbat odd yd tom eaw moltqinoedve » 


fremetms gaittiawiebrs odt tobae Soweet eoton baameb 


ont ot ebaod Boueal yaaqnoo oddt mottasiaanto eff gotwollot 
ett to tnonysq mi bees od of ebossotg on? 000, «Se to Jnvoms 
-fgao goidaow deloiwwt of baa ,oouudam yous ee eoton aattinwrebasys 


dtiw ,tieao 0002 te bLoa otew (000,58 oxfav aeq) ebaod eff .fst 


ott mot .ovte mommoo. REV bas Noote hotieterq CES to evaod s 
sot fPfoe gead evar bewicte tq To earners 000,f Mooge mestiawiobn 
a9 Ge | et 


i 
} ‘ 
; @ 


000,£% to tnavome ot of Aoote . 









“ 


J. nol ae Z 


cash at 75, with a bonus of 25% common. 


Formulate the entries necessary to open the peeks of the com- 
pany and tc state properly the underwriting features, issuance of 
bonds, bonus, etc. 


Ref. 15-1 
PROBLEM NO. 78. 
(i.¥s. C,P.A. Examination) 


It is proposed to organize for conducting a manufacturing 
business a small corporation based on certain rights and fran- 
chises owned by one of the proposed stockhclders in the cor- 
poration, The amount of capital stock is to be $100,000. The 
owner of the rights and franchises agrees to transfer them to the 
corporation in consideration of $50,000 of the capital stock, — 
though he believes them to be worth mucn more than that ameunt. 
The remainder of the stock is to be sold to produce working 
capital. Certain capitalists are tc be approached for cash sub- 
scriptions to the capital stock, but it is uncertain what opin- 
ion they will hold concerning the enterprise, and it is desired 
to nave the stock in the treasury in such form that it can be 
sole. below par if necessary. What method would you suggest for 
acccmplishing the cdject in view? Formulate the journal entries 
for opening the corporation books. 
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PROBLEM NO. 79. 63 
(N.Y. CsPeAr Examination? 


Messrs Sharp & Flat partners, engaged in manufacturing, de- 
cice to form a business corporation under the laws of New York, 
under the name of The Sharp & Flat Manufacturing Company, having 
an authorized capital of $100,000. The corpcraticn, in consider- 
avion, of the. entire issue of capital: steck, purchased all of the 
assets and assumed all of the liabilities of the partnership as 
shown by the following balance sheet dated May 31, 1900. Sharp 
& Plat take all the stock except five shares, par value $100 each, 
issued tc incorperators for cash subscripticns, 


BALANCE SHEET - MAY 31, 1900 
ASSETS 


PLS Brie ine eee Vue ecm cs ues sien sss cs ce Ee. PolwlOD 
DEG Omran DOT TNVGHUCOL Ys ccc elen st cece ke aes gee wl mee» yes don 
FCC E Uae GCC L UROL sis 6 Gable cp ences nc 6 6 0 0 eee as 5 cereryrikt 
I era iL Ue slats “eee ice ayn) «dao owes one ata ean eleeee Mian eum 1,500 
POT ais SEAN Gla, & ROI ae Bivie 4h ad emieve oye) 00'e Kd Bae gL MoE Ale cca © ep eet. 


Moyen: we ial els & ath yim wide holes 6 8 a 6 & 0s bala eS 6 $85 , 000 
LIABILITIES 


ees re EY AL gue. ts 40d, 6 4.5 ew 6.016 9.6 6 ore Kole bo 09h eRe 01) Oey OOO 
Rs 0 ae oo oi om ook a9.d'e vie 6 o's voo's ai nie we se eniate ls we unl Olly OWU 
POOGU iw PATA LS 6 use ash elk Oo e's oe RR ew, + ce os 8 lee ae MRE SO 8 6 2,200 
eek ie we einln go on die beh O18 0 4S we ba oe bres oul oe Wa Wels 700 
WAPOS CUS BNO UNPAL Gees sec ee esaresvarerecseseneedesuves 200 


Total aes eee Cae Ee caved ace hoa ee Pid BOA eh eleke web erate $85 , 000 


During the first year of the corporation's existence, the 
books were kept in the same manner as during the partnership. 
Soon after the end cf the first fiscal year however a certified 
public accountant was presented with the fcllowing trial balance 
showing tne condition cf the books May 31, 1901, and was requested 
to open a new set of books for the corporation, covering the 
operations of the business during the past year and to prepare 
therefrom an inccme and profit and less account and balance sheet. 


TRIAL BALANCE + MAY $1, i901 


Sire aig a da yb yle'w& vies oo sea ee Glenn se was ea ae» BOO 
Be a ig oe Gin sla's, 9.0% wa 40m Palen ee eats «ke acka aw ace 06,000 
PLC eRe MOLY sy pes es oe dase sore ab ew meat Ore sO 
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Le cae ee wee ole a IN 0 Wo 8s © alee e+ mew aneye Tin dee 151,405 
Purchases: materials and supplics.:sscessess 46,000 

164 
























~of _anttasdostenen nt bogegae fps os jalt 3 
s3YOY wel to eawel eft toh: moltetogqroo pay 
gitved .ymaqmod paftwtostvasl telf 2 ras ecT to sia 
“rob ieneo mi .mottetoq1os sf .000,00L8 to. Laedtiqao ; } 
ait To Ifa Heerioiwd .doods Latiqad. to oueel Fee 
en gifleteniueq eit to esitiitdsil£l edt to fis Senusee. 
qtedia .OOCL ,fo ys betab doode oonsled, antwollo? « 
i989 OOL4 ostav tec ,zotsde svit tqeoxe yoote orld {fa | 
eanolegitoedye esd tot xodenomnoot al 


coer .fé YAM + Tide g0UAIAa | 
| 20S Bad ae a Nese ale : 







O00 cbs Wb ses «2. <nkbeddind Sade inane ioe bere | &. : 
esc, OS Heese sscuevdardedie wae viele e's ee meRTONne 70g Baad so xoose 
Oct, “og SK a's & 90 6 0 & ahetn. Whee ie oe eb oth ere eee ees OLday looot atrndook 
008, f Evite occ ewan vie os we bide bislelb’> kien wikia nema ain fries elf 


E38 Se eee : 
900 28% Cettesevereseverereewetseveeeneense@ ORR ogot 
SHITIIIGAIL Fh 


008 , S84 bcs 0 ance Walgidlp ddl Aap hala ine alkane igure 
006. ot $4 > 5 0 > 0 wiki k 68's ain lela S oe Oe iia eee a sa a! tel® 
0aS.8- Chor see ese awereaereevrngersvengseee ces OLORVSE etrso0oA a) 
OOF ° wo 000 whine 4 (hank seb 8 Wy po ani Akad al ga elfta 


oes ‘ trreremeegeverscreccussensensenes esis Sas 95 Bega 


00 , 883 noes dkiepieve eae aaehwkak Caames eee LatoT - 


edt ,eomedetxe e'notststoqtoo elt to unex teal? ont sate vu 
—qGinevenireg edd antauh 28 terntem omega odd at squat ster ae: 
boittizeo 2 seveword seoy L[eoelt tart? ext to bane ody neste moog 
eonsisd Lalas gaiwollot sit tiw betneesiq eaw dnatayooo8 ohiduqg 
 heseoupet caw hoe ,LOeL 10 vat adood alt to soltibase ers gaiwote 
as edd sattavoo ,.nottatoqion ef¢ tot etood te joa wor 8 meqo ot 
etaqotg of Bae ta9ey tesq oct gatas aeontesd eft to amolttateqo 
_ »seote sonsisd bas tayoook eeol Sus $2 10% bra /omieré: ne mortorsds 









fO@L .£8 YAW « Som WA art e | 
008, S24... @eeaee saseotea stueetahenhgaaalaamaaat tas e'g 





005 , 8% SA wip.» £9 0 Ot 0B 40's 96 Oe re 
OOS. Vo O6.+« eos Hes ae 

nhl an +e e00OL Le [eM Mp: 

80$ féf CL eeigai 
. 00,82 See esrsen lames 


Peas 








Tabak et, 


Wt lay 


LADOP eres reece cceceeesencereeersereeereecere ch: O4, 
ee CROLL OG « 4 6 «4.0 6 eae Whe eee laisse rare as fh 
TTaveeanererpoenses....6khe. PaTenee. er ae Lee Ee es 
PIONC hse KVI2 4 oo 0 0 o's bie 6 ha ee ae eee 
Peeatunery ANG printings «eves * oe uceeue eae s 


Petree CORES « + 0 «é waren s bie le Seebeck pie ears < 4; 
BPeeCOUnGsS and al LOWaANOGR ss sce os ce Ase pinta sy oie > 


RO on a Ste MW 2, G2 6 8 alelale Sie aces a Pade eee 4, 


SRSUTONCE¢ evn cds PEC SLVAUL Races wc ca ewe ote 


Freight Ll NAS ale eee ee ie ks ark ela web aaa ee ee i> 
COT 8 SLO tae bt Reames a tale esate ws ob elas ae eee o; 


Advezx Ptising. o 2S (Sel? G78 cG 44059 «© co aeeeaoenwws a2 ere + 6 Ps 8 & eC ee 


Bills Pee 4 Vad Lewes gases ®e®oeosareceoeaeeseeeeoeeweert ess @ 6, 


Bills DEVE Guest sae vay b wldhs 6 5 shes «oi n'e 0 he Rt 


ACCOUNTS, MECELVEDLE. .. 00.2% Cod Be 4 ete 6s te 5 IO, 


ACCOUNT Sree ey 6 aise er aiafe wie oo osn eo he oo vie om eee 


peg RR A ES oh ners 6, 


S00. 


000 
400 
600 
L'75 
200 
200 
600 
175 
750 
S75 
500 
115 


anh he, 
O75 
155 


#O19, 





5° 1,200 


$219,155 


Draft the opening journal entries necessary to give effect 
to the above, prepare an income and profit and loss account and 


a balance sheet as at May 31, 1901. 


Write off (a) depreciation 5% on plant and machinery, (b) 
unexpired insurance $75, (c) bad debts, (d) inventory stock on 


hand May 31, 1901, $19,605. 


Ref, L4—1 
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PROBLEM NO. 80. G4 
(American Institute of Accountants, Examinations) 


The following is the balance sheet of the A. B. Company, 
January 1, 1915: 


ASSETS 
Cash . hoe “ - $52,864.00 
Accounts Receivable. ° . 197,425.00 
Inventories. ‘ . . ; : 

Raw Material . : . ° . - 84,268.00 

Finished Gocds or ae ° + Sogou. 00 

Office Furniture and Fixtures . ey  —500.00 

Land ‘ . . ‘ . ° . ~ 180,000.00 

Buildings , . . ‘ . ° - 150,000.00 

Machinery . . . . ‘ . ~200, 000,00 

%053,654,00 

LIABILITIES 

Accounts Payable : . © 35,482.00 
Dividends Payable - Preferred Stock 2/1/15 7,500.00 
Dividends Payable - Common Stock, 2/1/15 10,000.00 
Mortgage Bonds- 20 Years 6%, dated Jan.1,'15 100,000.00 
Premium on Bonds . . . ‘ 5,000.00 
Capital Stock - preferred : ° . 250,000.00 - 
Capital Stcck - Common . ‘ y ‘ ° 500,000.00 
Peserve for Bad Debts . ’ . * ; 4,718.00 
Burpius . Panay . ° ‘ ‘ ° 40,954.00 
$905,054.00 


The transactions for year ending January 1, 1916, have been 
as follows:- 


Cash Received from Customers. : : » #793,502<00 
Rent Received ,. ° 600.00 
Purchased 1,232 ,000 lbs. raw nnaterial @ 20¢ 

per 1.5 
Sales... 5 ee" SBBas Se 656 
Discounts and Allowances on Sales ‘ ; 20 ,0L9.00 
Bad Debts Written Off . we . . ° 2,143.00 


Disbursements havc been made for: 


Acccuunts Payable ; F : : « (¢ 245,356.00 
Factcry Expense ‘ ; . ‘ ‘ 7,489.00 
Factcry Labor . ° ° ° ° 551,426.00 
Factory Repairs ‘ . . . 20,045.00 
Office Expense ; ‘ e ° . 1,927.00 
Selling Expense . , . ; ° 52,914.00 
Salaries . . ° . ‘ ; . 58,471.00 
Taxes . , . ‘ ° ° , * 1 4855400 
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Inventories, January 1, 1916. 

Raw material, 412,596 lbs., having a market value of 22¢ per lb. 
and finished gouds, $30,842.00. The land is estimated to be 
worth $200,000.00. Semiannual dividends of 3% on preferred and 
2% on common, declared in June and December, payable August 1 
ond February 1. Reserves for depreciation of buildings 3%; 
mechinery, 5%; Office fixtures 10%. Bad and doubtful Aebto 
reserve should be 2% of accounts receivable. 


Prepare an operating statement and a balance sheet as on 


ganuary 1, 1916. 7 
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PROBLEM NO. 8l. 66 
(N72 Examination) 


senior partner A desires to retire from active business life. 
He has confidence in the ability and integrity of his partner B 
and both have a like regard for their sales manager C and their 
works manager D, whe have accumulated ccnsiderable means. In this 
situetion B propesées to Organize and to continue the business as a 
corpcration, under his executive management, and ta bring in suf- 
fictent capital from C and D in equal parts to pay cff the princi- 
pal of a real estate mortgage falling due at the end of the year, 
and sufficient capital from E, who is net connected with the 
business, to pay off the principal of the firm's notes payable. 
It is contemrmpleted that EH shall be made the treasurer of the cor- 
poration anc thet the five parties shall be the incorporators and 
constitute the first board of directors. 


In the discussion between A and B it is agreed that the net 
worth of the business, exclusive of the gcod will which has never 
been represented on the books, shall be converted into preferred 
stock cf the corporation and that the good will shall be valued 
at one-nalf the net worth and be converted into common stock; also 
that the cash capital contributed by C, D and E shall be paid to 
the firm, used by it for the purposes proposed by B and converted 
inte prerverred stock for account of the three parties respectively. 
Thereupon A orcposes and agrees to surrender one-fourth of his 
snare of the commen stock on the condition that it shall be dis- 
trivuted as foilows: two parts to C, two parts to D and one part 
to E. 


These matters are all covered by written agreement of the 
five parties, in which agreement it is provided that A dnd B shall 
convey to the corporation all the property, business and gcocd 
will of their copartnership, and that all the transactions and 
stock distributions provided for shall be carried through and be 
closed cut in the books of the copartnership, including tne sum 
of $5,000, which shall be advanced to the incorporators to pay 
fully their subscripticns for 10 shares each cf the commen stock 
of the corpcration. 


A certified public accountant is engaged to make an examina- 
tion of the books and acccunts at the close of the year just ap- 
proaching, to procure aporaisements of the property and to close 
the books after providing therein for his compensation. On the 
completion cof his work the bocks show the following conditicn: 


ASSETS 


hg ip er ee A ee ee ee ee a ee 6 50,000 

Bul ldings eee ° eseeseeomeewvegesteeestvwoeeeeeeveeseeeeeoexwret eo @ 200, 000 

Machinery, etc eee? 4 *¢eweeeszvaeece~e¢gt@Qeae@teseee Dee eete @ 100, 000 
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3800 ,, 000 - 


Total liabilities and Capitalesssseeeee+ «800,000. 000_ 


Prepare cash book and journal entries to be placed on the 
books of the copartnership te represent properly thereon the 

carrying cut of all the matters provided for in the agreement of 

the five parties and to close gaid bocks. 
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PROBLEM NO. 82. 68 
(N.Y. C.P.A. Examination) 


The patent Specialty Company was crganized July 1, 1907, 
with & capital of $100,000.00, to manufacture novelties. The 
following £idn dactrens occurred: 


July 1, 1907, one-half of capital stock was subscribed and 
issued, 10% being called and paid on that date in cash. Legal 
end other Sncorperaticn expenses, amounting to 500,00, were 
paid. 


: pugust 20, 1907, patent, covering novelty, was' purchased 

for $50,000, 00, payable one half in stock and one-half in cash; 
the stock was issved and delivered, $2, Vs 00 paid in cash and 
note given for balance due in one month, 6% interest. The patent 
was subject tc royalty rights, granted tc the Novelty Company, 
which terminated at date of purchase. All accrued royalties were 
to pass with patent and no royalty rights were granted by the 
Patent Specialty Company. 


August 27, 1907, the Village Board of Trade donated a lot, 
valued at $5, 000. OO, in consideraticn of agreement to erect and 
equip a plant at cost of not less than $25,000.00. 


September 13, 1907, a further call of 70% was paid. The 
note was paid at maturity. 


December 31, 1907, the following facts existed: 


Payments on account of salaries, interest, insurance, etc, 
amounted to, $2,250.00, with $250.00 accrued: contracts for con- 
struction and equipment amounting to $35,000.00 had been given, 
which were 75% completed and 407, paic: royalties amounting to 
$2,725.00 had been received and {£190.00 was accrued. 


Prepare journal entries to ccver foregoing and statement 
to display financial condition at December 31, 190%. 
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ROBLEM NO. 835, 69 
(N.Y. C.P.A. Examination) 


The trial balance of a corporaticn shows Dec. S51, 1898, a 
credit to capital stock account cf $74,176. The authorized 
capital of the company is 150,000.” There is $50,000 stock in the 
treasury of the company. These figures in the trial balance were 
cccasicned by the fact that the bookkeeper, not understanding 
corperation bookkeeping, had charged the capital stock account 
with losses as follows: For year 1894, $13,884.50; 1895, $9,897.50;. 
1896, (332,507.50; and credited it with gains as follows: 1897, 

G4, 319. 15; 1898, (26,146.35. Make the necessary entries to adjust 
the books sc as te show the true condition Dec. 31, 1898, and 
give a clear ant concise explanation. 


Ref. 6=2 


PROBLEM NO. 64, 
(N.Y. C.P.A. Examination) 


A syndicate, formed for the purpose of acquiring controlling 
BBL OTe Obs in several manufacturing ae api = had pocled the sum 
of $1,200,000, and the securities purchased therewith had been 
placed in the hands of a trustee. 


A company was organized with a subscribed capital of $5,000,- 
000, (shares 2360 each) of which $2,000 was paid in cash. 


By the terms of an agreement entered intc between the company 
and the trustee, 49,9380 shares of stock were to be issued to him 
for all the securities held by him, and $624, 375 in cash was to 
be paid by him to the company, provision being made, however, 
that in case the trustee failed to pay the required amount of 
cash, he was to turn back to the company 3-1/5 shares of stock for 
each $100 that he failed to pay. 


The trustee being unable to pay any cash, returned stock in 
lieu thereof, as provided. 


The company then cffered the members of the syndicate $3,000 
in securities at par, and 25 shares of stock for each $3,000 con- 
tributed to. a second pocl of $1,200,000, This cffer was accepted 

and half cof the second pool paid in, securities and stock being 
issued as agreed. 


Make entries for the books of the company which will give 
proper expression to the foregoing transactions. Prepare a balance 
sheet. 


Ref. 10-6 
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PROBLEM. NO. 85. | 70 
(N.Y. O¢PVAy Beaiinevion 


Three brothers, A, B and C, own all the capital stock (each 
1/3) of a certain corporation X. They own also but not equally, 
55% of the capital stock of a kindred corporation Y which is 
capitalized for $100,000, the par value of the shares being $10. 
The holdings of each in the Y corporation are as follows: 


A 2e2e shares 
B 2226 v 
C 1056 ‘ 


The three brothers, acting as the corporation X, purchase 
out of corporate funds the remaining 45% interest in the corpor- 
ation Y, paying $100,000 therefor. Without further cost to X 
they now wish tc merge the two corporations under the corporate 
namé X and to dissolve has 

C propcses to make compensation to A and B individually for 
an hg \ interest in the 5500 shares upon the same basis as the 
45% interest was acquired, so that all may share equally in the 
“merged properties. . 


How much should © pay to each of the other stockholders? 
Outline the entries necessary to record all the above stated 
transactions on the bocks cf X and Y. 


Ref. 16-1 
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PROBLEM NO. 86. tL 
(NY. Oe Ps Rie Examination) 


The balance sheet of a corporation having a capital stock of 
$500 ,000 and 6% certificates (not bonds) to the amount of 
138,400 outstanding, shows Dec.31, 1903, an impairment of capital 
of $125,000. Interest on the certificates has been paid to 
November 10, 1903..At the closing of the books allowances were 
stated and entry was made in Certificate Interest Account for 
pi, 155.53, interest accrued to date of closing, In April, 1904, 
it became expedient that these certificates should be gratuitous= 
ly surrendered to the company and retired as liability, as of 
Dec. 31, 1903. A stockholder, D, owning $250,000 of the 300,000 
shares of stock and $64,400 of the certificates, offers to give 
the other certificate holders dollar for dollar of stock of his 
own holdings for their certificates, and further offers to donate 
back to the company the certifcates thus acquired, together with 
his own, so that the impairment of capital will be removed. The 
‘interest from Jan 1 to May 10, 1904 ($2,998.67), is to be paid by 
notes of the company but not to appear as interest on certificates, 
for the reason that the certificates are assumed to have been 
retired Dec. S51, 1905. The offer is accepted and A, B and C 
surrender certificates to D who gives them stock therefor. The 
‘company gives two notes each to A, B and C and D, one for interest 
Nove. 10 to Dec. SL, L00S;.thevotber for interest. Jan. 1 to May 10, 
1904. D thereupon surrenders the certificates for cancellation. 
The certificate holders! accounts are as follows: 


Amount Ctfs. Int. Acerved to Ene ss. cane i. to 


held Dee. 31/03 May 10/04 
ee ee a 8 B00G00 anni cay O6y68 ney Bn 7SeSs 
Rane Cee reero eT Sy O00 LUC 250.00 650.00 
Cyeerarecacsee 56,000.00 500400 780.00 
eee he hee ea nt z 64,400.00 536.66 1,595,34 

: $138,400.00 $ 1,153.33 42,998.67 


Suggest a method of recording this transaction so that the 
notes given for interest on certificates Jan. 1 to May 10, 1904 
shall not appear as being given for interest. Make entries for 
all interest paid, for the certificates surrendered and for the 
rehabilitation of the capital account. Show also the condition 
of the deficit account. 


Ref.16-2. 
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PROBLEM NO. 87. 72 
(N.Y. C.PCA. Examination) 


A railroad company has the following capitalization: 
Shares 

Capital stock outstanding (par value $100) 92,438 
Capital stock issued and in tréeasury...... 6,459 
CADI EAL STOCK Umea auOd, os ic ca RAE ee elbael. bg Loo 


Total ODT 20s ee aca aac! O00 


The directors declare a dividend cf 10% Aare Sees in the stock 
of the corpcration and the resclution authorizes the officers of 
the company to use the treasury stock and unissued stock for that 
purpose and directs them to purchase on the open market as much 
more stock as may be required for distribution. How much stock 
must be purchased for this purpose so that when the distribution 
is completed all the stock shall be cutstanding and none shall 
remain in the treasury? Scrip is to be issued for fractional 
parts of a share. 


Ref, 24-4 
PROBLEM NO. 88. 
(Nada... Ge Pele. Examination, 


The American Manuracturing Company, on Janurry 1, 1909, 
placed in service a piece of machinery which would _Aopreciate, 
according to its chief engineer, at the rate of 15% per annum. 
The criginal cost of this machinery was $84,000 and the board 
of directors agree to set aside annually a sinking fund which, 
together with the interest thereon, will amount to the original 
cost at the end of the prospective life of the machinery. This. 
sinking fund is to be deposited with a trust company on December _ 
31 of each year and a curresponding amount at the end of the last 
partial year of the life of the machinery; interest is to be 
credited by the trust company at each of these dates at the rate 
of 4% per annum. Show how the amount of the annual sinking 
fund payment may be arrived at and prepare a detailed statement 
for the board of directors, proving that the amount so cbtained 
is correct. 


Ref. 50-1 
164 


: Lote rr (00L$ owtoy ate aeikasdenes pe iy Sa ee 
“ OBALS coveesVIVESOSS Al bos Soueest Hoote fastqsd | 
-CSiet tereer esses eesend sre DONRG Lets: Moode Faa1qad 





a 
Pa 


20090 eee sees sas bmaniti9 Loto? - ‘ "he rs 


ined ont at eidaysg Of to haobiv ih. a otel905 enodoothh ent 
to ereottto ont cox isoddius KoLislowes edt pers nottawgioo edt a6 
tens Tol woode S5ovreeinay bas doode . ty + od sas ot yoeqeiog ent’ 
owt 3° toaltan: meqo ods moO seedo-gete “ad medd stooxth bas 9a0q ive 
Hoote om woH .cottudirte lh ot. e% od yeu er wo0da. Eh verul 
noliudixvgerb ont aorhe tadt oe seoqung afdt tot Seeannoing ni 
{farce enon Sac vatiastetuo ad {isthe woute nnd fia Derek 
fenottoaat ~ol Seveek ed of af ind | | 










(no tdsatiosxt As 7.0 Feit) loan 


~20CL yl viavant ao eYeingmod antautos wach pean edt 
cOSslverqoh Slow dotdw yrontdoam to sootq 2 9otvace mk beoeta 
WIKs teq “dL to ot¢aat add te ,toentgns Tetde ett ot gebbros 
t8OE 615 Hrs 000,283 few yionidoam 8ied to geoo Lenk dred out 
1 tetw Hest yablete S Yflavans efbles tee ot Comge atosoe 20 
Es nittodtos ‘eds ot Savoma [fiw .moortedt sestotal. ont fitiw tesitegod 
cil stentsdoam ent Yo etl evitoeqeorg ond to bao Rast ae tess 
ISsdm5960 MO yraqmoo geunt g itiw Setkeogebh ed it (at & Narre 
teael ott to Bae ont ta towome sniboogeerins a 
OG ot ef Seetednt {ytentsonm eft to stil ers 
Stat oft ts asteb eesadt to tlose ts yeaqmos tan 
acivnte Lasans oft to tayoms eft wort wore | 
tosmetste hettadsh gs Otago bas te bevinta 
Honttatds oe Javons ents: tasks 7 Se 










eh 
hiss ie paseed . male 
Ai urs ng. i f 


; 
ij 
; : Ne it yy 
. hia owe by St ame 
can! i i 
‘ - - 
‘i 4 








PROBLEM NO. 89. 73 
(N.Y. C.P.A,..Examination) 
The New York Land Company was organized January 1, 1907, with 
an authorized capital stock of $500,000 divided into 5,000 shares 
at $100 each, par value. 


The total authorized capital stock was subscribed to by the 
following: 


JGAR DSS His PRRPAIFE. TPOR. Oy. OPppieinas & <L,000 
Richard RoGyeccccesceressccescvcrsesevee 1,000 
Construction COMPANY severe cssserdrdedase 248 , COO 
WELLL AM OTRO KSC Pie soe Pie seb sod eee & 6 1,000 


Orpani SaVIGH COGMOaN ys Fac loeb on euep une 249 ,000 


$5,000 was paia in on date of organization, $45,000 was calle 
ed, payable January 16, 1907, anc the balance of the. subscripe 
tions was to bé paid in as called by the Boare of Directors. 


The. New York Land Company was organized for the joint benefit 
of the Construction Company anc the Organization Company, and 
subscriptions of all subscribers were to be paid by those come 
panies, John Doe anc Richard Roe representing the Construction 
Company and William Jackson representing the Organization Com- 
pany. These two conpanies were also to finance the New York Land 
Company and to advance cash to it in equal instalments. The 
interest on these advances was to be figured and credited monthe _ 
ly om the amounts advanced by each company. Interest was also to 
be charged on subscription calls paic subsequent to date of call. 


The company was not to commence operations till later in the 
year and in the meantime was to have no general office expenses. 
In lieu of these expenses William Jackson, the treasurer of the. 
company, was to be paid a sflary of $250 monthly, beginning with 
January, 1907. . 


On the date of organization, January 1, 1907, the officers of 
the company were duly authorized to make the following purchases 
on the dates mentioned: 


| “On January 11, 1907, the purchase of land from A B for 

500,000, $25,000 to be paid in cash, the balance in notes of 
plO0O,000 each, dated January 11, 1907, payable in two, three, 
four and five years from date, anc a note of $75,000,payable in 
one year from cate ; all notes with interest at 6% per annum. 


On February 1, 15097, the purchase of land from the Water 
Rights Company for the sum of $250,000, of which $50,000 is to 
be paid in cash February 1, 1907, and the balance to be paid in 
equal installments of $50,000 each, in one, two, three and four 
years from February 1, 1907. The deferred payments were evidenced 
by notes including interest in the face of the notes as follows: 
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Note dated Feb. 1, 'O7,due Feb. 1, 
Note dated Feb. l, 1O7, due Feb. l, 
Note dated Feb. l, 'O7, due Feb. 1, 
Note dated Feb. l, 'O7, due Feb. 1, 


'08, without 
09 ,without 
110, without 
bln without 


interest 
interest 
interest 
interest 


x 


P) 
359, 000 
&62,000 


74 


355,000 
56 , 000 


The treasurer did not open the books but merely kept a re- 
cord on the check book of the following transactions to February 


28,1907: 


Jan. 1, 1907 Check received from 
Cogeon, account. of 
subseription;s vss 

Jan. 1, 1907 Check»received. from 
Co. on account of 
subscriptiony. ws. 

Jan. 16,1907 Check received from 
Co. On account of 


Construction 


stock 
Organization 
stock: 


ss 


Organization 
stock sub-. 


Striptionsand advances; 2.0.5 


Feb. 1, 1907 Check received from 
Co. on account of 


Construction 
stock sub- 


SCrinpc.on and advances, ..vses 
Jan. 10,1907 Check issued to A. Smith for 


legal expenses, .. 
Jan. 11,1907 Check issued to AB 
of land purchased, 


@naveasevervand¢@ 
on account 


@o@eeoenreea eee 


Jan. 15,1907 Check issued to Stationery 


Company for books, 
BUS isgiv-+ @ ale en's eee 


seal, stamp, 


eeoveees#evrve¢ee 


Jans. 31,1907 Check issued to William Jackson 
Or Salary Or: January , vices a's 


Feb. 1, 1907 Check issued to Wate 


r Rights 


Company on account of land,.. 


Feb. 28,1907 Balance in bank,..... 


eoeeereeaeeeve 


& 2,500 
2,500 
27,500 


47,500 


$80,000 


80, 000 


All transactions, including interest adjustments, 
the rate of 6% per annum, are to be recorded monthly on the 


books. 


¢ 475.00 
25,000.00 


234.75 
250.00 
50,000.00 


é75 959.75 
4,040.25 


$80,000.00 





— 





figured at 


Prepare cash and journal entries, opening the books on 
January 1, 1907, journal entries and cash book entries for each 


of the months of January and February, 


January and February. 
Ref. 24-2, 
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PROBLEM NO. 90. 75 
(N.Y. C,P.A. Examination) 


A conpany is incorporated to purchase by an issue cf pre- 
ferred and ccimmcen capital stock three concerns, A, B, and C, 
doing the same class of business. It is found that the assets 
(by actual valuaticn) the liabilities and the average annual net 
profits of each concern for the past five years are as falluws: 


A B C 
Assets as valued,....2+..-- $100,000 $60,000 150,000 
Tinbi Litis aerate os kale 6. 30, 000 20,000 50,000 
Annual net prcfits, average 

five Voere lon Gee ee, . 48 10,000 15,000 8, 000 


It is required to know what amount cf stock of the new com- 
pany should be allotted tc each ccneern as equitable compensation 
for net assets and gocdwill, and the matter is referred tc you 
for report. What shcovld be the amount of canital stock of the 
new company and how should be apporticned to A, B and 0? 
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PROBLEM NO. 91. 76 
(N.Y. Cin Pa Bare ements) 


A corporation issues $100,000 in 20-year bonds, dated January 
1,1902, redeemable out of revenue by means of 20 annual sinking 
fund instalments of $5,000 each. December 31, 1902, $5,000 is re. 
served out of profits and placed to the credit of Reserve for 
Redemption and $5,000 is deposited in a trust company @ 2% and 
charged to sinking Fund for Redemption. Separate sinking fund 
books are opened in the ledger in which Cash is charged and Sink- 
ing Fund credited with said first instalment. 


February 2, 1903, inventments are purchased for the sinking 
fund and the principal thereof is charged on the sihking fund 
books to separate investment accounts, while the accrued interest 
is charged to Revenue from Investments. 


. The inventments so purchased are as follows: 
a Two (2) gold bonds 5%, due 1950, of $1,000 each, inter- 
est payable,May 1, Nov. 2,@ par and accrued interest. 
b One (1) 6% gold bond, due 1940, of $1,000, Apr. 1, Oct. 
1, @ 120 and accrued interest. 
¢ The company loans on first mortgage $1,400 @ 5% inter- 
est, payable Aug. 1, Feb. 1, 


The interest is regularly received and deposited in the 
special account, charged to Cash and credited to Revenue from 
Investments, which latter account is in turn closed by transfer 
of balance to Sinking Fund for Redemption. 


December 31, 1903, the sscond annual reserve is made in the 
amount of $5,000, less the net income of the sinking fund for the 
expired current year as shown by the sinking fund books, and a 
corresponding deposit is meade in the special fund, while the 
proper entries of the receipt thereof are also made and posted 
in the sinking fund books. March 1, 1904 two (2) 6% bonds of the 
same issue as purchased in the previous year are bought for the 
sinking fund @ 116 and accrued interest, one (1) of the 5% bonds 
is sold @ 103 and accrued interest, and a first mortgage for 
$3,500@ 5% March, 1 and Sept.1, is purchased. The 6% bond bought 
in 1903 and held at 120 is written down to 116, and the remaining 
5% bond held at par is written up to 103 by cross entry between 
the principal account and the Revenue from Investments account. 
December 31, 1904, the third instalment is reserved and deposited 
in the same manner and on the same principle as the preceding ones. 


Frame the necessary journal entries on. both the general and 
the sinking fund book to give expression to the foregoing trans-~ 
actions; also the accounts affected in both ledgers showing the 
status of sinking fund at the beginning of 1905. 

Ref, 19-4, 
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PROBLEM NO. 9e. Te 
(N.¥. C,P.A. Examination) 


An issue of $250,000 fifty year bonds, dated July 1, 1904, is 
redeemable by a Sinking Fund into which annual cash installments 
are to be paid by deposit of funds in a Trust company which allows 
interest at the rate of 2% per annum, credited Jan. 1 and July l. 
Separate books are to be kept solely for recording the sinking 
Fund operations. The fund so created is to be invested in 
interest-bearing securities and the income therefrom is to be 
applied to the reduction of the succeeding annual instalments. 


On July 1, 1905, the first instalment of $5,000'was paid into 


the fund and on the same day the following investments therefor 
were made: 


Two 5% bonds of $1,000 each, April 1 and October 1, at par 
and accrued interest. 


Two 6% bonds of $1,000 each, May 1 and Nov. 1, at $110 and 
accrued interest. 


On July 1, 1906, the second instalment was duly deposited to 
the. credit of the fund and on the same day the 5 % bonds purchas- 
ed in the previous year were sold at 101 and accrued interest, 
and other investments were purchased as follows: 


Two 6% bonds of the same issue as those purchased in the — 
previous year at 105 and accrued interest. . 


Five 4% bonds of $1,000 each, Feb. 1 and Aug. 1, at 98 and 
accrued interest. 


The income from all investments wae regularly received and 
deposited, and the value of the 6% bonds purchased in 1905 was 
written down to conform to the value of the bonds of the same 
issue purchased in 19906 at the time of said latter purchase. 


Frame journal entires and write up the Sinking Fund ledger 
accounts showing the amount of the cash instalments, payable on 
both July ly S06 end July 1, 1907, and the status “or tie wee 
Fund at said dates. 

Ref. i ey 
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PROBLEM NO. 93. 78 
(NeY. C.P.A. Examination) | 


The Virginia Coal Co. was originated on January 1, 1906, be- 
gan operations about January 7, 1906, and kept an ordinary set 
‘of books ( by Couble entry) but did not close their accounts at 
the end of any fiscal year, 


After an examination and verification of all accounts stated 
in the trial balance they are accepted as correct, except that 
termed "Sinking Fund Payments" ($22,500). 


The mortgage securing bonds to the amount of $200,000 con- 
tains a sinking fund clause providing that the company shall 
deposit semi-annually with the Sinking Fund Trustee 5c per ton 
on all coal mined; such payments shall be mace to trustee during 
January and July of each year for the preceding six months! 
period. Money so deposited is to be applied, as soon as practic- 
able, to purchase bonds at not exceeding 115 and accrued interest; 
compensation and expenses of trustee are also to be paid from the 
Sinking Fund. Bonds, when redeemed, cennot be canceled but are 
to be held by trustee, who shall collect the semi-annual interest 
thereon and apply to the same purposes as the 5¢ per ton payments. 


; Bonds are cated January 1, 1906, run for 20 years and bear 
interest at 6% per annum, payable January 1 and July 1 of each 
year. 


Payments to Sinking Fund Trustees (the General Trust Co.) 
have been as follows: 


July 27/06. Payment for 6 mo. ended 6/30/06, 5c per 

Pr UOe BOL OOO EGE «oa wes 0.0 8 ee oe ve 8 63900806 
Jan. 24/07. Payment for 6 mo. ended 12/31/06, 5c per 

ton on 180,000 tong, .s-secsacicscraces oe M20 79B00R00 
July 28/07. Payment for 6 mo. ended 6/30/07, Se per 

POM Tien SO, COC MOIS WAG wicket hee ae hae 9 5Q00,00 


$22 , 500.00 


On Janurary 30, 1908, the company paid to the General Trust 
Co. (S.F,Trustee) $5,500 for sinking Fund payment for the 6 mo. 
encec Dec, Gl, 1907, being 5c per ton on 210,000 ‘tons, 


The General Trust Co. submitted statement of receipts and 
Gisbursements for account of the Sinking Fund to date (January 
31,1908) as follows: 

CASH RECEIVED TO DEC. 31/07 
July 27/06. S.F. devosit for 6 mo. ended June 30,1906 
MEO) Tis ee 0 Seb iw ie ete cata asta nie hoe one 8 - $ 6,000.00 
gen. 5/Ot. ano? coupons on & bondase ilu... 05a 2 6 ’ 150.00 
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Jan, 24/07. S.F. deposit for 6 mo. ended Dec. 31, 
1907, L60, 0000 fone Bh eis bien cis an 

July 3/07, July/O7 coupons on 12 bondS,e.eersseecees 

July 28/07. S.F. deposit for 6 mo. ended June 30/07, 
180,000: Gone Ati Big as salah ols O<ee wie «late « 


CASH DISBURSEMENTS TO DEC, 31/07 


AUg. 16/06. Bonds redeemed - 5,000. atlas one's 
Commission Gb ol B9r ga aceca\s 0b ae We KONE anes. «te 
Acerued SMEGCHOETE 5 vate o «ed 0+ to abt WalIO® oorls 


Feb. 15/0. Bonds redeemed: 
4,000 at 108,...... $4,320.00 
PeOO0est 430544441 -1 2, 2008H0 
hG00GsatadiP.ia.ae, 1,150.00 8 9,640,006 
UE E EE, 665 0 dis ea wee ke aiais 2 17.50 


Accrued interest , was oes. oh “662,50 


Aug, 12/07. Bonds redeemed: 
9,000 at 90,........$8,100.00 
4,000 ab) parjecasee of, 100-00 # 9,100.00 
COMMIS LON sag is <bGbbescesces oe 250.00 
AGCPUSC TAUCTETESU ce cs cs canvas 70.00 


Dec. 31/07. Compensation of trustec,....-$ 100.00 
AGVErTISING. bb cser dees sceneries 50.00 


Cash balance in hands of trustees Dec. 31/07, cccsees 
Received in January, 1908, viz: 
S,F. deposit for 6 mo ended Dec. 31/07, 


SIP O00 Sond. ati Sa, esis eiaas Cacess daa Gh GeO WO 
Jan. /O8. Coupons on 22 bonds in S.F.,.-.. 660.00 
Interest allowed on balance to 12/31/08,. 100.00 


“J 
cO 


& 7,500.00 
360.00 


9,000.00 
$23,010.00 


é 5,500.00 
12.50 
37,50 


¢ 5,550.00. 


7,710.00 


9,420.00 


150.00 
$22,830.00 
$ 180.00 


6,260.00 


$ 6,440.00 


Prepare entries to state properly on the books of the 


Virginia Coal Co. all Sinking Fund transactions. 
Ref. LB"6-¢ 
164 





















BY 


00.010, 883 


00,036 es SO MrT SL no- dl q 
~TO\OS onut hoebae OM 8 0 j etek 


00,.000,¢ gidels OB rs 00 eee CORRE 28 
> on + 


woO\rs .oad OT amysmaeAvacrd HBA0 — 


0,008.8 B vices onesie eOEd ts 000.4 = bemosbot ebaod 


08.31 RPERERRT RN  ecomnnty 
08.8 ene eee page ceeis ar etme Senne oe 
00.088,.2 @ ’ | “Bie ete 
;  ybemeebor ebro TO\SL ot 
00.088 44 sald eee ts 000, 4 nf Pl aa ae 
00.023,8 & Sete smsteeae Ps rant. ; | 
Ah 1 + G oeere & . 
oa.tL ne eee emobee tomod 
00, OLT,F 08.59 } e's 6b le on gene poeHTooA 


3 shomsobet ebaod .WO\SL eastA | 
0 5 t “ 00s OBR RG st ee re 600.2 ; - 
> » Oo : a de ot ovvoee®e ASG e 7 

‘ : teabamod. - 


00.088 - ew kebreeaveeee rene 


00.085,8 00, OF [ eeebieaneee eee ~teotednt bestooA ; 4 ; 
OO.00L  @.-ese0,09teutt To notteemeqmod .TO\LE .ood - 
00,06f 00.08 eee s0808 evreoe e+ >. eoegnteldievbA 7" 


te 
00,028 ,SS4 


00.08f ¢ feet ,99d soeteutt to ebrad at eonaisd desd an 
,  egty ,800L , visual at bovt * 


: YO\LE .990 Bobms om 8 tor? tieoqed .Tee 

00,008,4 % rE rr 8 enot aan S 
00.039 oa vee tee ae sinod §8 mo anoqvo® BO0\ fat 
00,008.68 90,00 2 BO\MLE\SL of sensiad m0 pewolfe teotosal 


00,028.29 | nae | | 
oft to elood oft no yiteqotq esate of eolttne etaqotT] 
senottosanett ard geiiynte {£2 .00 Le09 aintgilv — 


= ' «3-88 Reet = : 


nt ete 
<i 


PROBLEM NO. 94. 80 
(Massachusetts C. P. A. Examination) 


A corporation authorized a total issue of $500,000.00 of 5% 
bonds in denomination of $1,000.00 and $500.00 with interest pay- 
able January 1 each year and sold the whole issue to underwriters 
January 1, 1914, at 90. 


The trust deed provides that "there shall be established a 

aang to be called !' the bond sinting fund,' to the account of 

which there shall on the Poole epee day of December of each 
ean be carried a sum equal to 7% of the total par value of the 
bones 2ssued, and that, out of the moneys’ so carried’ to the 
BCcoune OF the said fund, the company shall pay tne interest on 
the bonds as the same becomes dye, and the balance of said moneys 
shall be expended each year in purchasing the bonds of the com- 
pany in the open market.” 


In January, 1915, the company purchased $10,00.00 of its bonds 
Bt o97 Onc remrec ano cancelled them. “In’ January, 1916, the 
market price of the bonds is 98. 


(a) How many bonds may be purchased from the bond sinking fund 
in January, 1916? 


(db) Make journal entries for all the transactions from the 
date of the sale of the bonds to and including the purchase for 
the sinking fund in January, 1916. 

(c) Show trial balance after posting above entries, 
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PROBLEM NO. 95 81 
(American Institute of Accountants Examination) 


Frame any entries necessary to record the action of the 
directors as it appears in the minutes of the meeting of August, 
15, 191", of which the following is a synopsis, and the action 
of the officers taken pursuant to authority conferred on them 
by such minutes: 


The treasurer reported that the profits for the year as 
aucited amounted to $59,287.00. Voted that a dividend of 
940,000.00 be paid on October 1 to the stockholders of record 
September 15 and that $10,000.00 of the profits be appropriated 
as a reserve for belief of employees disabled while in the 
service of the United States and invested in Liberty Bonds. 


The treasurer reported that he had an offer of $1,000.00 in 
settlement of a debt of $3,000.00 of the A. B. D. Company, which 
had been written off as irrecoverable in 1914, He was author- 
izéa to *Aecept ‘the offer “in full settlement, 


The president reported that a firm of bankers had offered 
to purchase $200,000.00 of the company's twenty-year 5 percent 
bonds to be cated October 1, 1917, at 93 and accrued interest. 
He was authorized to accept the offer and deliver bonds on 
that date. 


The presicent reported that he had received tenders for new 
building planned in the amount of $185,000.00. He was author- 
izec to execute 4 contract: accordingly. 
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PROBLEM NO. 96. 82 
(N.Y. C.P.A. Examination) 


The Great northern manufacturing was incorporated under the 
laws of the state of New Jersey, February 1, 1899, with a capital 
stock of $10,000,000, consisting of $4,500,000, (45,000 shares 
of $100 each) preferred 7% non-cumulative stock, and $5,500,000 
(56,000 shares of $100 each) of common atock.On the same date 
$2,000 of the common stock was subscribed for at par as follows: 


By John Smith, 2 shares, .¢sesvees eo BOO 
"Henry Brown, 4 shares,..s-eserce 400 
U  Jonne Dag poe Shared), .. san cea , 400 
Henry Hodman, S shares; sueeees 300 
“Wie odman, 7 shares, ..iseeb ave 700 

TObAlL peer scccccrercsveres $ 2,000 


On February 4, 1899, these subscribers paid in to the com- 
pany the amount of their subseriptions, and stock was issued to 
them. February 15, the balance of the authorized capital stock 
of the company, both preferred and common, was issued by resue 
tUUCLOn Of the boare of directors, to John Mayacott, for and in 
consideration of $750,000 in cash and 12 manufacturing plants. 

An inventory of the property purchased, made by authorized 
representatives of the company, resulted in the following apprais- 
ed valuations on the various plants and the stocks on hand: 








CBEST Se a SS ee ~ 
FACTORIES 3 supplies [llerchandise {Real estate| Buildings wach igery 
Sry ae .|$ 450,000 |$ 95,000 j# 195,000 1% 20,000 |$ 98,000 
eee ie 211,000 44,000 130,000 10,000 84,000 
Bt eetele tial 495,000 38,500 475,000 11,000 62,000 
POL hs 304,000 15,000 924,000 13,000 48,000 
Pa 171,000 32,750 184,000 ; 14,500 89,000 
ce See 86,500 81,000 60,000 17,750 26,000 
eae t pds 47,250 44,000 30,000 32,500 34,000 
ee sale 98,000 35,750 20,000 14,600 62,000 
ae ae 101,250 11,000 10,000 17,200 11,000 
De ete sis a 37,000 13,000 11,000 19,200 35,000 
es ae 346,000 49,000 14,000 75,000 71,000 
epee 121,000 67,000 37,000 34 ,'750 44,000 
Totals,. }$2,448,000 | 526,000 | #2090, 000 {9278,500 |g664,000 





ee 


Open tne accounts of the company so that the result of the 
operation of each factory will be known at the end of the company's 
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fiscal year. The books of the company are not to show the 
appraised valuation placed on the real estate, buildings, tools, 
machinery, etc., by factories, but in one amount only; and it 

is desired that the account include any expenditure incurred by 
the company for coodwill, ete, 


Make ovening entries in cash book, journal and ledger, cover- 
ing in full the above transactions. 
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PROBLEM NO. 97 84 
(N.Y. C.P.A. Examination) 


The American gas light company had operated a gas plant since 
the beginning of the year 1896. For the purpose of acquiring 
this industry, the National gas company was organized April l, 
1899, with a capital of $100,000, and after purchasing all of the 
capital stock of the American company, issued $100,000 of first 
mortgage 6% gold bonds, dated April 1, 1899, due April 1, 1929, 
interest payable January 1, and July 1 of each year. 


June 30, 1899, the two companies were united by a certificate 
of merger, anc new books were opened. 


The accounts of the American gas light company had not been 
Closed at any time during that company's existence, and at the 
date of the merger, stood as follows: 














Land, buildings,...) | Cani tal oy area. »» $ 50,000.00 
Machinery,....«-..) $ 82,560,73. Bills payable,...... 5,000.00 
Maing and Accounts payable,... 2,679.81 
franchises,.....) Gas ACCOUNT Es vss «+6 157,683.53 
Materials and tools, 1,856.50 Coké accountuea sss 6,210.69 
Coal (including Tar ACCOUNGyewes ss 4s 4,500.54 
PHELCRU Tents 3 012 ar 47,540.45 
TGs @ Wis alk sie 4 0k 64 8 Di, obs to 
REDAAS jews ais 4 oe 0-0 135,872.46 
Water and other 
BOL LCS sla tied wie 5,369.39 
Superintencence,... 5,500.00 
Salaries (clerks 
and collectors),. 5,600.00 
Office exvenses,... 2,100.00 
VIB ULENOG ge a's aes © 2 1,455.00 
TAZOS pcucnnsecasive 4,297.410 
THEGTEAC ace aei se ae 1,450.40 
MAG os ab ois wees 2,051 547 
Consumer's accounts, 3,210.44 
Other Acc's 
FECCLVADIE, oc ne ss 2,121,90 
$226,074.37 | $226,074.37 
The intentory was as follows: 
eas bctala se ale Se hese Pk iets $400 
Bas Fae ae ee sracier. ra ta taels cae ‘ 150 
a ee Ves ee arsiaes Be 100 $650 


In acquiring the stock of the American company, paying 
organization expenses,etc., the National company usec all its 
Capital stock and $90,000 first mortgage bonds, holding in reserve 
$10,000 of bonds for improvements. 
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Make the necessary journel entries to open the books of the 
new company, and prepare a balance sheet dated June 30, 1899. 


Also prepere a profit and loss account showing the Gun aA 
ennual results i: the operations of the old company. 


Ref Py 9-1, 
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PROBLEM NO. 98. 86 
(N.Y. C. Pe A. Examination) 


he Smith brewing company with $1,000,000 capital stock, The 
Young brewing company with $500,000 capital stock, and the Star 
brewery with $400,000 capital stock, agree to consolidate as the 
Universal brewing corporation, the new company to buy all the 
properties of the old companies, at a valuation to be fixed by 
appraisal, payment therefor to be made in full-paid stock of the 
hew company, the old companies to pay off their own indebtedness, 


The appraised values of the old companies are as follows: 





hee spr ikaempennnst cee tepineymreememncrresiagt easement ninipesintecet settee wkemnihe—nmeceenintonttics Riana immantis. inant: ansehen 
Seen pea eN Tw aaaap Mma eRSESTIESETen haw, ee sk Sota rete SLT eee) CASAS = ete Sata SSN | nnee eee prepara porte engep aapaaer caiman peace ARES GADENINSTIT 


' | Horses | 
+ Bills wagons |Office 
jreceiva- | and furni- 
harnessi ture 


















buildings Cash 
















Smith, | $680,000 | 390,000 $15,000:1510,000 | $4,000 |$ $1,100,000 
Young,} 327,000 | 160,000} 3,000; 6,000 3,000 500 , 000 
Star,.| 126,000 71,000}; 1,000! 1,500 200 , 000 


Total appraised value,.... 





leeaieeneeteaeh 








&1,800,000 


ees 





On this valuation, the Universal brewing corporation issueéu 
$2,000,000 of stock, shares $100 each, which was divided pro rata 
among tne old companies on the basis of their appraised value, no 
fractional shares of stock to be issued, odd amounts to be paid 
old companies in cash. 


Give journal entries necessary to set up property accounts and 
eredit old companies with their pro rata on books of the new 
company. 


At the time of the consolidation the ledger accounts of the 
Star brewing were as follows: 
Real estate and 


Butifiness cscs iweee (250,000 Capital, eaten. «<<... . $400,000 
Se ee ee eee a P4647,000 Bills Payedle, sss. 50,000 
2 a ea Sere ae ee eae 1,000 . Accounts payable,.... 51,000 
Horses,wagons and — 

TITERS , o6 sss 2 views 1,800 
Office furniture,..... 1,200 

501,000 $501,000 


Make the proper journal entires to liquidate in stock of the 
new company the liabilities other than capital stock, to apportion 
the remaining stock and cash, and to close the books of the Star 
brewery. 

Ref. ll» 5, 
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PROBLEM NO. 99. 9” 
(N.Y. C. P. A. Examination) 


Three manufacturers, each having an independent business and 
wishing to effect a consolidation of their respective interests, 
organized The United States Manufacturing Corporation, with an 
authorized capital stock of $1,500,000, consisting of 7,500 
shares of preferred stock and 7,500 shares of common stock of 
$100 each. They sell to the new company all of their real estate, 
builcings, machinery, tools, fixtures, merchandise and supplies, 
in consiceration of $1,500,000, and agree to accept in payment 
$750,000 of preferred and $750,;00 of common stock of The United 
States Manufacturing Corporation at par. The vendors donate to 
the treasury of the company $150,000 of preferred stock and 
$150,000 of common stock to provide for working capital. The 
company sells $100,000 of its preferred stock in. the treasury for 
80% cash, giving a bonus to the purchaser of 20% in common stock. 


For the purpose of raising additional funds for improvements 
and additions to plant, the company mortgages its real estate 
and buiicings, as security for an issue of bonds amounts to 
$250,000. These bonds the company sells to bankers at 90%, 
giving as e bonus 10% of preferred stock and 20% of common stock. 


Draft entries to exoress correctly the above transactions on 
the books of the corporation, and prepare a statement of assets 
and liabilities of the company. 

Ref, Vaal, 
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PROBLEM NO. 100. 88 
(N.Y. C.P.A,. Examination) 


A company is incorporated for the purpose of acquiring and 
operating the plants and goodwill of pire previously indepencent. 
concerns, the authorized capital being $1,000,000, half of which © 
is common stock anc half perferred rosie The total stock and 
$100,000 are issued to the vendor, in payment of the several 
properties acquirec. through him. 


The vencor disposes of $200,000 of perferred stock to bankers 
at par with a bonus of one share of common stoc! for cach two 
shares of perferred stock, and he also sells $400,000 of common 
stock at 50 per cent. 


The prices pnid by the vendor for the three plants acquired 
are 1, $100,000, 2, $200,000, and 3, $300,000, each,of which is © 
payable one neif in nreferred stock and one half in cash. 


The properties are found to be in a "rundown" condition, and 
the company expends during the first year $75,000 in renewals and 
repairs to bring tne plant to a state of efficiency, Wh ay « } which 
is charged LO Tevenue, 


On a review of the accounts it appears that only &15, 000 -of 
gaia outiey was for repincement of current weer and. tear and — 
$60,000 is accordingly transferred to the Plant account in the 
proportion of 1, $30,000, 2, $20,000 and 3S, $10,000. 


For the nurpose of determining and separately stating the 
intrinsic plant values and goodwill after the additional outlay, 
the properties were appraised under four general divisions and 
the results of the apvoraisement were as follows: 


I IT TIL 
Meee gu a alain Rl On Le eee oes «©  25,000 §=§ 60,000) $85,000 
ee re Teer se BN dere Vata’ Soule 75,000 100 ,000 175,000 © 
Ste eres teres ee te ele cars at roan a 2,000 5,000 7,000 
Ree iet aa eae ste 4:9 Nae? ae 8,000 18,000 25,000 


AEA eG tad davde see.  SLIGOEO” (B1SS, 000+. Se92,000 





Frame the journal entries necessary to open the books of the 
company in accordance with the abave statement, 


Ref. e1l-4, 
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PROBLEM NO. 101. 89 
(N.Y. C.P.A. Examination) 
The composition of the values of the books of the three old 


compsnies absorbed by the new company as stated in the foregoing 
problem were; 





Assets I IL ¥II 





PPOPerbty Old, .cceesceccceccccsse $80,000 $163,000 $282,000 
BOOK Accounts, nok ehad, vse. vees's 1,000 3,000 5,000 








$81,000 $166,000 $287,000 


Liabilities 
Bills and accounts settled by 
ICY CORTON a a ss 0s ae a% en, . $49,000 $100,000 $189,000 
Re eis Ws 6s 6 66 ¥ bins oe econ 2,000 6,000 8,000 
SS) tle tcl ll. S04 ae laa ea , | eo Cum 60, 000 90,000 ° 


#81,000 $166,000 $287,000 





Frame the journal entries for closing the books of the old 
companies accorcing to the above stated values. 
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PROBLEM NO. 102. 90 
(N.Y. C.P.A. Examination) 


A corporation is formed with, a capital stock of $500,000 (of 
which $200,000 is preferred and $300,000 is common stock) to a¢- 
quire and consolidate three existing corporations cesignated as 
Ar Band C and having the following status respectively: 


Boolk 
Accounts Liabilities Surplus Deficit Capital 
PAS. Gros jun «GT Coo #$ 56,000 $15,000 $100 , O00 
Betine Ashen, 266.000 80,000 $5 , 000 90,000 
ean inna » 108,000 47,000 6,000 55,000 


$444,000 $183,000 $21,000 $5,000 $245,000 





See 








The several vendor companies contract with the promoter to 
sell their assets, excluding cash funds as above stated and in- 
cluding goodwill, at the following prices respectively, VALS sith 

$125,000, B $100,000, C $¥%5,000, paybale one half in cash and one 
halt in preferred s toc: to be issued therefor by the new company, 
which is also to assume all outstanding obligations. 


The promoter or vendor contracts with the new or vendee com- 
pany to acquire the several proverties SR) Se wopthe Lisbilities 
stetec and to provide an aéditional wor] fing capital of $100,000 
cash, and to take in payment therefor the entire authorized 
capital stock of the new company, out of which the subscribing 
incorporators and directors will acquire their stock by purchase 
from the underwriters. 


The common stock is underwritten by bankers at 80% with bonus 
of one share of preferred to each 10 ahares of common stock. The 
bankers are also to tale an adcitional $10,000 of preferred stock 
at par, as part of their agreement. 


a Frame the opening entries and balence sheet of the vendee 
company, showing tne costs respectively of assets, gooce 
will and organization expense on the assumotion that the 
terms of the several contracts are lmnown to all the 
‘parties concerned and form the basis of the initial 
values established. 


b Frame closing entries of "A" Company, showing cancellation 
of stock and distribution of proceeds of sale among 
stockholders. 


¢ Show promoter's compensation or profit for effecting the 
consolidation. 
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PROBLEM NO. 103. ol 
(N.Y. C.P.A. Examination) 


A B acquires all the shares of the capital stocl of the 
Vendor Water Company, and in order to reorganize it, forms the 
Purchaser Water Company with an authorized capital stock of 
$1,000,000 civiced into 3500, OOO common and $500,000 preferred 
stock. Bonés amounting to $1,000,000 are also authorized by the 
Purchaser Company. A contract is executed between A B individ» 
ally and the Vendor Water Company by which the latter, for a 
cash consiceration, transfers to A B its property subject to its 
rene cebts. A B then sells the property acquired from the 
Vencor Water Company to the Purchaser Water Company for the sum 
of $1, 999, 000 payable $1,000,000 in bonds, $500,000 in preferred 
stocic and $409,000 in comrion stoc!: of the Purchaser Water Company. 
The Purchaser Company also agrees to pay all the existing debts 
of the Vendor Company. The boaré of directors of the Purchaser 
Company appraises the acquired plant at a valuation equal to the 
difference between the sum paic for the total assets of the old 
company plus liabilities assumed and the value of the assets 
acquired exclusive of the plant. The Purchaser Company receives 
in its treasury $1,000 cash from A B for 10 shares of stock 
issued. 


Mrame the opening journal and cash book entries of the Pure 
chaser Water Company, and prepare the balance sheet of the Pure 
chaser Company from the entires, : 


The balance sheet of the Vencor Company on the date of the 
transfer was as follows: 


ASSETS 

PAGS trartlesuitecncies thyas's shuteig abated <i Pei oe Melee, OO 
CART gy etermanse’ <taet, lec Os Ue eee 17,000 
NOCGR  PECGLVAOLE y uit bie ye 6 64 oo ae ore bo 88 6,000 
ACCOUNTS PECELVADLE, cessecccecssesaes bee 85,000 
Materia le: 30 SLOCKs 6s eesnaye ed Aes ‘ 35,000 
Unexpired insurance, ecercevreverevvee tats 1,000 

Interest paic in advance on notes 
ii VOLTS © pe end os WRT ATelars » Wee a fete ol Yo WOKE F 3,000 
Trust company (ceposit to pay coupons),-. 250 
Stock Of GUNEYr GommariGsy.«sess se re ___ 80,000 
POLL BROS LAs yy dara s pied oo gutel eee 400, 250 
DEDAR vigtew eats te + whew ews CR A eae 2 5,848 

ROVER ewe ds hed. MeN. BLES Mt ae ee $1,484,098 
CAPITAL STOCK AND LIABILITIES 

CB) Cy wee eet Ray Wate ge piievgin secs n 6K eee Hh, GOO, OOO 
BOOMS, so mW aang’ We a vie sien sis 06 oop ig 2 bbs é edie 200 , O00 
POS DOVE ie ee ribie ews kk ed es 0 8 8 tw a ete 150,000 
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PROBLEM NO. 104. 
(N.Y. C.P.A, Examination) 
CONSOLIDATED MANUFACTURING COMPANY 


several manufacturers consolidate their interests and organ- 
ize the Consolidated Manufacturing Company with an authorized 
capital stock of $1,000,000, divided into 5,000 shares of common 
stock and 5,000 shares of preferred stock at $100 each par value. 


The manufacturers sell to the company all of their assets sub- 
ject to floating debts of $115,000, divided into notes payable 
$65,000, and accounts payable $50,000, for the sum of $1,000,000, 
payable $1,000 in cash, $499,000 in common stock and $500,000 in 
preferred stock. The company agrees to pay the debts of $115,000. 
The active assets acquired are inventoried by the Consolidated 
Manufacturing Company as follows-: real estate, $175,000; 
machinery, $200,000; and merchandise, $155,000. 


The patents and good will were inventoried at a sum equal to 
the difference between the net cost to the company of the assets 
acquired and the above valuations of the active assets. 


The company received $1,000 cash for 10 shares of common 
stock, and for the purpose of vroviding funds for working capital 
authorized an issue of bonds amounting to $300,000, of which 
$200,000 were immediately sold as follows: $100,000 for cash 
at 80%, and $100,000 for cash at par, with a bonus of common stock 
amounting to $100,000. 


For the purpose of providing common stock to be given as a 
bonus the manufacturers donated $200,000 of common stock to the 
treasury of the company. 

Prepare the journal and the cash entries for the company, 
covering all of the above transactions, and prepare a balance 
sheet of the company. 
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PROBLEM NO. 105. 93 
(N.Y. C.P.A. Examination} 
THE RICHARDSON ENGRAVING AND PRINTING COMPANY — 


The Richardson Engraving end Printing Company, a corporation 
having an authorized capital stock of $50,000.00, owned by William 
Richardson, $10,000.00; Silas Johnson, $15,000.00; and Thomas 
Aacten, $25,000.00. | 

The plant was destroyed by fire September 23, 1908. All the 
books and records were saved exeept the sales records,which were - 
not written up for September. The. insurance companies paid 
$28,000.00 on the plant and $7,000.00 on the stock, which was 
distributed to the stoctsholders as received in proportion to their 
holdings. Cash was received from September sales amounting to 
$13,500.00. On September 30, the trial balance disclosed the 
following condition: 


COGl tee eC ioe. Waaes Coven dens anaes a oe ee. fe A #$ 50,000.00 
LOG ee ee ea we eB en a ete cis ecg Ree $ 30;000.00 
Stock on hand June 1, 1908,.....++.-6-. 8,750.00 

PCCUGRUG PCOGAVEUIG, saunaeesnacere ss ees 19,640.00 
BOCQUL ee WAP RLS pou Gale bills «ig Peete W oh dele s Lh. WOU. 00 
ere UP me Pore Wat CO CULS, poe wid oly wlelite els 1,250.00 
TES Bee BO FO IMGTIG gis c 0d os Bike a RGR 28,000.00 
COSTS sass 68% Pate hs PORE a9. 4 aig +s > ale. 3,900.00 
BRRVAVINS ) cen men «6 Pe eee Ae ee 77,600.00 
PINGING ew «a's ee Rie! Ob se MPPTR ah CBT aa ele ae odeet rte ee ye 99,350.00 
September sales, not allocated,.....,.. 24,175.00 
MERA Ten 3 Oo PUNE S SOR i ce vaiwisioiy nee 58,800.00 © 

WE RSS re ee re NG pwee rn iete Agr AN 150,180.00 

[Yah Para Lear Oe sla We ek a eee Rsdvavartthberasitntas sigs 1,800.00 

LAL ey Sra ibal ae takatoh stokedodansaenens pois vowes sue) eye ajese Big Coe OO Je 

POL Peo 2OSS (SUrBlus yp. 3 ss oo ¥.0.4 00. 8)5 : 855.00 
Wie Pte RECAP OSOG, o's eo vie o¥ dks oe 8 eis oie 7,000.00 

Siias JOHNSON posse eas cee wees re re ra ye 10,500.00 

Thomas ACTON, .secercerevens « dakelerats anne 27,000.00 


$8293,820.00 $293,820.00 


fhe accounts receivable realizec $18,320.00, and the liqui- 
dation expenses were %1,850.00. The stockholders turned in their 
atock for cancellation and received their proportionate amount of 
caoh. Prepare journal entries closing the books of the core 
poration and a profit and loss account, : 
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PROBLEM NO. 106. . 94 
(N.Y, C.P.A, Examination) 


The A Manufacturing Company incorporated under the laws of 
the State of New York, with a capital of $100,000 consisting of 
1,000 sharec of $100 each, all of which has been paid in cash, 
presents the following balance sheet as of May 51, 1909: 


ASSETS 

of (ot eget PRS RS oe ole On ae eae ae 2S 128,000.00 
Materials and supplies, .-..sesscrcacvencrcces 25,000.00 
ACCOUNTS POCCLVADIE aan s+ oc ee ee os jae gale 0'n 300 , 000.00 
Plant and buildings,....cceesees oes oe Wee 8 400,000.00 
$ 850,000.00 

LIABILITIES i SG OR aR ar ae 

RGCOUNGA DEVADIS POOP Ses ee ee ee ee es eevees Pe Os OO 
CaPLtal pie Oa's Has ss PEG eee oe were hs RUM aT ET ‘: 100,000.00 
SUPNIUG cass eas A + «sit Sate . 730,000.00 


¢ 850,000.00 
Annual sales,$800,000, ar ee 


The B Manufacturing Company incorporated wder the laws of 
the State of New York, with a capital of $1,000,000 consisting 
of 10,000 shares of $100 each, presents the following balance 
sheet as of May 31, 1909: 


ASSETS 

Peaks. ged. Urs Lh ee PEO, Py BP Oe SE DOC Lon 
PATO tS GEM SU Tee, Gee il ee oe oe a's a Yates 25,000.00 
PECOUN CS POOCCLVAOL ee ewe ws ese e see daa ew eeaae ‘ 200,000.00 
PUA Nig decd jnicc tn besenabe bile wearin: 9 6 whats" ats tits totaal ale atatale 500,000.00 
OEE, Feietintata als i alenedicinbalatctetete:ste'ate’e ate eel ats ei etale 700 ,O00.00 

$1,475,000.00 

LIABILITIES 

pvelcla cherie cue 3 Led 6: Uy a Ge a Mahe whos « © WiS0,000.00 
GOPLtal, -cevessccccrcerccscanerascsnscenves ie 1,000,000.00 
SUP LUS 5 sees wee Be oo shales eee ba de eee wikis 325,000.00 
; $1,475 ,000.00 
Annual saies, $600,000. ) * oar guar aaa 


Both concerns are engagec in the manufacture of the same 
commocity anc Gesire to consolidate for the purpose of maintain- 
ing prices, but will continue to operate each plant separately, 
They organize the United Manufacturing Company with a captial 
stock of $200,000 consisting of 2,000 shares of $100 each, the 
members of the A Company agreeing to subscribe for 1,000 shares 
anc. to pay for them in cash and the members of the B Comoany for 
1,000 shares also payable in cash: the stock is issued to the 
following: 
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00.000, 003 ee CLL Leseaeend os eaRentee ois trald 
, se 
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| i QuITIITGALs . 
50.000 ,0eL g PE Pe 
00.000 ,000.f coer dee Oem = Semen mae 
60,090,382 


90.000,6TS £7 
‘gmae oft to etutos Tuma att ak Sesser 
esistaiss to seoqtrd adt tot etabifoemos ot eiteo> 
yietetages tusiq floss etsrero oF euntinoo LLkw 
f[attqss 8 Asin YABGMOD gebiitoe tans 58d. | 
@rit fore OOL) to estsie 000,$ To gnitgetanos 900 
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tot yeacmod & odd to etedmen ofy Ss fess. 
et of beveet et “Moote end :leso mE 
; ee ee 


Comprising the A Company: 


C = Certificate 1 for 250 shares 
D- “4 2. 2. 3866 

Ee 5 tt 3 if 250 Hh 

TT cw " A | 250 " 


Comprising the B Company: 


G = Cex tificate 5 for 250 shares 
yq- G+ 8 -.BS0 se 
LI 4 i 7 it 250 
Mi me " 8 1? 250 W 


The cash is veid into the treasury of the United Manufactur- 
ing Company on the issuance of certificates to the respective sube 
seriperes, 


The United Manufacturing Compeny purchases and pays cash 
for the stock of materials and supolies of both mills. 


The United Manufacturing Company rents from the A Company its 
plant and agrees to pay an annual rental of $90,000 and in addition 
thereto will pay tne officers managing the A plant an annual salary 
of $90,000 for their services. The rent for the B Comvany plant 
is agreed on at $60,000 and the officers are to receive an annual 
salary of $60,000. It is agreed that all additions to the plants 
anc. all repairs anc maintenance are to be paid for by the United 
Manufacturing Co. 


Operations of both plants are continued and at the enc of 
the fiscel year May 31, 1910 the balances appearing on the books 
or tre United Manufacturing Company are es follows; 


Coes a ee PET de dase wesceaewes §E00,000,00 
ACCOUNTS PECSTVRO LO Vida wee va race wb ote nsebeas 200,000.00 
POEUTEONS Cole User hana ed eevee e cvs re ees 60,000.00 
AMCGUNTS DAVAO LS sce ieee neues ec aeowadasss cores 160,000.00 
CAgees BLOCK y04 dss Heals sim Mae ne ales Pe nes ewan 200,000.00 


The trading transactions of the respective mills are as 
follows: 


A COMPANY'S MILL 
Purchases - Raw materials onc supplies,..... $160,000.00 
ye ee ie ee ree eee ere ee 500 ,000 .00 
PAGGOCY CROGNEG zg cere sac cdreceevessadeuds ty es 100 , 000.00 


nepair anc maintenance of plant, esevcstecers 80,000.00 
CISCCE ORONO see owas eebevaces re ra Te 60,000.00 
eye SC) BGs | Na ee ee ee er eer ee 90,000.00 
eee We LATE OS eGkw +r io eas oer AE ene bas 90,000.00 


ER EG ee eer eee 3) rer a _907 , 000.00 


164 





















Si ‘) ee kee uN ie 
(wie 

iaeson TueeM hetiall ofe To yenots | edd dank blac et ce 

eccahell ev isneqeo% erfd of eossorttetes to gorareel “ets no 


Haro on bre eoento Tuy seeaquod gateutos'tunelt hesticd ot | ae 
fim ddod Yo eotleque fxs afatcetam to woote elt xo LPP 


lett vragmod A oft most etrrat yesamed gatuntoetunsit Hotia exit a ay 
mots inss mi ors 900,008 to [stnes fanutins ms yaq oF BeeTgs bas por | (an 
pists 6 fLeunns os + Le A edd gatgsass sisoktto art ysq iftw otetede 

sala yaremod & eds ‘sot tae off eg guid 8 skorts j~o% 000,002 to. 
fauens ma evisoes of O18 eieakTio ony bee 0090,0 » +8 0 gebays ek at 

etnafq edt ot enottioba {fe tens hose ef 3t° 20 008%. To. 
saidihares att yd tot Stet oc OF S18 sorecotiter ‘S08 eats ea If y oa 
99 Ba. ies 






to Hae ort ta oes peuntinos Cg) ‘esnett shod %o esotis ; 
asfood ett ao gttiseqqs seomefed ord OLSL 4f% yan "A9v taney as 
ravollot es ete Yrraqmod gativtosignal Satial acti 


i 
« 


00,000, 0084 PTI eae Sa 
09 6000 ~oOS cesenbgebheavetstsbusemeq@seevenaes etosoocaA & re 
00,000,008 wens ecegedeedseebwssonsepauaseg Oe enotsisSa a 
00» OOO 4 00L ces cedsaesedsesceecseneegOhGG tag Guenuers i eee 
00,000 .02>.. 0,008 _ pinseesaensevesenaer@ursntnGs Qigua m pa aud t4 yh 3 ; 


ms ere afi te svitooqaen ed¢ ghts namasonsen a: gatserd odtt 


ert enoctot 


| i . co 
/ 4 ‘ fi A, 7 : ia! 1 


| adh etyuaaoosk on 
00.000,08f% ..++~,e0kiqare oa° aia tresen ean - Suan 


es & f 
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B COMPANY'S MILL 96 


Purchases - Raw material an@ supplies,...... $140,000.00 


Bae Sas one © ae 8 otis ih ee Ae ep Al ee Rn» S 250,000.00 
Factory EXPENSE yseseerecerererserarcrccsaces 75,000.00 
Repair snd maintenance OF Plant, .-.<ssperese 70,000.00 
Office GXDCTISOS Ss ce eeeenseeexe sche awepeeenes ©” 00,000.00 
nent or plant,.. awe wis & Puech eeWa nee ep *% 60,000.00 
OeTicera’ ss aye as as oss «9 ck oun 60,000.00 
POLE sss» © ensien ue ast dues ate.» ote te 6 6 ROMER alae 7'78 ,O00 .00 


The stock as of May 31, 1910, consisted of | 
Materials and supplies - A Company! S Wil, se. @ 10,000.00 


Materials anc supplies = B Company's mill,..- 15,000.00 © 
Labor due, not paid = A Company's mill,..... 5,000.00 
Labor due, not paid = B Company's mill,..... 10,000.00 


Open tne books of the UWnitec Manufacturing Company; prepare 
balance sheet as of May 31, 1910 and consolidated trading and. 
profit and loss account showing profits for each mill. As the 
mills have been kept in verfect repair no depreciation is to be 
considered; outstancing accounts are considered good. Provide 
for-a dividend of 10%. . 


Prepere percentage table of each mill, showing to four - 
(4) decimals the percentage of each of the following items 
against the total cost of production: 


Materiels and supplies, 
Labor. 

Factory expense. 

Repairs aand maintenance. 
Rent of plant. 


Ref. 30-3. 
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PROBLEM NO. 107. 97 
(N.Y. C.P.A. Examination) 


The Sinclair Trading Company has been granted permission to 
dissolve its corporate existence. You are consultec about the 


procedure of closing its books and are given the following 
information: 


An abstract of the ledger, on July 15, 1910, cisclioses: land 
an¢ building, $30,000; plant and machinery, $50,000; merchandise 
inventory, $22, 500; notes receivable, S10, 500; accounts receive 
able, {16,800; contingent fund, 315,200: mortgage bonds ( on 
machinery and ‘plant) & 5,000; acerued interest on the mortgage, 
e523; notes pavable, seo 000; accounts payable, $28,000; capital 
stock (authorized, issued anc outstanding) $50,000; reserve for 
depreciation of plant and machinery, $9,500; reserve for depres 


ciation of builcings, $1,950; reserve for contingencies,$15, 200; 
surplus 5798. 


There is a balance in the bank of $12,500. 


A report rendered by the secretary of the company shows the 
result of the realization as follows: 


The mortgagees bought the plant and machinery for $35,000, 
peying cash for the cifference between the amount of the mortgage 
anc the accrued interest,aand the purchase price. The ‘land and 
builcings were sold for 33,000. The inventory of merchandise 
was Cisnossd of for 320, 000. The notes receivable were paid; the 
accounts receivable realized 15,150 and the. securities of the 
contingent fund realized O14, 700. 


All notes oayable and accounts payable were paid and the 
expense of reslization anc Liqui@ation amounted to $3,200. 


Prepare (a) all closing entries for the dissolution of the 
company, (b) a statement of realization and liquidation showing 
the amounts cistributec to the stockholcers,. 


Ref. 350-6. 
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PROBLEM NO. 108. 98 
(N.Y. C.P.A. Examination) 


The Excelsior Gas Company is incorporated on January 1, 1910, 
with an avthoriced capital of $300,000 (2/3 preferred and 1/3 
common, all the shares being of the par value of $100) to acquire 
and concuct the business of The Bradford Gas Company, whose 
general balance sheet shows the following on December 31,. 1909; 


Builcings, machinery 
and equipment,.....s.s+- $100,000 Notes Payable,..... $ 10,000 


Mains, concuits, meters Accounts payable,.. 52,000 
Buc Sornnecticvie,ic<uas <'o 70,000 Gapittal stock,..... 200,000 
Franchise, rights, SUPPLUS yeerecsecves 30,000 


PPivilésed Bree. «ace ses 50,000 
Materials and supplies,... 15,000 
Tools anc emergency 

BUA Cp set eesec saws a & 10,000 
COSN gs. wes Tea ST eee ee 11,800 
Accounts receivable, «erase ga, 200 





$292,000 $292,000 


On January 15,1910,911 the preferred and common stock of The 
Excelsior Gas Company was issued to the 20 stockholders of the 
Bradford Gas Company,in exchange for their holdings of stock of 
the latter company, in the proportion of one share of preferred 
and one share of common for each share of stock exchanged. 

At a meeting of the board of cirectors of The Excelsior Gas 
Company, held January 20, 1910, it was resolved to carry out the 
provisions of a plan of merger in accordance with which The Brad- 
ford Gas Company was to transfer its assets and liabilities to The 
Excelsior Gas Comvany, and surrencer its charter. A certificate 
of merger was issued at the close of the meeting. 

At the meeting held January 31, 1910, the board of directors 
of The Hxcelsior Gas Company resolved to open accounts on the 
general books of the company, with the individual assets and 
liabilities talen over and assumed, at the figure shown by the 
balance sneet of The Bradford Gas Company on December 31], 1909, 
with the following exceptions: (a) franchises etc. to be raised 
at $70,000, (bv) surplus not to be carried. 

As to the January operating transactions, they were recorded 
in syeéctial books, in order that they might be embocied at the 
proper time in the books of The Excelsior Gas Company. 

Prepare (a) chronologic journal entries reflecting on the 
books of The Excelsior Gas Company the different stages of the 
merger, (b) a journal entry closing the books of The Bradford 
Gas Company. 


Ref. 41-5, 
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FINANCIAL STATEMENTS. a9 


PROBLEM NO. 109. 
(N.Y. G.P.A. Examination) 


The ledger of Jenkins & Brown showed at the end of the fis- 
cal year the following balances: 


Henry ONIN 1g’. wis leteie et eres ete 6 Stee aaa a © oe ERG Paks es 6 oe $18,950 


Arthur Brown, TO Peewee gvwee sey Ste rcs CSBP Re CT ED OAH see FF CeCeeaaet ve a Le, 950 
Cash on hand and pig bank, *#e@earnrpseeeaerteteovoeereeoertoee o @ $3 a O00 
Biile receivable, So @ 8 8+ So 2 Breese se eenwree@eaeaesdrsre 2 6. 642.8 2 2 6 750 


BOGRS AGCOUNTS Peto Te eG, . se oss as's so eae ee 

TAVENTOTY: Rewomeeorinieass ss cede ase cvcnn Gee 
EFA oP a) Ae 12,000 
WMANUTACTUTES BOOS, cseceeee 6,500 26,500 

ROCOUIGS eka 5 hay ees Ae oe 6 Sue Os oe we bois bcm eeabele my 00 

Uo i Ce Bad cae MUR ee ee ph ede eee eee 8,000 


18,000 





$48 250 $48 250 
Pursuant to agreement each partner had drawn $2,800 as salary 
which had been charged as an expense to the business. The profits 
or losses were then diviced equally. The results for the period 
just ended showed a net loss of $2,500, which the partners were 
unabie to understand in view of the fact thet they hed done a 


should have oroduced a profit over and above tneir salaries. The 
books were carefully checked without the discovery of anything to 
change the results, and & certified public accountant was engaged 


to explain the uneccountable loss, 


An analysis of the merchandise and profit and loss accounts 
(into one or the other of which the nominal accounts had all been 
closed) showec the folloving summary: 

Inventory at commencement of the period: | 
Raw ETE VELL Ss wee een ate de wie ko 6 Ose 0 Vie es 8 oe Oe 6 OT ee we eee 6 flee $3 9,000 


GOOD ies & ae x80 8 oe 0.0 8 4 0s 84S wine «6 yee wie de 0 hee ele le © Be 13,000 

MAMUTECTUTEC! LOOKS pg heeseneriatseroesevrectewad seas wenn tc re 000 
Pere menee CUPL ae | PEP LOG peas ade & «0 © oe on 8 ese eee eee oe ee 20,000 
BROG CUCL S WEL ON awe vales see ted a8 ated eae Ow ee we es 55,000 
Waces, Shipping clerks, cartmén, CtCeseewvers-sneases sume 4,000 
Wreveling 6xpenses commissions, CUCeseteerovnssndesescs 10,500 
Peer ES ss die bir 5 ya Wied 42s 6 bv Roe we OOM ORE A ee Oa Sods 2,000 
Bee ee ata ie gg a vin hid kB is 0K A's) 4. hone oe Ree eee we bee «e046 1,500 
Fr eee ae Reais enc tev tls cp eee eee eee ee ebe st pee ureeeee »' 2,550 
SUT yee LOTS bee ev alee ts ee chee BR RES tr hw ee ee o 600 
VES rel OG ig ie ln o ko 8 0 oe ee Bie wien eS elk Vl s oe 8 eo 6 2ou 


SPOS8 2 ee eisai sen a me 8 ok 8 ed ee sie ee 0d Ae be Oio.8 bee 100 , 900 
aa ee er Se hole ass 4 5 bdo ee oe ab oes ed > wo 00008 & 

An inspection of their costing book showed the following 
assumption: 


3,000. 


ee ee a ee 
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Prepare accounts that will give adequate expression to 


their transections and thereby indicate any discrepancy that the 
ebove figures may reveal. 
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PROBLEM NO. / 


(N.Y. C.P.A. Examination) xX” 


The directors of a manufacturing company, before the closing 
and auditing of the books for the half year ending December 31, 
1896, declare out of the net earnings of the company a dividend 
for the half year, of 4-eo/o on the perferred stock of $200,000, 
and of 3-0/0 on the common stock of $200,000. There has been 
brought forward from the last half year an undivided balance of 
orofit of $8,000, and after the audit of the books the trial 

balance is found to be as follows: 


TRIAL BALANCE, DECEMBER 31, 1896— 


DY « | cr. 

Real estate ané buildings $ 65,000 Preferred stock,...,.- $200,000 
Plant and machinery, ...e- 89,000 Common stoGkyses.-s5-e 200,000 
Patents and goodwill,.... 160,000 Sal€S,.ccconsscccsseve § $08,550 
Stock on hand Jul.el, 1896 68,000 Bilis payable,....--e- 52,000 
PurCUrSedsearceevsseesexsee 46005,000 Accounts papraAbicges..+ * 20,000 
LODOT be eteaeestewerveoevess L1/76,000 Profit and doss.account, $,000 
BA ess Wik ly Es hina yt ace ea + ch ae 12,000 
PoLerLGs, PONer aL » a0. «2004 22,000 
Salaries ,management,..... 10,000 
SOUS ONCE, ba + 0 awe ens * es or 1,750 
ROVRLPSs cn cee a's se eh ah e-< 2,000 
Discount and allowances,. 12,500 
OT OE on ws ik kk ee ae * 3,000 
Discount anc interest . 

PULL) awe ws awede ane © 1,500 
Cee th STi abnine «se o0 8/0 16,000 
Tnvestments,«sssacess's pes 31,000 
Miscellaneous exnensés,e-. 8,600 
BOOK GOUCE cas sae e ween vans 84,000 
Pperferred stock in 

CYensury p¢eseboauweres 4 10,000 

$918,350 $918,350 


The stock on hand December 31 is $53,000. Prepare profit and 


loss account and belance sh 


eet from the above, 


giving effect in 


the accounts to depreciation at the rate of 7-1/80/o a year on 


plant and machinery and an allowance of 5- o/o on book 


provide for bad accounts; 


debts to 


also create a liability in the balance 


sheet for the cividends declared as above stated. 


Ref. 3el1 
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PROBLEM NO. 111. 102 
(N.Y. C.P,A, Examination) 


Messrs. Doe & Roe are partners in business, sharing gains 
and lossés equally. 


Required, a statement showing the gains and losses by both 
the resource and liability method and the loss and gain. method, 
and also the net capital of each partner, on the basis of the 
following trial balance of their double entry ledger at the close 
of the fiscal year: 


John Doe, EMV OSEICHE 4 beste ewes ec nceiasanavgeen dus bie @ # 8,405.26 


RAGIAI ROSE UNVESEMONT pce ees ce never ccsceyswenens oe 8,405.28 
COME wICUUET ty kerb 4+ 60 CAA So ons soe ee Gay Oe, Oll eoe 
MOPCHSNOISG, ob Genes CP ewe ee Sp ewe ecens 3,424.89 

BULLS POCCLVEDL Gy eet enact ever es eeseuseou 12,000.00 
BLERES OR eae wee eke eee se ceansesess ° 8,550.00 
CNS Oy e's 0496S EUS e et eww one wee we . 576 .00 
LCS E SEG SG on sa ee es Leer Cwecewes 129.74 

TORS BYE POLS tees canes eens eee eenoreere 250.00 

Sundry book accounts receivable, .....eee 53,566.00 

sundry book accounts payable,.cessesecees 3,803.42 


$28,963.96 $28,963.96 


Inventory of merchandise on hand,.escccccccceccs ohpaOees 8,000.00 


164 







‘sor | tte om asdome " ic 
(cto itaninsxd ALT.9. rem) 
ee aalrsdde Beonl aed mt evening om 208 


tec yd esesof bra entay acti iwi ioomndal ey 
sodsem miag bre eeol edt bua bodtom ytiitidalse & 

edt lo akesd eft no . tents fige9 to Latiqs | | 
eeofo aft te ssybel yatne sfdyob then to eoaaled £ iprivesion 1a 
| | saaey, Lane 2 ed% to 7 


a8.c08,8 3 eer RE 00d mot 

6S .d08,8 Seo eset ones erst seeseesoseer gt MOMseovat (00K Bredo tA 
ee.FL0.8 8 SCP Sees eee eresreeseeevesssesesene eeBd 
C8,i85 .g Pete eee eee ee ee) 


(008000, 8f C8 en etree eee tovenesee SLdavionet efftd 


00.0888 Pe ones Peewee crore sewns eens e MOBY RG eLfts 

i pea : ih a ee Ee ee Tt 
PV, @8 a THES H OSH Ree ewer nee eereereres ee gt eStoInt 
00,028 ST este ewer seseeeesessscees gis bas eeol ; 





00. 06,8 eeesevevy Sidavisosy Bitorrossea xood yy tbawe 
Sh.808 8 se a dotal Satay etnwesss xood bicweacne 


8@.800,88$ ac.eag, sce Ld ae Bere tes in 





* 
coterie oe BA {Satta 


aa 


60.000,8 # + sisi a gone 10 se tbaartorom to vrotnoval F 
O08 +08 J 
das ; 





PROBLEM NO. 112, 


(N.Y. C.P.A. Examination) 


From the following trial balance Dec. 31, 1897, of the Blank 
pottery company, prepare manufacturing and profit and loss ace 


counts and belance sheet: 


BLANK POTTERY COMPANY 
COMETER Doar a ce FPR Se Oh eg es Seaweed ee PO reve | 
Real estate and bulldings,wsscsevecccsessnes 
MAGILWSLY s dic SOD PE CMDs Clee MCs oo eee ree Fae we 
TOSLTSE GEOT Es fies Vie PROT Eda Fels Poss CUVEE aa 


Horses, carts, SOO sepaeasduseuevese eevsvseds @#e26¢8 : 


Inventory Jan. 1, 1897; 
PT RONOE?TC sb vckaes cee wees +s 40 ses $5,006 
Crates and packing materials, ..... 1,200 
ClIBV g@easecnonaes erry Peete eee Lee 5 5900 
CGOGL BMG SUNACTITSS  eseasvecvecscecs Lae 
PYOELT afd LOSS BCCOUNE fesse wedevesidevoveda 
DUA OOO GUT CeBSGtkEs ane He res sdececnessceves 
SUNNY TMS TEC es chee vee ele See ocr eee eens 
SLOG, POs 2S OPES Pc Pee PERE. FO Cb C4 oe CHWs bs Os 
PUCMINE se GCOREGSEREEES ES HOSE Re wee eres ricenn 
SUraw, ‘GCVACSS \OUCs peenrededindevrdrdrrvrrde 
COB lL au de Ee Ss PET EOD Wels PRLON DS ow « ht a Ha diel at a aah x 
ClGY 5 2 DREN O6s POS Soke BLET OL G ewer ees COPS PA OMS 
WEZES 5 SOG cele SSS eww erred dere Own ee res 
Horse aH cea E Sse ye awed tervever ved erre 
PreLgnt, OUCesgescceseravessecerscveserece eee 
Repair a Co. MavNNery , eeerwewe sedi ete eesieades 
REPAirs CO TOOLS yee westere oa a eeae eee sesso wee e's 
HREPAITES Che. WWAIGINES weve vewsever weve eres 


TARSS 6 AOE re Cw Oe a OOM HAM eee av Oe ea eel e's 


Gas BYP RC EE, CODES OE ere Pe Oa Oia ete’ ie ol Gale eo etes 


FILLS DEVS rater wte te ote! ar a*e'e 0! Wat eietete eel sete" e* a’ o's att « 
BILLS PABOAVAD1L SPI I Pact atet a eit eal tate eal a's 
POLCY GHUMRASR, 2F PI Pine terete erate ote'et a atatatate’ eats . 
COS, os hil ope Bee were shetetar ee “atatevetetetn ats wistehate? dea ‘ 


Fetty COR BEC d eae Rk He oS ee nee ee DR Oe wee 


Dr. 
4 10,000 
12,500 
2,500 
1,500 


12,500 
15,000 


119,000 


Ors 
$ 44,000 


1,000 


5,000 
60,000 
5,000 


4,000 


#119 ,000 





Inventory, Dec. 31,1897; earthenware $4,000; crates, cte., 


$1,000; clay $4,000; coal $1,000. 


Write off for depreciation, on machinery 5%; on real estate 
and buildings 2-1/2%; on tools 5%. Allow for bad debts 5% off 


debtors. 


Ref. m4 e 
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PROBLEM NO, 1135. 104 
(N.Y. C.P.A. Examination) 


John Doe expends $100,000 in the erection of a business 
block. At the end of the year he finds that the rents of the 
stores in thé block have amounted to $7,500 and of the offices, 

955,180 The expenses of the year have been, janitor and care- 
teker $1750 ; repairs and altcrations to suit tenants $500: water 
and gas &A00 + taxes .01975 on a valuation of $87,000; various 
incidentals $150. Make up a statement showing the result of 
the year's enterprise and per cent. of profit on investment, 
after charging 5% interest on the capital invested and $2, 500 
for depreciation. 


PROBLEM NO. 114. 
ives Uslaa, EXatinateor) 


The following trial balance is epee you,with the request 
thet you prepare a revenue account and a balance sheet: 


tT ee a gat aes ene u 6 e's 6c cin ey) ee $20,000.00 
A B's personal ee eh lala seat 1,000.00 
et Or Git AWOL LON, whedsectieseesest & 600.00 
eee eee Ps ae yc bikie ae 4 4[e 9 0 8 «0 98 90.00 
PerCnagc at, SCCUUN sees teervtcasnesessen 8, OUI VO 
Poa tT aCCuwivs ose bees 5-008. 6 Peo ee ee © eee 8 Shea 
Dele eee UR Cessadeveheoweeasbesécenese 6,400, 00 
CULIe PAVE DLC sake ate RR EW HAO eee ee ee oe * 4,000.00 
Se Phils sas © bogie + ole ae ha + se 8 0 8 sesseene \Lyoueee 
DSN SUOCH, Ween kw ees «a0 ¥ ay ed a ia ema ear ide 1,566.00 
GEHEPAL GAOSNSSS 655 cic wa cea dae welsh 0 os « AlegwebQeQ0 
PEL GMCs oe 0 5 Wee eee. sew st Se ee eee ceees Sey OOO 
ACCOUNTS YECOCIVEDIC, bss cccesseessesecner 8,00G200 
PEACE. 06 VED 1G un gis puh onc. 4g pomeee oak ope 10,000.00 


Profit. and LOBS p00 oie 9.910 4.0.0.0 000» sia a sy» 88 5,446.50 
$34,000.00 $34,000.00 
If all the information phe ee is not presented in this 


trial balance, supply whet is wanting and submit the statements 
called for. 
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PROBLEM NO. 115. 105 
(N.Y. C.P.A. Examination) 


The trial balance of the A.B.Enitting mills at the close of 
business stands as follows: 


Yarn Peet bie peneccnt ee eee $ 20,000 
Pic Rl a Gin & GSE] + a0:0. seme eee oo 4nd As Be $ 65,000 


TS ae tse.e HRs 0. e + heat Fee oe 6.46, 18,000 
MAOGOUNTSE . PECELVEd, » 5.00 «mw ke e.5* es ems 2,000 
DUG LUG wits t 4:8 ee tia AS ED Ged 60s Cane eee 10,000 
POWSr 11 ent and HOG eecdweeaeesccrcchobaun 2,000 
BONCRL ANG DOSE 5 me eece areas. tein 9.696.408 ae ee 1,000 
RODATES, d sin + 6s ae eee ORS Ree we 6 nse Oe ee 560 
EXPCNSC,oeeeceeeccrserercrrsrerccrvncens ean 850 
SDSUF OCG J nce ae eee e NS ee ee p 4 125 
SLOMAGR OL POLITICS S pet ewek swe doscewens een 2.00" 
Tames Ke kee eae aw kw 0 Ok eer r ee eee ‘ 250 
DGERPGCTACL ON s 664. soe wae en dee ye. Cee eee , 550 
Advertising, .«.+.s. Chin hae De eka es win 8 eae Ore 1,000 
PAVE aie CRCNOUS actus wes suuvawes sy stefan : 900 
ROS POC ares eh wae e sha eee cence see . 800 
PIOUS SOLON os a tien ced ew « palate pa ale Oe ee 9 es 1,500 
MEOUCUNGE GLUON es web kane ee a sist ce eee oe bound 555 
igi siatss 5: terete bel) 1 hs GRR Mare a a rn a 550 


COS secre ce tue or @ we ee ev eevee epaneenane oe 4 @ # oa 11,200 
Bills Be LOE, oa Wa Ss esis Blew ee. 6k rer 30,000 


Poerner es) SGUOUNT Ce sawakaceines acest secdans 18,000 
Accounts CAVED Gs ve ien eee bee ntesen eens anes 5,000 
SIVGNGOY . «kinetin s Hh h ee Eee eek enka dees ven 5, 800 


Capital STOCK pee ds +06 wie aes bow ee eee s sewowees o@ 75,000 
MAGHINOLY 5.0 04 die ee ee us eee Our See eae ae . 52,740 
Bills receivalbe,..... ee i eee . 30,730 
$177,000 $177 .000 
Prepare manufacturing and prorit and loss accounts , showing 
value of output and cost of manufacture. Make out a balance sheet. 


Ref. 9-6 ° 
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PROBLEM NO. 116. 
(N.Y- C.P.A. Examination) 


The foliowing accounts and balances appear on the books of 
a trader: capital €25,000, accounts payable 67,500, accounts 
receivable $5,000, bills receivable abl 250, bills payable PLeeuus 
furniture ‘500, sundry investments $1,000, expenses $2,500, ease 
of factory $1 250, depreciation ¢ ‘250, purchases | $50,000, snles 
355,000, trade discounts roceived on purchases $2,500. The 
inventory of stocx on hand Decembor 31, 1900, amounts to $8,750. 


Prepare from the foregoing accounts and figures the follow- 
ing: (a) trial balance, (b) trading account, (c) profit and loss 
account, {d) balance sheet. 

Ref. ll-l. 
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PROBLEM NO. 11%. 107 
(N.Y. C.P.A. Examination) 


From the following trial balance,prepare a trading account, 
profit and loss account and balance sheet as of Decembor 31, 1901: 


POMEL gi Pade ade Ve ee CUR EADS © 4h OBS RE DS © gt 24,000 


PeesceenG, MACH INGry pose we ewe cos es 6 eee we 6,000 
Purniture and fixtures, e@eeeoeoereeenteetooeveevreeseeeerevt es @ 1,800 
BVO CMCNUD, fit ecctateces esaeseovesoet*¢ @ @ eseeoe3rees8e88e 8,700 


MONA Rs Pov eae ease eee eee oe eae ees eoeoev eve eraevee 12,900 : 
Partncors * capital, Jaminry 1, ‘TOO, sce) an $112,500 


recs SOCOM se teens selene es os ss 4's os ee haat to 
Caeraat DATE eee aman es meee eee ce see ee 9 a a mies ‘ LY, 200 
Ps SITE TC GR Sea eee ek Senha nbn ee nena O75 
inves” PQUU WA cee he ces ae hen kee es cess Rakes 5,200 


Bree Ase ee Me eC ile ee ees cc vee eee eeesuee  €, 875 
SUNGTY GEDTCOMS pes eksenees rie seca ea ‘mie aa 11,700 


SUNGMPY GCPCULTOTS ye ees cee cee sears acoe veces cas # ot 5,'790 
Pier Cee rw ese ces pay Sees ep eet en bah epee 51,000 
eet ie gievlslcte aes sc cule cuss eee sae we Sa beu 80,250 
ema gids cs ee ce ba Mie ce vy Se eee ee ee wees s seee my too 
PL EOR PERT Hie drs Ce Pee sac ce sere veccensseve ene Mateo 
MPOWO PUR ERVCTISOS ses se ceceeeeaeecees ik ee areas ‘ Laera 
Pea, Pee SIC, OW OL, sag see oes se cee ee ae eeene : 510 
eg Oe Ce ae & vie ole se. 4 4 6 ¥e.e eee e 2 te ee 1,565 
WABCS ys eee e esse eres eae ss SAP a ae hie < ss ewe . Su gio 
Discounts and BA VOWANCES, -y eee. aie aka re ey 405 
Sie STi SA CTIOO RG pais es ese 0 nels ev ew wees * Se LO 
Dey ce Gh eh ee ce See bb ne ea ese aer et en cee 345 


BERR GUESS £5 sak Ss hos eae a e's so omesewoeeaorovee Ligue tO) 
Inventory, January 3 Tek i ae 55,000 


$203,115 $803,115 


ee 


Write 2% off buildings, ibs Ate off plant and machinery and 
10% off furniture and fixture Charge 5% interest on partner's 
cavital from January 1, 1901. 


The inventory value of goods on hand December 31, 1901 is 
$46,080. 


Ref. 12-1 
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PROBLEM NO. 118. 108 
(N.¥. C.PeA. Examination) 
From the following trial balance of the Excelsior Ribbon Co., 
prepare income and profit and loss accounts for the six months 
ending June 30, 1902, and balance sheet for that date: 


Capital stock 


Perferred, 250 shares at Sy. + + «ie-0 0 oe passca's* 25,000.00 
Ceamon, “S00 Ghats eG cite ews secs cucae thee ie 30,000.00 
ht ee ee aa er Line 24, 500.00 
SOVen LOY, UGC. OL, LEOL yee as ven enews nes ° 78,620.15 
Accounts PECCLVaAble, ccceeesrcenreeces <a 63,428.30 
Materials purchased 
Shee (DCW, SOU SNC GaPOM yan .s eee sees » 124,326.80 
Ribbon paper, DOKGB, tate ls SCC... ee ee as OD, fe0.05 
Labor 
Ue ee Pai eon ea e's ws rig aie Do eis ans s # oe ‘ 29,584.07 
TRON Ge sg 6 ole mnie 2-0 mae a a ae ie 10 876725 
Omi swale x eile ee esis ees Ome LN a reer 8,563.43 
Warping, winding Shea eek. « aan ev ese . Logtatsaid 
etme aie CPepar ie LOCUS yeep eee he oes : Le 20260 
Sales of ribbon, less returns,... 4 Ny Paes an 259,125.74 
Saies, OE eee yO lame 
DiSCCUNGS GH PUYChaSes,spcccsesss aw areie 120, 0G 
Profit and loss ~ surplus, Dec. 31, “1901,. 23,528.74 
General expenses 
Bago tee. Oooh Ss SC, CLEPES, wc 00s ss ene ae SA Ba 
PRIBEOCTS SlOCs eee oue xt essns ta nsasesoe 2,000.17 
ReGt. Of Wad Laie + «ein eck Ua eale “era eee 2,900.00 
OO le yw wi clka eis Wa sas Hale gp oles so he ee 17,856.50 
PC tee eth eA CUCes p05 hs ae Halek etc ese oes oy Us OO 
Other expenscs {including ins. &285 ) Vea 7,650.39 
Bille COVER Ley Bameen teehee ews tials teen aes oT ,eooade 
THUCTESL On OL ils payable, we ccce ce Pe: L.566..255 
REP ce ave Le as eh ee case pen so Passe ces 6,875.99 
DOS Ti DATE. aay a ke tx a ty shes eas Mireles bis doctme 9,876.25 
ee ee eG’ a 6 Se whee die: aes WeOsoo 


$410,592.20 $¢ $410,592.20 


In your statements provice for the following: dividends ce- 
clared at the rate of 3-1/2% on perferred stock and 3% on common 
stock; depreciation on machinery 15%; prepaid insurance $48.25; 
labor accrued but not due (estimatcd) $1,850; taxes accrued but 
not due (estimated) $250: inventory, June 30,1902, $96,385.50. 


Ref. 13-1. 
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PROBLEM NO, 119. 


(N.Y. C.P.A. Examination) 


109 


The following is the trial balance of the Arlington Manu- 
facturing Company at the close of business eqgenber 41,1904, the 
opera tions: 


end of the second fiscal year of the company! 


COSA ey «ved onde sguke > tR0e2 Kanai sack Ba BE, 324 
BI ee leah ah Gene ers weee «kwh : 100,000 
ALDI 5 e 0's wis wie le +c vikie eke Ae ee baa + Slee 200,000 
MACHINE pu w eae SG ole baleen eo ae eee sae 500,000 
TOOLS’ Gn implements) «aba bob a eee ees 40,430 
Horsés, wagons, &nd HAPNCSS, wssseecesere 30 , 000 
Oe POS TUTE ER ie ork eee wie ee wees ab eae S,e0l 
PL ee PCCCLYAGLE panes been epi Sa he eee ee yon £0,012 
POCOUNTS* FEGCRLUAD LG cose rk se chews sce een 165,374 
Investments ,s+serereerres eA rae bet se 20,000 
Salesmen's accounts, advances 
on salaries,...s Eo SA ee 1,860 
Organization exp. $15, 000 - less foe 14,°700 
fee he, wp Ait iit GALES 2 Se Sa a eae Beet sc pd eas 200,000 
Dadsve POVEDAG ses ey de etn Ke ee Sis aay 
Pe Ue Fe a eee a a 
Special accounts - officers and clerks,. 
Reserve for bad debts - less accounts 
pep Sha yay ORIN 6 A A Pr re ras 
Reserve for depreciation-buildings 2 -1/2%, 
machinery ora 
4 ‘ horses, wagons 
es a tea a dis eo a ae 
Capital stock 10,000 shares @$100,..... 
sales leas returns and allowant@s,...4.+. 
Rent of part of business De tet ss 
Daventory Dae, ol, 1905, ec5 6 65 Tere ee 104,621 : 
Purchases inoluding furniture and 7 
OCOVUTARSs ween ewe ees ese wens er ee enews 395; 662 
Per en ee COre Se VP OS yee he cles vic Oh Ale 600, 400 
Salaries of ‘officiers, clerical force,.. TSokeO 
SAIOr eee, OF SkT OS molies ccs eevee oe eens oo , 60,440 
Ya hida) og vedi Sao Or a eee pratt: 6 aks 6a ee 90,500 
TAXOS, ces eae ale a Manes RE se lw Saal ene ho Rael Sena Stes ‘ 4,020 
PRPC at dish poe ne 46 # bles ee alee eek eee ae 2,600 
PN UerGeeG 2 GLaCOurnt sy es eee eee 4 ae ele ate 6,500 
Expenses, stable, office legal and un-= 
ieee Oy ewe pane a es CRG Gad 8 ea era we 29.,°750 
Maintenance = repairs, buildings, 
machinery, horses and wagons,...+... e« 26,942 
PROP euwemeoss 20S Pues , oc ae wolves 
$2,483,156 
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NOTE: 

T Inventory bee. ab OOS piace wim pies ote vlate ls o's ae 09%» $270,560 
Factory pavrolls .acerued but not paid,........ Oe 100 
WNGXPITSA: INSUPANGG bu debe es nabs MOO + 6h ee tees 912 


From the foregoing trial balance and notations, Prepors a 
Trading Account and a Profit & Loss Account, writing off 2% of 
organization expense. After stating thb net profits for the 
current ycoar, make the same reserves for depreciation as were 
made at the ond of the first or preceding year. Show as a final 
balance at ercdit of Profit & Loss the surplus available for 
dividends. Also prepare a balance shect as at December 31, 1904. 


\ 


Ref * L20—2 e 





r 

‘ f 
it 
Hy 


3 


ani} fentt s 6s. woth ~Tsey att 
~£00r , [8 tedmoood ga eb TO 





on iad CWahe@ eae voles ep nee w a : 


e@ ea ehewerssetes eee nee 














i eye 
: Pe, td “ 


e savevcerg bing Ort 2. a 


8 etsgetq ,aaotiaton bas 9or 
to RS Yio Ratiinw ,tavOd9A zB 


odd tot atitorwg tom ddd aa 
otew es nolistsotqeh tot 66 


sot ofdaliovs eviqive . 





? a 
GG 
4 
¥ + 
’ 
has er 
es 7 ’ 
7 J io 
4, 4 r 
be fg 
icy ae 
Vis}, , 
’ 7 fi 
: t 
: De 
: ; 
a * oti! 
’ 
j) Fs 
> 
4 
‘ 


a jae 
me ep ae 


ee 


PROBLEM NO. 120. 
(Nive 


C.P.A. Examination) 


aad 


The following is the trial balance of Bailey & Co. as taken 


from their ledger December 30,1905, 


SORES b oily Bx. 0 eI he Ctra REY ES ek ROMs BL 

BGSGRVCCCLVADLS, ngeset heb s Bee kek once ae 14,900 

BOGOUNSS PSC VAOLSs peseuadestaensdc tacaane Bey. 10 

OS BORE TGOLSG 5 cas oh abs s Mh rr Bee mS Pees $ 2,006 

Accounts payable, exwesees TePrTerer ee Tae es Veier 

LOGS) AT..G. Per CONE eae Pane hha elds ce cerews 5,000 

Warehouse receipts, ereacreeses eh wae t eeaue 8,551 

Merchandise inventory, «sussnsvereserewones 28,900 

SCOTS. DOOPOLLis «ens cme mem Re OA Faas 20,000 

Mortgage on store property at 5 per cent, « 10,000 

Unimproved real Estate, secessnenoescscsces ° 6,000 

OeOre DLRGUMSS seen sc aces ae ae ews 6 koe ee 5,000 

Depreciation on store fixtures (1904),.... 500 

Horses Ad WARONS,«cenwceesessvetsrereens 2,000 

Capital stock, 750 shares at Sere ae acs 75,000 

Profit and loss, A ek ow oo owe wks 088 Ae sy 

Magi tasdy to) 7 a ey Se ee a a is 132, co 

Sy De Sr Cy ea ara ae 152,439 

PLOCOUNGhs ds 6 aw ee eeew ve te eee Saag me 8 oe ee 103 

RORSCS GL. GVET SCOTS, ccc ey ee eee cciuas a 250 

PEO tise sa 'gina'd-> 4 > 4 9 6 48 8 68 8 bees eeliees rey} 156 

PEND tw ie wile es ere ee 08 . Ae MRE + hike Feel 800 

Heat and light,... awn 6 Hee eis ema Sits ih me ile 375 

Salesmen and wages of employees,......: es 4,912 

Pr AO eS Oa Ata as alae VEG oP nib aces med 4,000 

Miscellaneous expenses and losseés,.....«e.8 ey eoo re 
$256,992 $ 266,992 


Merchandise inventory Dec. 30, 1905, $30,254. 

Prepare a trading and profit and loss account for the fiscal 
year 1905 and a balance sheet as at the close thereof, Reserve 
1 per cent. of the cpen accounts receivable to cover bad debts, 
a further 10 per cent. from office furniture and 20 per cent. 
from horses and wagons to cover depreciation. 


Ref. 21-6 ® 
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PROBLEM NO. 121. Lig 
(N.Y. C.P.A. Examination) 


A land development company organizes with a capital of 
$30,000 of which $5,000 is issued for organization expenses. 


The company ppurchases a tract of land for $50,000, giving a 
mortgage of $34,000 in part payment, and expends $13,000 for 
surveys, grading etc., part in cash and part on book account. 

The company also erects two similar dwelling houses at a cost of 
$13,000, part in cash, part on book account and part on sites 
within its land, representing a further value of $1,200. One 

of said houses is sold for $9,000. 


The sales of lots amount of $30,200, including purchase money 
mortgages taken to secure part consideration on which interest 
to the amount of $750 is received, said mortgages being in turn. 
pledged by the company for a loan. 


The company pays $11,500 on account of the $34,000 mortgage, 
to release from incumbrance lots sold, and gives notes in settle- 
ment of book accounts to the sum of $4,000. 


The cash transactions are as follows, viz: 
Receipts Payments 


Gafiital stot, ....cer> -» $25,000 Organization expenses,..»$ 688 
Purchaser's. aecounts,.s. 20,825 Land purchased,...-...-- 16,000 
ROUGH p55 25 te eeaesengess  2e,00Q Surveying and gradivic,.. 6,000 
Commissions and fees,... 905 Accounts payable,....... 1,000 
| BiL1LS PAyadlOsasacecnsae &,000 
Fonstruction of 

GWOLLIMES Piwtcecaceess  T,000 
Mortgage payable,....... 11,300 
TNTCPSR Cy wee e nev ee eamee se RT LY 

Expense, rent, salaries 
CUGCKG Rae a Hb eg e vie ves ee 7 OUD 





$54,144 
BG LONCE as bine wet ae a eee - 4,586 
$58,730 $58,730 


Inventory: land $42,000, dwelling $7,100. 


Prepare ledger accounts,profit and loss aceounts and balance 
sheet. 


Ref. 22-4 
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PROBLEM NO. 122, 
(N.Y. 


C.P.A. Examination) 


113 


The general ledger of Ward and West at the close of the fiscal 
year ending Slst December, 1906, displays the following accounts 
and balances; 


Residuary 


Cash 

Bills receivable 

Bills payable 

Accounts receivable 

Accounts payable 

Real estate 

Machinery and tools 

Furniture and Fixtures 

Inventory of materials and wares 
at Sist December, 1905 


Purchases of materials and supplies 


Sales 

Investment securities’ 
Taxes 

Insurance 

Salaries of partners 
Salaries of clerks 
Wages of workmen 
Traveling expenses 
Discount 

Light and heat 


Freight and expressagé~on goads sold 


Office and sundry. unclassified 
expenses 
Baa debts written off 


Ward, personal drawings in excess of 


salary 

West, personal drawings in excess of 
salary 

Ward, capital investment 

West, ‘ 

Goodwill of business acquired by 


purchase 
Income from investments 


values at 3lst December, 1906 


Inventory of materials and wares 
Unexpired insurance 
Wages accrued for part of week 
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Dr. 
13,050 
6,300 


14,040 
28, 800 


7,200 
2,160 


39,600 


61,200 


10,440 
2,466 
414 
8,000 
3,550 
20,706 
1,530 
486 
612 
1,638 


1,332 
1,404 


e,ec0 
se he) 


15,480 


243,738 


ieee 


Cr. 


5,000 
6,948 


96,500 


£25 
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008.85 ; states Ise 
908.7 efoot bas yientdosm  . 
Oaf,3 a aeyutxtl Sas otto a 
eotew brs alstvetem lo yrosnevnT -— 

596,26 BOCL ,1wdmeoss” tell te 

008,10 eetiqquve bas esiatietam Yo eoesdo iva . aa 
COE , OF . ealad 

ODS, OL gettiaveoe tasutaeval 

56), Bis eexsT 

Sfh eons wenl 

600,5 ‘etontieg to eoltelseé ‘ 

O38, asixelo to eetesist 

aoy , Os nonmltow to esas 

O8S —f eseaoqxe gatleverT 

48h : tnvooe ld 

fa tse bas geaighi 


305,f£ Bloe eboog mo-sgeesetqxe Sna trated ; 
bettteeatons yubrmue bas soltto 





SéE,£ eoenegqxs 
pOs,f  . i fo met¢inw e¢deb 58a 
to esooxe at saniwanh Lanoareq ,S18W. 
oss,8 : wisise | 
to eveoxe at euniwarh Lanoeteg ,seoW 
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009 .0e dnemt sev (s¢igss .Disw 
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Reserves to be provided 114 


Depreciation on real éstate------~-----------~-~------.- 1% 
“ " machinery and tools-~----- Sit io the Bategs with 64 
. " furniture and Pixturesen—henn-nn-- on nnn 10% 


Bad debts, including accounts written off, 2% of sales 


Prepare a business and a financial statement in technical forn, 
resting the trading account with prime cost only, treating the 
income from investments as supplementary to net profits on trad- 
ing and treating the partners’ salaries and reserves as appli- 
cations of profits. Profits to be divided among partners in 
proportion to the capital investments of each, 


Ref. 23—~5. 
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PROBLEM NO. 123. 1165 
(N.Y. CeP.A. Examination) 


A land company is incorporated with a capital of $50,000. 
It purchases a tract of 104 acres of land at $500 an acre, paying 
therefor $32,000 in cash and giving capital stock for the re- 
mainder of the consideration, and at the same time giving a mort- 
gage to a title guarantee company to secure a loan of $35,000, 
which is to be satisfied by partial payments as lots are sold 
and released. 


Obligations are incurred on book account as follows: for 
organization expense $619: for grading and paving $23,400; for 
water mains ( a separate enterprise to be reimbursed by service 
charges when ready for operation) $4,000 


Direct expenditures of cash are made for organization ex- 
ense $537; for grading and paving $11,060; for water mains 
1,020; for maps $'700; for advertising $1,200; for salaries and 

expenses $8,679. Settlements are made with creditors by cash 
$8,784 and by capital stock issue $10,000; the remaining capitol 
stock is issued for cash. 


Lots sold on purchase money mortgages $24,857; installments 
collected $9,442; cancellation of title company mortgage on lots 
sold $8,050, and purchase money mortgages pledged for loan of 
$10,000. 


Interest paid to title company $1,849; interest received on 
purchase money mortgages $924. Inventory of lots unsold, in- 
cluding improvements at cost $66,575, to which latter 10% is to 
be added for appreciation of value. Maps on hand $500. Prepare 
(a) cash summary, (ob) skeleton ledger accounts, (c) profit and 
loss account, {d) balance sheet, covering the transactions above 
stated. 


Ret, 251. 
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PROBLEM NO.124. 116 
(N.Y. C.P.A, Examination) 


At the close of the year 1907 the books of a manufacturing 
company show a credit balance in the profit and loss account 


OL, +> ee Se eo $eeo, 000 

and a merchandise account,based on appraisements of 

inventory at seliing prices,of,...... < 46 ee ee § ieen 36,000 
_ but an appriasement of the same inventory at cost 

Picea would Amount toy. .secneseccccvsecetesesyeerses 27,000 


The trading income, and profit and loss accounts 
for the year 1908 show the following balances: 


SAVES pds ELodieans Re ire eee ee ee ee Tec re C 100, 000 
DROSOCING VOR 105 VES baa 6804444 Ree ch eee tees eee eet wee 1,500 
ROTUrNS oN SE DLOWENCES jane nce ee en tase oreteeceerneeenes 500 
PURE a ie ae a 4c hal AEs Cede ka ee Eee OE 75,000 
Frei gnt OF PUrChases, oveeoseancsecsersenrscernaeveses ee 5,000 
DiSGOUNe. OF PUPCHSAES , oo.<vaweedaevce verte Sy te ee 600 
SMA a GHOCNBSS a cw eee heehee wn se aee ee eee en eee es eds 2,000 
SOLLINGrERONSSs fase ka ee He v0 Ss Sliee © an body deeds meee ley ke 5,000 
Ort te SNE PSNSPAL OXPGNSGS, asi wcczesenscrntcsnanenes 10,000 
TRSULAGCG Cie dak peeked de inten secn hi mMawee bps? rele le) 
SORCE fa Wk « Who Ebiss 2 50 e + Hew Os be dha 66 Cle oe ey eae ee ela te a © 200 
Depreciation of machinery, fittings “and furniture, ... 1,000 
Accounts written off as uncollectible,..csccscascvcece 300 
Interest on notes and accounts receivable,......+.. ; 1,900 
Interest on notes and accounts payable, ...veccscereee 700 


At the end of the year 1908 the books were clos- 
ed on the basis of an inventory, appraised at selling 
OC IMCL Ty 6 ob aNie  e wid wise ee ce ek eee bee ea ws . 40,000 


If this inventory had been appt raised at cost 
OPiees 1h WEG DEVE GMOUNTSd Tihs de. ocean tne Heb eeeees 30,000 





Prepare ‘from these items one statement showing the correct 
trading and income results for the year, and another statement 
of Profit and Loss Account opened with the credit balance shown 
by the books at the beginning of the year. 


Ref. 26-5. 
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PROBLEM NO. 125. tL7 
1.Y¥, €QvPpAy! Bxamizviation) 


On January 1,1908, the condition of a small trading company 
as determined by an examination of that date was as follows: 


ASSETS | 
Pew iain Or £4 Kt edieg ese sccd xs sasseaneeeess  §2,000 
PEG ige Sek tae cee ee whale Ce ewe 4 O08 be oe OR eS a 500 


Netes receivable ef @eesedesee*e@eskvecscgee#esveeaee#tsreeeeete ewer @ e 3,000 
ASCOUNTS: TOCELVADLE, caves ec bans sc sce 4 cele lath wmrsietwie 5,000 
Merchandise on hand, 2@eesevpeaneeaeeeosvspeaeseeesese teereeeenes @ 4,000 


$14,500 

CAPITAL STOCK AND LIABILITIES 1G pea 
REM UG LOCO eee eG AS eeG ERG «bh sacs ens ceeae. BO yOO0 
HOLBG) DEV ODLO”™E sSwaiew eee aad eee tenes eee ecsnsenns 3,000 
ACCOUNTS PAYADLE, o.e cree ev creases seerrcreccccons 6,000 
Sia AOE Re ah Mahe aa o oie by ao ale Oo 6 0 ee ee ao gSe 4h-0g eee 500 

Co IA, BOO 





During the month of January the bookkeeper made all éntries 
in the cash book and in the sales books, but made no journal en-~ 
tries and did not post his ledger. In addition to the each tey 
appearing on the cash book and on the sales books the following 
transactions took place during January: merchandise Berenaced 
on credit amounting to $6,000: notes payable amounting to $6,000 
renewed, special allowance of $500 made to customers. 


The credit sales journal had two columns, one for the billed 
amounts and the other for the cost of the goods sold. The billed 
amount was $8,000 and the cost was $5,000. 


The follawing statement gives a summary of the cash receipts 
and disbursements for January: 


Cash received: 
Sor iectead: from ers tomers, oss esas cases s A. alan ep tine 
Colleched en nate receivables ory, ose cee veeas 23000 
Collected on merchandise sold and not enterec on 


a0. ¢ecboalks(costeprice $500)). 0. be langn, ameani ‘ 600 
Tobalweagh recéived;. 60, ae. ¢ PORH. Wes ole 866,600 
Cash payments: ‘ | 
PAPareeeeen OCEH OVERS jyc cases sss. cacestasence OS . 45 
ee Nias ao oo 6 ob ae pied oe oko oe 0 hb le eae ee 500 
re a celal ah 4 Wo are. 6ie. 8 0 sig i ele ae wel ewe a eo OPW a he 200 
SUIT PRONOUN G OR yess cpus rdedee reccess wh be webs eee 300 


BEGCOUNGS GAELS ee sve cee emer acer sans ebernee 5,000 
; ote Gleburgementc,<.-ssenwaesscoessseess $6,045 
Prepare balance sheet, January 31,1908, and statement of ~~ 
profit and loss based on the book value of the merchandise. 


164 





a Fae ‘ 
: a 


TLI | 28L .01 uadaort ‘ 
(rottentmexd .A.T.d a 


yasgmoo pathsid [feme 2 to mottthbaoo edd 4& 
:ewolfot es eaw etsh tant to mots: 








tayact a0 
Heainroted 28 


A 


ie 





etaneds,.),.. ued 
900, 83 . owes ses aie ee : - ets Levi? 
o0¢ i ae 
090 ,.é Oc cee eo etet heehee ee + 6 oe Mewes v6.5 ee eeto 
000,¢ cc bke 60 aN eS aes One ee  etnsrooaA 
4 000% + oresere tigi tn 9 aT 
00d. 3f¢ ce re . 





ONT TIIIGATI GHA HOTS IATIGAD . 
000 . 28 sane coupe eetntcs loans a testees 
000. ee ep Po eetow 
000 (9 0 <0 6:60 6 le alan 4k 0 e/a es eek Ole ee BtiHoOooA 
002 11a bebe RRMA snp O00 4+ DSS ERmiinE ae ee 





003, are 


= ae md 
es re 


settine ffs shen teqeestood ddd yraunes to dénom "gis geeks 
-19 fantyot ox obam dud ,etood esfise odd mi Sxs food mass oft at 
cointae odt¢ o¢ moktiobhs al -1eegber eld teoq ton bid Sma estat 
gaiwol f ot oft silood eelse end mo base food reso eat no alien 
bocarotvg sethasdotom .yteuast gaits soalq Mood enottosensts 
000, 38 ot aiittnvoms oldsyaq aston :000,23 ot Batt easort tibet ro 
-evtemotess ot ebem 008G Yo sonawolls Lstoeqe (sewwnes 


offic edd 10k ono  .eemios owd bad Ioamiuso,, esleae giboqw edt 


beffic edt .Sfoe eBoor ed? to teoo okt tot. tedto sit Bae” sinuons 
,000,2% esw seos edd ‘bas 000,89. eaw Geyer 
2tgtosen deso sit to rise eo eeuta taometade gaiwes {iol edT 
i xot edremes woerb ae 
:boviesst des — 
000 BO en a ee vs dele cow as eptomoteuo: mort bstoelLoo 
N00,.8  caccabsrvevecdua soe Q@Qidavieoes tom nO betoellod 
to Aeyedns tom bre Slog selSradotem no Setoelifod 
009. ++ ve eae oo big $209), sloor edlse 
BOG 9G vee eee v ene er steers eg DOVeeoet HESS ‘Tete? 
A | ae  sedmenresq desd 
ab coh Sereerrrrrrr rT: or et he ae eston no testetal 
O02 rrr: Pe ee ee rer eee Py eS 
00s ee OA A PE ae 
OOS Dream ese rene eeseserrereteeserewe goVENisgNs. yrbane 


j 000% oes os ssasahi Clos eet eer reer. 
280,82 vee eessserrssesecce cen qetmomonice le Leto? 
See tnemetete Sre ,S0Cr [5 yusumel .teede sonmeled omagend 


ef bmso vom eit to outew wood ont iether mos poe ditov 
























PROBLEM NO. 126. ood 


OO 


(N.Y, C.P.A. Examination) 
The output of the A. B. C. Coal Company for the year ending 
December 31, 1899, was 1,567,853 tons and the trial balance of 
that date was as follows: 


Plant,machinery, etc. $5,000,000.00 Capital stock,. $5,000,000.00 


Construction (inpro- kn ae 3, 857,642.76 
O6G5 eee s shee pes 85,790.50 Accounts 

Bills receivable, ee. 63,000.00 DAY EAOLE «iiss 89,451.26 

Accounts receivable,. 21,650.29 

OMS PRES. oO eNDIT Fe 4 98, 752.51 


Materials (10% inven- 
Bday ) Suivenlary. Dees 145,853.20 
Coal on hand, Jan,l, 


ee WORIe 750.06 
WARER eich ee ewenen ss 1,9735,3576.89 
Supplies (10 % inven- 

SOP THEA HPD 2e.. ve 389,402.20 
Injuries to persons,. 10 , 000.00 
BROS ES soe ewes ws 45,750.00 
InSUPenete sys fea 8» wn 20,482.00 
TOME POC ASS x we sates 26,597.40 
Office expenses,..... 29,872.50 
Leger expenses ,..s.2. 06,751.09 
Dividends pews l hoc aces 150,000.00 


Rentals and royalties, 262,530.20 
Freight outward,...... 061,951.17 
Horse and wagon hire,. 109,532.10 
RVVOWENCES) oe eek eo weene 94,321.60 
Miscellancous, ...ceees &,750421 


$8,947,094.02 | $8,9 a7, 094. 02 


Goal on hand, per inventory, $15,862.70. 

From the foregoing prepare a balance sheet, and income and 
profit and loss account, the latter to show gross earning and 
net earnings. 

Ref. 2885. 
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PROBLEM NO. 127. 119 
(N.Y. C.P.A. Examination) 


The trial balance of the Vincent Manufacturing Company as of 
December 31, 1906, is given below. Inventory December 31,1906, 
$90,000.00. 


Prepare a statement of profit and loss and income, showing 
(a) cost of manufacture, (b) cost of selling, (c) cost of ad-~ 
ministration, (d) net profit, (¢) surplus. 


TRIAL BALANCE 
DL eneunes,. CVraee,iacsecerweseeessales § 4,030.00 


Entertainment of customers,«.crcese 2,000.00 
Machinery inventory December 31, 

L906 ge 6 ds ee es SWAvate ws 4b 0s tah 40,000.00 
Tools, inventory December 31,1906,. 8,500.00 
Patent inventory December 351,1906,. 21,000.00 
Patterns inventory December 31, 

gE se aS ree ae eee ae 12,400.00 
Merchandise Consumed, .scccrescvcece 410,000.00 
BULLS VOGGLVOULG psc tn eee ue tata eaves 5,050.00 
Accounts receibable,....... eae ay his 250,000.00 
Insurance; 

Machinery,tools and patterns,.... 500.00 

Merchandise, +++.-«s bee Ye-a.nolae 650.00 
Employer's liability premiums,..... 4,000,00 
Tamea, personal property, «<ssreevee 1,000.00 
Interest, General,secscceccceveceees 4,470.00 
CAS bas be arash es ee eee ena @ 45,000.00 
ROT OP OOUGUI VE, + ics het tan ewe “ere 300 , 000.00 
TLAVORSONDTOCUCELVEG, 4 slec sc edie ee wee ¢* 35,000.00 
POWGT Sb als 6 ee kw dle areas er piatwiets 21,000.00 
HEOALOCS 5 DACHLNGYY , es ca sees Cea ees os 1,310.00 
FPOCLOPY SADONGCR soe rss nccens Lag alee 5,010.00 
OLTiCG DEY POLL cece v dec casaevivae ee 18,000.00 
inventory January Lypl906,s..srcaees 75,000.00 _ 
MOPCHANCISG SRICS bce hive ek vow sa eawe p1,048,500.00 
BLAGWENCOS 5 o's 's)s vias ws cla pied Eero ae ee 10,900.00 
Orifice Furniture and fixtures,..... 5,700.00 
PRiarees, OL TIGOVE , ouls 6 vas 0 ade eee - 15,000.00 
POSTON cc eae svn ere een sedan eer 2,000.00 
Telegrams and OS ey a ae 1,800.00 
PORMSCUION SNC Sxchangesscsevccreses 700.00 
Stationery and printing,..... ha kes 35,050.00 
pk eas Oe By a oe err 23,000.00 

 BPPOLGRE SOUL ieee ees bose POS Se eee 10,000.00 
Cartage @nd SOxXpress,in,ccrescees a 5,750.00 
Bonding of employees (office),..... 250.00 
Traveling expenses (salesmen),..ece tt, 900.00 
Salesmen's commission and 


Salaried, s+. Pe aT ea a'-» we Sete tie ules 6 ‘ 40,000.00 
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; # 99,050.00 

43,000.00 

43,520.00 

és 200,000.00 
i$ 1,500.00 
4,300.00 

6,300.00 

41,000.00 is 


“$1,440,370.00 $1,440,370.00 
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PROBLEM NO. 128. lol 
(N.Y. C.P.A. Examination) 


From the following trial balance of Johnson & Thompson, In- 
corporated, as of June 30, 1910, the end of their fiscal year, 
prepare a manufacturing and profit and loss account and financial 
statement: 


rt OMe CRSA. dare fd erates a Gal® eu ue Che ' 75.00 
Get Cl COE, marred: hes od a mee Ge oan ce : 3,750.00 
Inventory July 1, 1909 
HOW MAPCOYL Al -sceawer tea beeede eee eee 33,480.00 
PANRENGG BOOOS peas cca ska ws Seles 008 eos ee 9,760.00 
SOLGAV Seas eas Bre re he OPES 5 eon se aie $540,000.00 
Return WOLCA CRU Me HN Peeks ks sss 8,465.00 
Freight and express Outward, ccsssscecsee 935.00 
PUY ORABCS ais ye ook 5s ek weed Mawes & « ieede 195,670.00 
BGOCOUNTS DAVEO1LOy uss ees ee eee SO ees b eee se 37,600.00 
Bile SAVE. 6 as acces Foes eee been ee ‘ 8,500.00 
AGGCUNTS YSCOLVabl Se, sic eece ee saesecaas va 45,920.00 
Bieae TOGOL TARAS iia de ee ai ve euan css press 1,925.00 
WASGH bce vases cect e sess eer ee cea vous we £0e,927.00 
PUGL seek ssavess Paley Mee Sig sie hs 6a our eee ® 11,2¢70,00 
PROG Y BUDA BS, oi cess anak eees eee dae . 5,648.00 
CAR Os SCOuny. OFF PuUYENGSOs sos n essences ye 4,763.00 
Freight anc express inward, .ereevesserss 7,433.00 
TATE eee hea pede ¥en Pr rae ee ee ee 277,000.00 
BOLIC INGER pee yas ers eb ease ea r's erreee s 18,000.00 


MOCEUANONy BNC COGLG ees d ace eeadseensvcues 80,000.00 
Maintenance and replacement of machinery 

EGA TOG1G sedis ee eeesacvcey $10,580.00 
Less amount received from old 


machinery and tools,...... 6,750.00 3,830.00 
Mortgages pavable, 6% interest paid to 

MING Ve LOLO fee vice tie 6a0 6 Ou Ra wes © oe 17,000.00 
Reserve for bad and doubtful accounts, +. By 200.00 
Suspense account 

Worthless accounts receivable,.....s..« 679.00 
Patent rights - disbursements, enceoseees 520.00 
Depreciation - buildings, 

machinery and tools,e.s.e-. 4,900.00 

AOVOPTISING as aceee veer ecbaerreeeeerusene 670.00 
WPAVGLING GXPCNSES, ccsvercverevescasene ‘ 3,700.00 
Office CXPCNSES ee resersreerecrereeccers 5,500.00 
TTC Aa) airs hake Bo) ba a oe eee 2 ‘ 12,300.00 
IR WII, oak we 484 6 oe oe A ee ry 12,500.00 
TYCOL SST piace te ee aw ee eee peas. «)6 oe eee 700.00 
DESO cr MA LER he ee wea wee bee ee ee ; ad a 
CO tt ee Os hye cacs se «ik Rees os 4 ole enone $100,000.00 
BU PIUS ra weber se tus ese eg nee ee ehs st oetneea 8,9'72.00 





$723,015.00 $723,015.00 
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Inventory June 30, 1910: 


FOO MACEPL als aco eee eat EAN TEA ® YPiver tees 87,698.00 
PAPtLy TANiGhed COs yeas ctaatcescesintad 11,590.00 
Py ae Oe mee a ma eh ae Ur oe ae hs ie Se a a 1, ROOT 00 


The reserve for bad and doubtful accounts must equal 2% of 
the accounts receivable. 


Although machinery and tools are maintained and replaced, 5% 
depreciation must be allowed on them as well as 5% depreciation 
on buildings, 

Ref. 3004. 
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PROBLEM NO. 129. 13 
(N.Y. C.P.A, Examination) 


An examination of the books, records and accounts of the 
Pinta and Mercedes Mining Co., for the month of June, 1911, 
discloses: 


Materials and supplies consumed $9,500; wages: miners 
$1,530, surfaces and warehousemen $475; stablemen and drivers 
$175; general labor $45; administration expenses $4,250; taxes 
$150.40; balance of wages unpaid $135; royalties paid on leased 
lands not operated $125; feed consumed and sundry satable expenses 
$3350; spent out of funded reserve for injuries $500. 


Mining operations: ore mined 1020 tons; brought to the 
surface and warehoused 960 tons; sent to the assay office 1,115 
tons; charged by assay office for analysis and assay $10 per ton; 
cost of transvortation to assay office 80 cents per ton; shipped 
from assay office to Mexican Smelters Co. 1,295 tons; sale price 
$40 per ton; cost of shipment 45 cents per ton;; charged by 
smelters for difference in assay S200. Ore inventories May 31, 
1911: in assay office, 180 tons; $396: in mine galleries, 250 
tons, $375; in warehouses, 500 tons, $1,000. 


Reserves: for leveling of land $50; for depreciation of 
machinery $300; for exhaustion of mines 10 cents per ton. Repairs 
to machinery amount to $50 and ere included in administration 
expenses. 


Discarded during the period seven narrow gauge wegons, cost 
altogether $350, aggregate residual value $20. 


Prepare a statement of income and profit and los fe) 
month of June, 1911, snowing the ton status and the locat 
of the ore inventories on June 30, and the labor and tran 
tation cost per ton of ore sufaced and warenoused, sent t 
assay office and shipped. 


Ref. 35=€2. 
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PROBLEM NO. 130. 1234 
(N.Y. C.P.A. Examination) 


A land development company, capitalized at $425,000 on 
January 1, 1911, owns a large parcel of land in Westchester 
county. $400, 000 of the capital stock has been issued for the 
land which has been divided into one thousand (1,000) lots of 
equal dimensions. The organization consists of an administrative 
office located in New York City and an agency office located in 
White Plains. At the head of the White Plains office there is 
a manager who receives a compensation of 5 per cent of the gross 
sales. The terms of his contract compel him to keep a set of 
books in which the entries are made from menoranda submitted 
by the New York office, and debar him from selling any lot at a 
price less than the book value at which it stands. Ail expenses 
are to be borne by the New York office. 


In connection with accounting, the company's policy is to 
Capitalize yearly, at December 31, by prorating over the lots 
unsold: (a) the interest, at 4 per cent, on the book value of 
the lots unsold at January 1 of the prior year, (b) the operate 

“ing losses, if any, of the period just closed. It is understood, 
however, that if the operating results of any period are adequate 
for the purpose, they will be applied to offset the capitalization 
of losses of former years. 


The casn book kept at the New York office shows for the two 
years ended December 31, 1912: 


kt, ts Pe eis aera 

x ah ae 31/12 Lesvos. (des a3 8 
Capital stocil2/B0 6 ace Office expense, _ 
Sales(60 lots) 15° 206 » New York,....-% 1,455.06 $ 1,656.00 
Sales(160 lots) $54,425 Office expense, 
Interest on pur- White Plains,. 2,647.82 2,530.50 

‘chase money Salaries of 

mortgage,.... 3900 £,000 selling agents 8,500.00 9,000.00 
Deposits to se- Compensation- 

oure sales,.. 2i5 White Plains 

MAMIE MSY, 6 eee es 870.00 


Adyvce.to man, 
White Plains 
4 OPTI OCs <4 ya 1,500.00 


¥ 
$22 ,300G56 , 640 $13,452.62 $14,680.50 


The general ledger, which has not been closed for the two 
years of the company's life, shows at December 31,1912: purchase 
money mortgage, $58,000; investment in land, $400,000. The sale 
price of the lots nas been obtained from memoranda established by 
the president of the company and now in possession of the officers 
of the company, as well as of the iwhite Plains manager, 

# Sold for $29,000. 


Ref. 34-2. 
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You have becn rstaincd to close the books as of December 31,1912, 
and to submit financial statements. 


Prepare: 

(a2) The balance sheet at close of business December 31,1912 

(ob) The general ledger accounts for the two years ending 
December 31, 1912, whether closed or remaining open. 


Ref ° 3402 e 
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PROBLEM NO. 131. 126 
(N.Y. C.PsA. Examination) 


On June 30, 1915, X and Y, partners,operating a manufactur- 
ing plant, incor porated under the laws of the State of New York 
as the X anc Y manufacturing Company with an authorized capital 
of $500,000. The corporation purchased all of the assets and 
assumed all of the liabilities of the partnership as sét forth 
in a balance sheet dated June 30, 1913, giving as consideration 
its entire issue of capital stock, which stock was all taken by 
Bn Ys 


BALANCE SHEET, JUNE 30, 1913 
ASSETS 


Plant ana MEACHINEDY ,seeacdsoetwescosweosseebee memes $175,000.00 
Material Gn hand, per inventory, «<i en Gis eee ews 102,625.00 


ACCOUNTALTECELVADLS sce ieee Woe we sev wnweetannommanné 115,750.00 
Notes receivable, ses: ee2eve? oeonmneaeeeeseemeoneoeaweaea escenree#ee 7,500.00 
Cash, @eweeeeo03x2neceeetoeee ecoweneewvwe#wee eoesreeveegsrieeerteasewsteee# @ ee oe 125.00 
Oar a x bee ed as 8 lbw «009 ( nieaked $431,000.00 

———————————— 

LIABILITIES 

Fo eGR ATE LS ew sites «Gey ps wae 0's Ne Ie PE eee ee ae $240,000.00 
nid — capital,...- eveetrteteoeveevrereereere eoeaererhpanerorvp, ee eevewmevreoe 160,000.00 
Accounts payable, eecas. Deine ists wkd ks ey 6 ee ee ° 26,250.00 
Notes payable, eccsecoeee A ee BO ere ae ° 35 D00.00 
WAZGS Gue ONG WUNPhid yea ec cscs ave cscece SPP nike 1,250.00 
Te ey no 6’ oS eletble ae -+- $431,000.00 


The change in organization was not reflectec on the books at 
the time of incorporation, but at the close of the first fiseal 
year (June 30, 1914) of the corporation's existence the condition 
of the book was shown by the following trial balance. 


: TRIAL BALANCE, JUNE 30, 1914 
Ps, SOOL OGG 40's Pisin se yin os 8 5 oe ee 8 oe eeeesw eeoeoevxuxrseoveen $240,000.00 


OL OE Lg wc e ae Mist oe ea hen sae a's er ek ee eee ‘ 160,000.00 
Piant end machinery io. <2... denne a $187, 500.00 
Material,per inventory,June 50,1913,. 102 .625.00 
DRLORee dre ted nees wee ee eee ee ne 657,025.00 
POSS ok bones eh Oe eR ee Wie os tao ese 240,000.00 
TROGY eas 0 die swe s 0's wae Wiig eta ine ie "ala cae 172,500.00 
OCPSCG GRLAVIGS . + 2 ws eee re i a a asks ose 55,000.00 
Traveling es Neer are Wiw.d 6a wip ee 12,000.00 
Rhee) Uso: i es eo es P 3,000.90 
Stationery and printing, . eae ee! 9 wee ° 875.00 
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er AP CUED yas + + cana ae bee lie Pana, OOO .00 
Discount and allowances, ecccercesee 11,250.00 
PUG lata «i a" ahve 6 tug abe Al gta te Nake traps 25,000.00 
eT ee tiem .e.4 sa Spee anette. Wena ni atease 875.00 
POOLAIs SNWATKs 22 cee ss ee Sea By 700,00 
Per LEB LON, sass «2 + ste mpee ois pais ye 31,875.00 
BOMOVEISINE , so ees eis 0 ey ere 2,000.00 
NCES POCO VADLO: os mudd nee Bie te woe 8 30,575.00 
Motes PLYADLE, sss se seeeeererese a », $ 5,500.00 
me hee CCCI OL aon ales 0.8 ond 0.8 * 6 180,876.00 
BOOOUILS DEVEL LOW, we ee.6.5.4 6015 whine e 4.9 99,250.00 
Recah aiaine.s ¢ piste te eh tase vee Nea 86 “ 3'7,875,00 


$ 1 101,775.00 $ 1,101,775,00 


Depreciation on plant and machinery, 5%; unexpired insurance, 
an bed debts, $1,625; inventory of material on hand, June 30, 
ty $98,025. 


Make such entries as would convert the partnership books 
‘into those of the corporation, and prepare a statement of income 
and Soea anc lose Lor the yeer July 1, 1915, to June,,30,,1914, 
and a balance sheet of June 30, 1914. 


Ref. 58~1. 
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PROBLEM NO. 132. 128 
(N.Y. C.P.A. Examination) 


The following is a trial balance of the Coal Mining and 
Development Company as of December 31,1908: 


TRIAL BALANCE - DEC. 31, 1906 


GOS eG eee e CE es Sew aka i ee Gh age eae 
Breaker anc’ machinery. gov «<0 r dees co ees 145,000.00 
Ure soe Cul LOL NG, aves Ce eee eee hs be hoe ate 5,000.00 
Plackemith shop ecssaeveur eee « slates Fa kee ; 4,000.00 
ENSIiGE: Construction pics os PRewaale Wes od 15,675.00 
Car ana Wine TALT GCGOUNT, ei wt ewes as ‘ 7,554.50 
HOrses and moles, 6s cek ober ee paw R KRG i 5,600.00 
ROCOUNTS TECCLVSOLS eee weee Manan tances ce ole Lie Ow 
Bills receivablé,...... Sin bs See eee 10,000.00 
Panthelnatock ercommonssit.seeakeod. vel $ 50,000.00 
Captiat stacki-— prelerredys seein sc ccses 100,000.00 
OORT SOLeSlo6 nr h4 6 tees Ca oe ee ne 257,890.00 
BORGUOR LORS OLS se 5 6 kes ond os eee PEERS 12,500.00 
BUBDTMSEG TER ws ei Ks ee eee cee Set ae RO 17, 709068. 
Depreciation on buildings and 

MRE ROMY fae. Ware ORE Ks a aes - Verowee 12,000.00 
SUPPL LCas. Ge eurdee. Sev. oa Trg we OES ree 8,240.00 
BEV ePGEEre CULSIGS sg 6 0 ds sic cease wa Ke pe ‘3 24,701.50 
PAVE COAL OLGA, cece sv scence cena ee o6li®, 434926 
PREP EGS -WhOUNT PEE CC ese cc ke weve ws Bead rh 6,000.00 
POceeeeGerenOr Tice clerics .sces nee See HY 4,500.00 
Office -expenseyé....+. sade Vek a ee CES 1,247 635 
GOnNeradl GXHSMSC Gea. re deceicwan pains wa a Oh 750.00 
OPaemO TON DHIMPIECS, escrasuves anus 4,000.00 


Insurance (expires July 1, 1909),...... 5,500.00 





PApSergotd vOuLGGOLOeS , occ te va ena s POLO 4,075.00 
RSDSAMS PYG pc ONS tCPUction, ... see ws wh dcdd ‘ 5,445.00 
PGSM GIOSNGE 2 6s eg Fillies ee ew es eve CRBae 1,500.00 
Be SO eek Pe a ae ¢ MOVE 4,500.00 
HOV Cyr COUR Pe daiidid i. oe wenden bn VeOs 350,500.00 
WAGOKR, ws Hex els WRG oe dale 9s Ck es earned ae 800.00 
PPO EGRET. oe MALONE Ds nu olds eo wwe hseeie’ 935.00 
DINGS [ANG (Prong ya ed Mawes oes Pee ee 5,475.00 








$450,009.55 $450,099.35 __ 


rt ee 





os 





‘ 


. The total output for the year was 152,300 tons. 

An examination of the books and records show that the follow- 

ing charges had not been centered: horses and mules $2,200,car and 

mine rail account $1,450, claims for injuries $1,000. During the 

year the bookkeeper through error cherged to Inside Construction 
$3,415 instead of to Pay Roll Inside. 
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The coal is mined on hich averages sO cents per ton. 
ace inventory is as foll arin and props $1,500, powder 

$555, oil etc. $175. In preparing the above sta ‘tenents, allow- 
ance for depreciation on buildings and machinery may be con- 
sidered at the rate of 5%. 


Prepare income and profit and loss account and balance sheet, 
as at the above date, shov ring gross earnings and net earnings, 


also the average cost per ton. 
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PROBLEM NO. 1335 


GPE 908 Rh ae 


From the following, prepare these statements: 


facturing and gross profit, 
and net prorit, 


Gross Sales 

Return sales 

Trade discounts 

Commission for purchases 

Traveling expenses for buying 

Allowances 

Cartage - outward 

Freight - outward 

Raw material 

Freight - inward 

Cartage - inward 

Productive labor 

Storage - raw material 

Unprocuctive labor 

Income from real estate 

Cash discounts gained 

Insurance - tools 

Insurance = merchandise 

Taxes - personal 

Depreciation - patents 

Depreciation - furniture and 
fixtures 

Depreciation - debts 


Ref. 46-1, 


Examination) 


cost of manu- 


cost of selling and administration 
surplus account. 


Power 

Factory expense 

Depreciation = tools 

Depreciation = patterns 

Depreciation - machinery 

Repairs - machinery 

Increase in inventory 

Selling commissions 

Salesmen's salaries 

Salesmen's traveling expenses 

Officers! salaries 

Clerks! salaries 

Telegrams and telephones 

Postage 

Collection and exchange 

Stationery and printing | 

Boncing of office employees 

Directors' fees 

Interest on bonds 

Interest - general 

Upkeep, taxes and interest on . 
real estate 

Surplus former period 

Salaries of watchmen 
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PROBLEM NO. 134. 130 
(N.Y. C.P.A. Examination) 


The directors of the Red Indian Coal Company have requested the 
the company's aucitor to prepare a profit and loss statement of _ 
the company's operations for the year 1919, such statement to 
show the profits for the year, the amounts due the four salesmen 
and the net income distributable in the form of dividends, with 
a recommencation as to the amount the directors may safely de- 
clare therefrom as a dividend for 1919. You are expected to 
furnish a balance sheet after closing, 


Under arvangement maae by the sales manager, with the approv 
aloof the board of directors, four of the salesmen, Smith, Jones, . 
White and Black, were to receive as compensation, in addition to 
their salaries, the following percentages of the year's earnings, 
measured by the net income: Smith 25%, Jones 12-1/2%, White 
6-1/4% anc Black 6-1/4%. Furnish the financial statements as 
above requested. © . 


TRIAL BALANCE, DECEMBER 31, 1919 


Real estate, sees. p oees,000 Canital ‘etcties «ies. +> $422,000 
Plant and machinery,.. BU OOO Gales. esses o> wan ete 438,350 
Patents and goodwill,. 160,000 Accounts payable,...... 20,000 
Inventory,Jan.1,1919,. 5G,000 Notes payable ves «ss sss 52,000 
PUPCHESES acer seeseesse 165,000 Dividends on stocks 
FROGS ales wie en wee es i vege  R1G,000 WG OC os Gnas as he ee hw one Po 3,000 
COGD ob wee’ aa bcuseae ee a2 UG) RENTALS 5s os matinee oe cas 4,000 
Salaries, general,...«. ec ,000 
Salaries, management,. 10 , 000 
JNSUPATCey sc de estes ee 8 1,750 
ROPOINS (view nee ree eens 2,000 
Claims and allowances, 12,500 
Prepaid freight (in- 

cluded in invoice 


WSC) ans ow ee enone ° 3,000 
Interest and discount, 1,500 
CST eax ce 2 ews a ass owl 16,000 
EAVES EMCNUS 9 t550-5 06 one 31,000 
Miscellaneovs expenses 8,600 


Accounts receivable,.. 84,000 
PetsCiesoan. 1, 1912, . ARG 8 


$939,350 $939,350 


eee 





Inventory December 31, 1919, $°53,000. 
Ref. 49-3, 
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PROBLEM NO. 1355. Lol 
(N.Y. C.P.A. Examination) 


The Clar’: Company publish a magazine which is issued on the 
15th of the month. They contract for the printing and. oe 
and make equal semimonthly oayments to the contractor 


A summary of their transactions from October 15, to December 
o1, 1918, is as follows: payments on printing and binding con- 
tract BOE 000: subscriptions obtained #40, 200 of which $200 7 
represents unearned subscriptions; office expenses 4, 500; ofrite 
salaries $10,000. The office equipment is valued at $5, 000, 
There are unpaid subscriptions amounting to $17,000; cash on 
hand $10,000; wunpudlished manuscripts $4,500; due to authors 
$2,000; accounts payable $4,000. The company have capital stock 
outstanding $25,000 and a surplus on October 15, 1918, of $4,800. 


Prepare a profit and loss statement for the period from 
October 15 to December 31, 1918, and a balance sheet as of 
December 31, 1918. 

Ref. 50-1. 
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PROBLEM NO. 136, Los 
(N.Y. C.P.A. Examination) 


The treasurer of the TritePnhetenwt Manufacturing Company sub- 
mitted the following figures talzen from the ledger ae ‘tae fas 


gone representing the sordition of the business, De¢ember 
hg ‘ :. 


OG a eae es es is eveceeeely SARA «a. ‘F,500 
Accounts yniekii nhl seen... oe eae 45,000 
NOGCSS TECCLVADLES) espe asererossececcsnsease 1,875 
Inventory: 
Rebn mateo.) 9 umernaue xe cinta sp.» Seda re 
SD fo in aS ves venenatis 30,000 
Manufactured, BOGUS sis wei ee ain .e 0 16,250 66,250 
eons, Daves scien inie ne.s.» begat egipey ss $ 5,875 
NSCES PARVATI aay dstalewle eens elses ere eae ses ° 20 , O00 
Capttal «stock, <x sss. 2\ Perret : 80 , 000 
Surplus, December 35l, eT ahaa Rees tcay eis cis . . 14,750 


$120,685 $120,625 


A comparion of the above statement with a former one showed a 
net loss, for the period, of $6,250. The directors had expected 
a profit, basing their expectations on the result obtained by 
applying their cost calculations to the volume of sales for the 
period, and they employed an accountant to investigate the matter. 
All the Nominal Accounts had been closed into either the Merchan- 
dise Account or the Profit and Loss Account, and an ist tide of 
these accounts disclosed the following: 

Inventory at beginning of period: 
ROTOR OTAR kek eae nen cee eccegee 22,600 
IPOD eee ae Ch4 S445 eee eee neaee 32,500 


Mey POCUsPO? (BGOSF pa ececsnecccnas 505,000 
PPC HASSE UCU Ie Deri ge eh eens 50,000 
beCOG a Wan ha alee Ones & had oe ee oe 87,500 
MAGOG peewee Waa Veena ee 5 es eka eee 10,000 
Traveling expenses, commissions,etec 26,250 
BRLAPA GS oak 'e's « a eae aig » 94-4 en eee P 19,000 
Rent, imventervy «ss enue eer eoeve wr eee se a, fo 
PEGRCOQUCS, wan ce be bois hea a 6 2 8 ee ee 6,575 
PRPC OCTOIOU wena sean 0244 8% Cae ‘ 1,500 
TOEGVCS ST pica ove 0% CWia ots 8 2 an ee 625 
DOUCHGECR pwc weusae iain 3 Wererrrr he 250,000 
RSTUPNEGL SA bCesoeases canes se < © eee 7,500 


The consumption of material and labor shown by the cost records 
was; 
Baterishyiutings,..++> icrireruouueas $.96,.000 
eae ro ee peede 80 , O00 
Prepare a statement showing any discrepancy that may exist in 
the above figures; also a statement of income and profit anc loss, 
and a statement of assets and liabilities December 31,1912. 


nr 
Ref, 51-2, 
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PROBLEM NO, 137. 
(N.Y. C.P.A. Examination) 


133 


The following is a trial balance taken from the books cf the 


Butler Manufacturing Company, December 31, 1905: 


TRIAL BALANCE 


AECCUINES PAVED C ace cmaeae tees sw 0 tes meens tad 5 oie 
Recounts Proce i yables aaseee seep are ci cst he ¢ 625,000 
Bonding of employees (office),....... $384 625 
Capital stocks seven ece pee ge yawns ia wig eat . 
Cartaeer OUCWEPA sees Cae eae ee bebe e sre th ad es 10,750 
Cartage inward, cavs<s<¥s Ph de Bs RR a Re 9,575 
UU INS bie vib. s 6 Mm wate ete Ne woes ese So a ee eo 112,500 
Cash discounts On SaleS,yecseccsvenvescces 7,000 
Cash GisScounts on purchases, ,escesecsres ae 
Collection and. anti tle: paaad © Bie e's 8 She 1, 10 
Directors Cece pies «vee a's Ue Se wales whee a, 7eO 
Employers! liability premiums, .. Terre 10, 000 
PACCOCT CXC CNECS ded eee sateen bp iv secenus 7 ,oco 
PPGseiy OUCWOTO eka secre ine ey esse eee ty 25,000 
De NEC as Wawh 6 Roe ee ies ov eetewe 57,500 
Finished goods inventory, January 1,1905,. 87,500 
Insurance on machinery,tools and patterns 1,200 
BOCOCPOCSTy METS G Lg saws ida oie wee ge nla es Ligure 
DAB ORy (OLOOUOT IVE Saws gs calk os Smee a's bo 0 ses io 750, 000 
TST I TOUUCTA VE iene wees voce ec hanes P 87, 500 
MAGA Sere) SNC, TOGLS pak beh Wale ese nc cov enus 122,250 
BOCES CAVA Sy wae eee wee eb wews a mn ce te weae 
Notes receivableé,.....-. Se eee 7,Gce 
VEL ACG BEY TOLL g das tec seme Pie tees we kae's 45,000 
Office furniture and fixtures, Mla ei cee ets 14,250 
“\POBUCARG. aac cise Sams ee 60 4s Cee ee ce ass + au 5,000 
POWOGT 5 Caisle wae) Salwar es 6 aie : SE (ie a xen 52,500 
PETGEINS pic Heeb acwed esterase oe a8 Hot SSE ae gies @ 31,000 
PRC pie Aa ake ob eis ae 8 0s Waeiieiwie eee soa 52,500 
Per GANG ee ey abet CO wd vp 4 W's 9 C8 6 ora . 1,026,625 
Raw material inventory, January Ly t805,. 100 , O00 
REGU SALGG vs wis aes een ee eee ‘ 102,500 
Repairs, machinery,..a... ee ee Ore as wsere 
SALCS ysedew as iene bale © as Ca al wees 6 ae ere 
Sales allowances, .. ey é alga a 8+ 0 Ree er a Ae 
Salesmen's travelin 1G EXPENSES, .n-eeeceeeee 43,750 
Salesmen's commissions and salaries,..... 100, 000 
Salesmen's expenses,..... et tee eee ke 5,000 
ee ee POOLS, eis cid sss melee ue alee e 37,500 
CAC IONery are OYinting sa secieees es eon wind 7,625 
SUL CLUS peel she ck ee Re Mw ee awe eae er 
Taxes, income and personal,....... « @ Hewes be pow 


¢ 107,500 


500,000 


3,000 


247,625 


2,621,250 
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Telegrams and telephones,......-+-2... ee 4,500 
Preaae Ciscoeunts on purchases .e «iw os vous P 12,750 
Trace discounts on salés,.eesers Apr st" ar 3,075 


$3,600,925 $5,600,955 


oe 


a 


On December 31, 1905, the inventories were; 


Raw material, sees es ce Pee $150,000 
PADABHEG. POOUE pag sw yin ors oa. of ois aie 75,000 


Prepare a statement of income and profit and loss, in report 
form, and a statement of assets and liabilities, December 31, 
1905 « 

Ref. Biewd. 
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COMPARATIVE STATEMENTS. Loo 
PROBLEM NO. 138. 
(Illinois C.F.A. Examination) 


The balance sheets of the Greenleaf Manufacturing Company at 
December 31,1913, anc December 31, 1914, may be summarizec as 
follows:- : 


DES «Ak gu eh atdat pec, Sly. 1oi¢ 


(a Baie He ites ee 
Gonews 1" "ey we ett eet | 200,000.00 
Land anc Buildings . . 450,000 .00 750,000.00 
Machinery P “ ‘ 200,000.00 400,000.00 
TOOLS 6 8, Ne . ‘ 40 , 000 .00 80,000.00 
Unexpired Insurance P 5 ,0G0.0G 4,000.00 
Inventories ; . . P 400,000.00 OTS ,O00%00 
Accounts Receivable 4 L75 ,O0GO0 206 250 , 000,00 
Cash » ; p ‘. : * 25,000, 00 20,000.00 
Investments in Stocks and 
Bonds : ‘ : ‘ 95,000.00 

$3 4588,000.00 2,109,000.00 
Capital Stock . : ; . $§ 800,000.00 § 1,100,000.00 
POmCs- wa. . « : : ‘ ; 350,000.00 500,000.00 - 
Bank anc Other Loans : : 70,000.00 ‘80,000.00 
Accounts Payable j “ ‘ 145,000.00 125,000.00 
Acerued Interest... ‘ 7,000.00 31,000.00 
Atcrued Taxes”. : 4,000.00 6,900.00 
Survlus : cle wou. __ 287,000.00 


$1,585,000.00 $ 2,109,000.00 


During the year a dividend of 4% was declared and paid on the 
stock outstanding at the beginning of the year. $7,000.00 was 
provided for the depreciation of the buildings, $16,000.00 for 
machinery and $4,000.00 for tools. The bonds were sold for par, 
and the stock was sold at 90 and the difference was charged 
to Goodwill Account. 


In the light of the above facts interpret the changes that 
have taken place in the financial position of the company 
between the two dates and, so far as possible, indicate how they 
were effected, | 
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PROBLEM NO. 139. 136 
(N.Y. C.P.A, Examination) 


The balance sheet of a foint stock company, January 1, 1897, 
shows the following state of affairs: 


Capital stock,.......- $200,000 Reel Estate,.......++-+ $ 50,000 


Crecitors,open ‘Plant and machinery,.. 85,000 

SOCOM er ces ee tines 16,000 Horses anc wagons,.-.-.-- 15,000 
Bills payable,....-..-. 30,000 Patent and goodwill,.. 20,500 
Profit and loss Inventory, .-..e-- nope ne £9,000 


GCCOUNGs «dnd ae meee o 30,500 Accounts receivable,.. 35,000 
Cash in bank, --ese+ee- 22,000 


#2°76 , 500 #276, 500 





A year later, January 1, 1898, after an audit of the books 
and accounts, the balance sheet stancs as follows: 


Capita] atock 0.0: +-~- $200,000 Real estate, so.+-es- ‘auton ea 
Creditors, open Plant and machinery: 
GCCOUNTS 4 wale ve 2 Hs <\ys 17,000 Balance Jan. 1,1897, 
MOCTEAROy ods (asa a chistes £5,000 LEO 7s s pet dae $85,000 
Profit anc lass Less depre« 
account: : Glation,«.+-« 8,500 76,500 
Balance last Horses and 
Sa a ilsean ti sa $30,500 wagons: 
Profit this Balance Jan. 


Pr ec eccinsn ste tO nSo, 900 1 169%, 6</tes 135,005 
3 Less depre- 

CLOATLION pease oy aou ae, 750 
Patents and 

ROOCWLiLL, .de wees * ee ao m0 200 
INVENTOY, ¢ @ « cere vee ese 65,000 
Accounts recéivable,.. 335,000 
Agency investments,... 15,000 
Cash in bank, «ces ovis EL bo 








$295,900 $295,900 


From the foregoing it will be seen that for the year a net 
profit. of $23,400 has been earned, while the accounts receiv- 
able are smaller, anc the cash balance on hand is less than at 
the beginning of the year, though no dividend has in the mean- 
time been paid. Prepare account showing what has become of the 
profits earned. 


Ref. 4-3. 
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PROBLEM NO. 140. 137 
(N.¥. C.P.A. Examination) 


The bookkeeper of a manufacturing concern could produce only 
the following statement from its records on January 1, 1907: 


Manufacturing expenseS,......ee-ss-00+ § 4,622.89 
GPP2CS] StOGK seme atie ce Che cscetincseemar 10,000 ¢Q9 
ELQrve: ANT SGUs Ment, coer cena ce es eaeteee 124, 000600 
BTiS as nee Oe ee eas bes ab a'r es cb ewe e heme 832.14 
POSS TOS ee we its 6 xo 6 0 6s wee ee te ee 4 8,469.10 
First mortgage bonds (due Dee.31,1907) 15,000,00 
Materials and supplies (inventory),... 4,289.34 


Notes Payvetle, vans viene ore ey 5,000.00 
BQCOUMGE PeCCt I VAL; sine try ee see anne es §, 4235.23 
FSC OMI ROO, wes o us.0 3< 2 ce bs's 6 Siete’ 2,436.28 
anverest on bonds (7 months),....6.ss< SIS ete 


Interest on notes and accounts payable 282.40 


On January 1, 1907, the management is changed and you are 
later retained as a public accountant to conduct an examination 
and prepare a balance sheet as of January 1, 1908. 

You find that during the preceding year the directors have 
subscribed in cash to $7,500 additional capital stock and have 
retired all the notes ane old. accounts payable and that no 
interest. was paid on these accounts for the year. You also find 
that the plant and equipment was revalued at $15,000 and 5% of 
this amount was charged off to provide for depreciation, while 
an additional 2-1/2% was ordered placed in Reserve Account to 
cover repairs and renewals, the entire 7-1/2% being charged direct 
to Profit & Loss. The bonds outstanding fell due on December 
51,1907 and were paid, principal anc interest, in cash. 


An inventory of materials and supplies places their value at 
$2,528.19, the practice being to charge all purchases direct to 
Manufacturing Expenses and to credit back the amount of the 
inventory. 


The accounts payable (all for material and noninterest bear- 
ing) amount to $546.28... 


Of the accounts receivable, January 1, 1907, $4,968.18 was 
collectecac and the balance charged off as uncollectible. 


In addition to the material used from stock during the year, 
and the amount still due for material purchased, the manufactur- 
ing expenses were $3,720.52, all paid in cash, the total’ manu- 
facturing expenses being 31% of the gross sales for the year 
ending Jan. 1, 1908. 

Of these 91.3% was collected in cash and the balance,all of 
which is considered good,remains on the books in accounts reeeiv- 
able. 

Produce a comparative balance sheet of January 1, 1908-1907 
and state the amount of gross sales for the year. 

Ref. 24-3. 
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PROBLEM NO. 141. 


(N.Y. ,P.A, Examination) 


138 


The following is a comparative balance sheet at December 31, 1910, and at December 31, 1911, 
presented to the board of directors of the Yestern Company at their meeting of January 5, 1918: 





Assets 12/31/10 12/31/11 Liabilities . 12/31/10 12/31/11 
*hand, +i. tons... Beas asagp 20,000 $185,000: Bond and mortgage payable 
Buildings, <—- arp 4~saseee 45,000 45,000 Bias cima) +s eee ee ORCA 
Machinery and tools,.... 86 , 000 89,000 Notes: Payables ut s+ s% va.~o¥ exe a OO7000 2,000 
Horse, wagon and harness 10,500 10,500. AGeOunts payable ,.i+...5« ie 16,400 19,350 
Patents jes + shaw @ «+= >< « 6,000 §, 000 Reserves for depreciation... 3,000 6,750 
Gecd@i it. «acess +e: 25,000 25, 000 DESCOunt’ O71. PONGS; 6 «15 ea ees 1,000 
Gah. 2.4.04. 8....e0.. . 28,300 10,500 Capital stock; 
Accounts receivable,.... 29,600 26,550 POC rer Pong yk es os eee ape 150, 000 150,000 
Investments - bonds,.... 45,000 ESCHIMES < Gr atu a haces oo lpee Bee eee 50,000 50,000 
Inventory of soods in SUPrplus , 63.45 aeons ee ee vies 14,050 $1,980 
PEGCCHS , «tem sews st >< - 10,800 14,620 Ro) 
Inventory of materials a 
anG? Supplies svr..s.... 6, 750 10,3500 
Agency investments,....- — & 680 
$267,950 $281,020 $267,950 $881,020 











Together with the above balance sheet, there was submitted to the board a statement of in- 
come and frrofit and loss showing the profits of the year 1911 to have been “28,120. The directors 
state to the auditor that in view of the decrease of cash and accounts receivable, of the absence 
of dividends and of the increase of capital liabilities they are unable to ascertain what has te- 
come of the increased profits of the year, The auditor prepares and submits to the directors, be- 
fore the meeting is adjourned, an account provoerly named, ‘hich is so arranged as to show clear- 
ly how the “estern Company has applied such resources of the year 1910 as have been lost in 1911, 
and the resources and the profits of the. year 1911. 


Prepare the account submitted by the auditor. 


Ref. 32-3 
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The Jones Investment 


trolling interest in 
B Company anc © Compa 
at June 30, 1616, are 


Jones 
Debits ment C 
Investments in 
other companiés: 


A Co.,60% interest 


CONSOLIDATED STATEMENTS. 139 


PROBLEM NO, 142, 
linois C.P.A. Examination) 


Company on June 30, 1915,obtained a con- 
three operating companies, viz., A Company, 

ny. The balance sheets of the four companies 
as follows:- 

Invest : 

O. 


A Company B Company C Company 


(cost $900,000.00) $1,000,000.00 


B.Co.,75% interest 


at G0st. a" + 6 600,000.00 

C Co.,80% interest 

Bt COSG” "so uw ice ee 4 200,000.00 

Advances to A Co. . 100,000.00 

Advances to C Co. . 50,000.00 

COGNAC ea «4 « 50,000.0033 100,000,005 10,000.00% 50,000.00 
Accounts Réceivable 100,000.00 50,000.00 100,000.00 
Inventories ee 200,000.00 100,000.00 50,000.00 
gL) ll hair A 1,000,000.00 600,000,00 400,000.00 
Dericit’§ « na ee 





Total Debits 


| Credits 
Capital Stock 
Jones Invest- 


$2,200,000.00 1,400,000.00 


40,000.00 


~ 





800,000.00 600,000.00 


$2,000 ,000.00$1 , 000 ,000.008800 , 000 .00$400 , 000.00 


mane CO's «se lua 100,000.00 50,000.00 
Sire *b eos cle 200,000.00 _ 300,000.00 150,000.00 
Total Credits &2 200,000.00 1,400,000.00 800,000.00 600,000.00 


Surplus and Deficit 
Accounts as shown 
above may be analyzed 
as follows; 

Balance to June 30, 


BRAN ae gh pee $100,000.00 $200,000.00 % 4,000,00. $100,000.00 
Surplus Income: 
60 months to Dec. 
nS are $7 ee 180,000.00 45,000.00 25,000.00 
6 months to Jun 
30, '16 £1'7,000.00. 220,000.00 40,000.00 25,000.00 
Increase in value of 
A Cl.Stock s ., 100,000.00 
Dividends Paid Jan., 
A9L6 » at sds 217,500.00 300,000.00 50,000.00 
Balance, June 30, $200,000.00 $300,000.00 40,000.00 150,060.00 


‘16 


, 


Debits 


$200,000.00 $300,000.00 
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Prepare a consolitated palance sheet of the four companies as 
at June, 50,1916, 


A Statement of the Consolidated Earnings and Surplur Account 
for the year to June 30,1916, is not required, but may be sub- 


nitted 


if desired. 


In preparing the balance sheet, the following additional 
facts should be considered; 


1. 


The holding company has no other source of income than the 
dividends from the subsidiaries, which have been taken 
onto its books when received. 


In accordance with a resolution of the Board of Directors 
of the Jones Investment Company, the following entry was 
made on the holding company books at June 30, 1916: 
Investment in A Co. . . $100,000.00 
Streive 40 wk we 2 ee el BO COO URO 


The inventories of the A Company include $100,000.00 of 
stock purchased from B Company in 1916. The cost of these 
goods to the B Company was $90,000,00. 


Part of the plant of the C Company was built by the A 
Company in September and October, 1915, at a cost of 
$80,000.00. For this work the A Company charged the ¢ 
Company $95,000.00. 


In February 1916, part of the equipment of the B Company, 
which was carried on the books at the cost price of 
$50,000.00, was destroyed by fire. The only entry that 
has been made in respect to this Loss was to credit the 
Plant Account with the salvage of $5,000.00. 
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PROBLEM NO. 143. 141 
(Massachusetts C. P. A. Examination) 
Prepare a consolidated balance sheet of A Company, a manu- 
facturing corporation which also controls, thru stock ownership, 
B Company. 


The following are trial balances of the books, December 51, 


1915 
A COMPANY Debit Credit 

‘Real Estate. ee . ~ $200,000.00 

Machinery and Equipment ° . . « 100,000.00 

Accounts Receivable ° ° P . « §0,000,00 

Cash : é ‘ ‘ «. » 0, 000800 

Inventories, Dec. 31,1915 . ° : 1, 78,000,008 

Shares - B. Company(300 shares,par 

$100.00)eu0'% P . . « 95,000.00 

B Company Current Account aera F * 5,000.00 

Capital * ‘ ; ‘ ‘ ‘ m $400,000.00 

Accounts Payable ° . ‘ ; . ‘ 50,000.00 

Bills Payable . . ‘ F . ‘ . 20,000.00 

Surplus . « . e ° ’ 19,000.00 

profit and Loss for SLs . 2 ‘ 6,000.00 


$475,000.00 $475,000.00 
B COMPANY Debit credit 


Accounts Receivable , i $ 45,000.00 


Stock on Hand, Dec. 31, 1915 . . «. 26,000,500 
Cash . ‘ * ‘ ‘ «. « 8, 006808 
Treasury Stock (100 shares, cost) . «bt OOORUG 
Furniture and Fixtures . ° ° ° 5,900.00 
Surplus P ; 5 y ; § 20,000.00 
A Company Current Account . . ‘ ‘ 4,500.00 
Accounts Payable . ‘ ‘ . : ‘ 10,000,000 
A Company Drafts Accepted , ° « ° 5,000.00 
Capital Stock (500 shares,par $100.00). 50,000.00 








$ 89,500.00 6S 89,500.00 


The stock on hand of B,. Company was manufacturec by A Company 
and was billed to B. Company at 10% in excess of cost, at which 
value it is taken in the inventory. The difference in the inter 
company current accounts consists of a note issued by B. Company 
in settlement of a claim for damages but not entered on the books 
and was paid by A Company. The directors of B. Company declared 
a dividend of 1-1/2% on December 15, 1915, payable January 15, 
1916, which has not been entered on the books » 
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A is an operating company and B is a holding company. 


PROBLEM NO. 144. 


(From Penn, C.P.A. Examination) 


The 


Following statement are taken from the books of the respective 
companies, viz; 





A COMPANY 
Assets 
Cash ry Hand s e e 
Book Accounts Receivable ‘ ‘* 
Stock Inventory. . 00 
Prepaid Accounts P 4 a - 


Sinicing Fund Trustee F 
Premiums on Sinking Funds Bonds. 
B Company Advances ‘ ° ‘ 
Inverntments,B Company Stock. 
Other Investments « ° « 
Plant, Franchises, Etc. 


2 . 


LIABILITIES 


Book accounts 
payable , 
Wages . 
Bitlis Payable 
Accrued 


Reserve 
Bones : ° 
Cavital Stock 
Surplus . . 


Cash on Hanc : é 
Accounts Receivable 


Investments: 

A Company's stock 
Other Investinents 
Plant Franchises, etc. 

Deficit : - ‘ 


Accounts 


Accounts 


e e 6 68 


. 12,000.00 
» 8,000.00 
» 50,000.00 


» 12,000.00 


ee fe @ 
*-@ 6 £& 
e e ® a 


COMPANY 
Assets 


& 14,000.00 


6,000.00 


&500,000.00 
500,000.00 
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$ 35,000.00 
25,000.00 
81,000.00 


7,000.00 
15,000.00 
700.00 
45,000.00 
25,000.00 
5,000.00 


1,340,000.00 
$1, 578,700.00 


# 82,000.00 


65,000.00 
750,000.00 
500,000.00 
181,'700.00 


$3,578,'700.00 


S 20,000.00 


1,000,000.00 
1,250,000.00 
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LIABILITIES 143 


Books Accounts Receivable . $ 7,000.00 
Basie Payable « « « we 130,000.00 
Accrued Accounts . . » « 10,000.00 $ 147,060.00 


Da@carGompatiy >>, 000:.cowmos, $1, 500.00ess 45,000.00 
Bonds Is sued e eo e e 6 e e e ee 1,@00, 000.CO0 
Caniaaic Stock: Iesuednries.A erceh.e (hs +» by 100 , 000,00 


62 ,292,000.00 











Prevare a consolidated balance sheet 
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PROBLEM NO. 


145. 


(N.Y. C.P.A, Examination) 


Company © was incorporated in May, 1910, to acquire the stock 


of companies A anc B. 


Gompany C's capital stock is divided into 


preferred, 32,500,000: common, $1,500.0003;a11 the stock is out- 
standing anc fully paid; it has been issued (a) for stock to the 

stockholcers of companies A and B, (b) $20,000 of perferred for 
The stockholders of A and B 
received preferred stock for the intrinsic, undepreciated book 
value of the assets, as reflected by the following balance sheets 
of their companies at June 30, 1910, anc $300,000 of common stock 
Givisible cqually to companies A and B. 


orgenization expenses (c)-for cash. 


Plant land,..... & 


Building and 
equipment,.... 
Machinery and 
transportation 
equinments,... 
Investment in 
LONG ga ccseeess 
Investment in 
bonds ,Co. By«« 
Investment in 
BVOGHS pe ecerae 
Goods in vro- 
GOSS) sods ks ease 
Finishec zgoocs, 
Materials and 
eon es. cae 
ORG ba were ae hae 
Accounts re- 
ceivable,..... 
Bemand notes, 
COe. Bae tia 5.0 eo 
Accrued 
ARGO ESL , «s 0 5:0 


Between sity 
organization expenses paid in eash by Company C, $5,000; 


occured: 


an 
) 


A 
90,0003 
254,000 


21,000 


60,000 
200,000 


45,000 
69,000 


58,000 
17,420 


51,000 
5,000 


1,800 


B 


195,000 
318,000 


17,000 


150,000 


$1,100, 82051, 245,756 


A B 
Capital stock 

outstanding: 

Common,......% 700,00081,000,000 
Preterred jw. esx akOO 200g 

6% bonds,1915 

J & J,and 

interest ac- 

CPUC as 20 40 92,700 
Accounts pay- 

ADLG, wae <ih0 59 , 800 41,656 
Loans payable 65,800 oo , 000 
Audited vouch- 

ers unpaid, 18,520 13,400 
Demand notes 

payable,... 5,000 
Reserve for 

depreciation 24,900 30,000 
Reserve for 

doubtful 

accounts,.»- 5,000 2,000 
Reserve ror 

contingen~ 16,000 
CLES pstesvvcas 
UOTE pie anes 111,000 


$1, 100,820$1, 245,756 


1 and culy 31, 1910, the following transactions 


intercompany advances by C: to A $60,000, to B 360,000; Company A 


reduced its accounts pavable by $25,000, its 


loans peyable by 


$30,000, and its audited vouchers by $15,000; Comoany B reduced 
its accounts payable by $29,500, liquidated its audited vouchers 
unpaid and its interest cue under the bonds. 
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The manufacturing operations of the period show: Company A - 
labor, $10,000; overhead expense, $8,000; materials consumed, 
29 886; inventory or goods in process, &A6, 600, of finished goods, 
$50, 740; selling expenses paid $1,600; administration expenses, 
42500; sales, a72, 500; collections of open accounts, 386, 400. 
Company B = labor, $3,600; overhead, $2,350; materials, 55,2103 
inventory of goods in process, $40,500, of finished goods $46,380; 
sales, $98, 000; collection of open accounts, $109,150; admini- 
stration expenses, $3,000.75; selling expenses, oe 040, 


No materials were purchased during the period and the current 
expenses were vaid as soon as the invoices were audited. Company 
A declarec a ¢ivicend of $100,000 and Company B a dividend of 
25,000 
ri 3 * 


Prepare the consolidated balance sheet of companies A and B 
and €, at July 31, 1910, to be submitted to the directors of 
Company C, and so arranged as to show them the exact detail of 
the properties that they control. 

Ref. 34-4, 
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PROBLEM NO, 146. 14 
(N.Y. C.P.A. Examination) 


The A. B. C. Company, engaged in manufacturing heavy machinery, 
acquired tne entire capital stock of the D. E. F. Company engaged 
in the foundry business and the X. Y. Z. Company operating a 
machine shop. The entire output of the X. ¥. Z. Company is 
shipped to the latter company and billed at 10% increase over 
cost. All castings of the D. E. F. Company are likewise shipped 
and billed on the same basis to the A. B. C. Company. Neither 
‘the D. E. F. nor the X. ¥. Z. Company has any outside customers. 

The balance sheets of the three companies at December 31,1919, 
were as follows: 


BALANCE SHEET ~ A. B. C. COMPANY 


ASSETS 

ee he OE nc pale tht oe 0 sedis eevw#eee#8e $ 115,000 
MOCO NSCS VALS pinnae wkele one a este to ee wn 265,000 
NOCGS PECETPRdlEe, cece saes ST ECEee eee ° 150,000 

Inventories; 
ES ge dg 0A eg ee er rae 75,000 
OW MEGCOC LS ys au bio © nishalalee iar sis einiale s. eae ta ; 90,000 - 
MGer Le eee or UP CGS, esse wee aon es ee ee 100,000 
PUTA SOE AVES) Sw die wid vs" Sdve ath ae. ae . 85,000 
OR ee ORIG Giaty cen eitiane ea, ens nn cae ds, wiahade 60,000 
Capitel stock ™ D. EB. BF. Gompany, «..a0ccess 100,000 
Capital stock mani ad ‘saps oe COMPANY, sevececees 150,000 
TOE sta ae ho wees ecw shin ates teh. 5 LOO pO 

LIABILITIES 

Capital stock, overs. ee PO eee 750,000 
NOCSS PEVADIS Ps Ors Ovin oP OMe bie RES Oe a ere 10,000 
ASGCGUNCS (PAVRDIE F552. dle Shas Owes eae 200,000 
Surplus,cecerees esewee#e#ee aeevee#fe#nehee#eeee#ve #404 @2e282 86 230,000 
TOLAL gan's bas BP AM nt 1,190,000 


BALANCE SHEET = D. E.. F. COMPANY. 


ASSETS 

es ak sd ea eke ee ek eo ee??¢e. 8 @& Seremens + Fa tf @ *@¢ 7,500 

Beeettee PECCIVADIS , ous bie oc ans RW eA eee oo * 75,000 
Inventories: 

PO Ee EL ea kee sep eee eee heme One dees 40,000 

MEwOraG) In PrOCGSS, wens acsene <P . 28,000 

Pe Dr OCUGE us ko a0 0 vase aie nee se cree ‘ 25,000 

TOCA ieee se the a eee a@een8#¢ @ eee $ 176 , 500 
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LIABILITIES 147 
Capital stock (1,000 shares of 100 par value each) $100,000 


NOCSS POVADLC, coed eto teen dest ee tert benrisennvceverer 5,000 
ACCOUNTS PAVADLE, sevacccsscsusebucmmetesescedescene ‘ 7,500 
BOCTUCO TAXES, eee ec ees ee shaved eee eUOw sees ces nni owe 8,500 
SUE DLUS . 6 sess 8S wie eke eee als ole whe Ae) ee oe ee 91 «SS «er 54,500 


TOCAL, gecccassscrerecesereresrese G15, 500 





BALANCE SHEET - X. ¥. Z. COMPANY 
ASSETS 


Seat, MAA ee aes LEGA NGG sees ease ee kavewe G 18,000 
RECOUNTS TECCL VALS, «een imnwne series mie tn ag tO MEE He 8 8 65,000 
Inventories: 
PECL, Ree Ce Natale te a ete wy nnin oh cn ieee aoe aye # wb eee te MOP 350,000 
ME CETIAL Li) PPOOSSS, cisareisiewececee res daety oes o ele 45,000 
TES Cy OP OCAEO Gio ndetctevscesontiereib iene cis as Daa es « Oe 72,000 


ied: o Leaner pea So6 hae ERLGED WEEE 0 DEERE F OOS 
° —— ee 
LIABILITIES 


Capital stock (1,000 shares of ($3100 par value each). $100,000 
DOCOS POVOULO se tse es eh debe cect ecétevecvawereebee ene 5,000 
ASCOWIGS COVA LE Mocca Maco ding pee SAAS ls 6 eae eee 67,000 
MUP AUR se eee rW Sb bee k ra ewssaess ore ree res ore eee 60,000 


OCR ie Chaise 6 hk ENO 0 Oe WHERE Hits $230,000 


All of the castings in the stock of the A. B. C. Company were 
obtained from the D. E. F. Company and 50% of the inventory of 
finished parts was obtained from the X. Y. Z. Company. Of the 
finished product and material in »rocess, 25% represents castings 
and finished parts secured from the two suhsicdiary companies, 
diviced into 10% castings and 15% finished parts. All raw 
material usec by these companies was purchased from outsiders. 
Settlements among the companies are made by check. 


Prepare a consolicated balance sheet of the three companies 
and also a statement showing the amount of the invested capital. 
Assume all necessary information not included in above, 


Ref, 49-5 
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AGENCTES 148 
PROBLEM NO. 147. 
(N.Y. G.P.A. Examination) 

A. B., a commission merchant, doing business on 5% basis, 
hands you the following abstract of his ledger, showing his trens- 
actions for the year; furnish A. B.'s capital account, showing 
his original investment, a balance sheet and a detailed cash 
account, 


a LeM ean S64 olny cae kate eee Eee EOE S Bhs O74 ok or Rw 2 $22,500.00 $30,000.00 


pk es ee ag Sie, as le eee 1,050.00 700,00 
Claims and allowances on settled accounts 

ONLY psec bet et esa senescence wecesserees 300.00 750.00 
EXPOMSO Ves an Ge aves Eee EAS eR RM A SE etc a eh as 450.00 


Customers’ AGCOUNnTS «case scanveeeasscercere 90,000.00 . 22,500,00 
CrOGEtere “A wesounee ys ia is ove seeds ce eevee 2B, 875200 °° 19,925.00 
CASS 6 nan ek bee ee WES eee ee bee be te ee ed 29,500.00 20,475.00 
DRSCOUNGCH SOC Ty CWS atk WON ea OWE he Deco wees 200.00 








Ref. 28-5 e 
PROBLEM NO. 148, 
(N.Y. C.P,A. Examination) 


A & B, commission merchants, suspect their cashier of eme 
bezzlement. From the following data determine whether or not the 
their suspicions are well founded, and produce a balance sheet and 
profit and loss statement to prove or disprove the suspicion: 


#eepwee#e#tewenee7eweteteereeesn @ $42,400.00 
Cash receipts, customers,.sssceeecesscesae $42,000.00 
eee dee Pree 2 ee 2 ee 2 ee ee ee ee oe 4,240.00 2,480.00 


SOLOS) Peeves URS sbehe nee wea sexe es 


Pity pis< we mh os eh eww ewe es ree Er ay eee 2,120.00 1,240.00 
DOCKOCHAP AOS hs OP Ve mea eR Rae ea ERE SS 212.00 124.00 
CUSTOM “HOUSE Ghar GOs pies ewsv isda ts wenn ia 90.00 45.00 
Interest (account sales at 6%),..e.cseeeas 248.00 
Commies {on 2162 ich Sales) ieee ee ade 1,240.00 
Dee SALVORSS gop cask es Pe eee ee awa aee 2,000.00 

DOEGMONTErY UGOVEANGES Cie i ieee Sree eee we as 20,000.00 12,000.00 


Acceptances against shipments,....seresees 12,000.00 20,000.00 © 


Analysis of account sales ledger debits: duty, $875; freight 
$1,560; dock charges, $70; custom house charges, $40. 


Ref. 57.2. 
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PROBLEM NO. 149. 149 
(N.Y. C.P.A, Examination) 


X of New York is the purchasing agent of Y. a South American 
trader, who pays X a commission of 5% on all transactions execuit:. 
ec. X executes his orders, draws a draft on Y for the amount in-- 
volved and discounts the draft with a New York bank, which pays 
the debts created by the purchase. The bank forwards the draft 
Orv” 2Or collection. 


¥Y orders through X 100 barrels of flour, purchased of A, B & 
C,@ $10.40 per barrel; freight paid $92, cartage paid $38, 
insurence etc. $18. He orders also through X miscellaneous goods 
purchased of D, E & F. amounting to $7,500; freight paid $72, 
cartage paid $32, insurance $20. xX draws a 60 day draft in favor 
of the bank for the amount due, which was discounted at 1%. 


Create ledger accounts to express correctly the above trans- 
action. The insurance is covered under a floating policy. Fur- 
-nish a trial balance of the ledger. 


Ref. 46—~6. 
PROBLEM NO. 150. 
(N.Y. C.P.A. Examination) 


By the terms of an agreement entered into between an export 
agent and a manufacturing company, the agent was to reimburse the 
company for the value of any of the company's product destroyed 
through causes over which the company had no control. On December 
1, 1911, the storehouse containing ail the company's product was 
mysteriously destroyed and in accordance with the contract the 
company submitted its estimate of the a mount due by the agent as 
917,659.05. The agent wished to verify this and obtained the 
following data from the company's books: 


Commissions, debit balances, $2,925.03; insurance $588.69; in- 
interest, debit balance, S939; interim dividend $4,794; inventory, 
January 1, 1911, $4,705.86; labor productive $58,498.74; legal 
expense $ 52,50; net profits, December 1, 1911, $13,358.73: pur- 
chases $166,247.46; repairs bag; sales $245,064.12; sundry factory 
expenses $9,605.76; surplus, December 1, 1911, $8,564.73; telephone 
2b 
“1,248.18, 


Prepare a statement showing the ‘value of the company's pro- 
cuct on hand, December 1, 1911. 


Ref. 51-6, 
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PROBLEM NO. 151. 


(N.Y.°CiPiA. Examination) 


Albert River, real estate agent, submits his accounts, which 
are fully acjusted and ready to close, for examination and 


audit. 


TRIAL BALANCE, DECEMBER 31, 1916 
eC CREPE re too one Are cee SaaS 


TSMOUULS pee ak@obehbee cus gests so as . 4 + eae 1,856 
ROCIUCO Torus sees ee be eet ceeess = 28 54a dies 
UWherSs fOr Oro ver uy COLO pert spies sa pe 
CLlLONnGS .Gr Peru gaveeivevecc ves s errs 
TESQe COCs Uae ess see e keer eae ks saab ss 6 . 
PEGE s pe ces tract besens anne ayes Ter errr 
COMMLESLGUSS ceatek ata entareacen tt pies t® 
PLGUOUMNGi see reeeees eee Rad nacegsce Sense eas 
EROS A sane as ss PO te FES cies fakes ges . 2,000 
Lav Geo peas wh bane es > a <4 mata Ore GS a a ee 8 ene 4,000 
OP eee feel Ce age teas tea cas gst aces 4 500 
CeCe see a gece = se 6 ace 9 5 885 ee mee ee ak ° 


Investments in unimproved real estate 
Lop pote 3g ply tte eel ere PS Pbk OER Pee eres ek 30,708 


$62,392 


13,818.00 
31,220.00 
250.00 
6,237.84 
360.00 


3,294,16 


$62,392.00 


Furnish a statement showing River's financial relations and 
status, with brief comments as the accountant. 


Ref, 44-1, 
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PROBLEM NO. 152. 151 
(N.Y. C.P.A. Examination) 


James Brown is a real estate broker and agent who, among 
other things, manages properties in consideration of commissions 
ranging from 35 to 5% on rent collections. For the last two years 
his books have been kept in haphazard fashion and in violation of 
the Law of Agency. They are incomplete as to footings and poste 
ings; no trial balance of the general ledger has been obtained 
and no recolciliation of bank balances has been established dur- 
ing the above mentioned period, The Tenants!’ Rent Book is a 
species of "Dickler" in which the current rent charges are enter- 
ed in pencil anc inked in when paid; the names of the tenants 
of properties under lease are also entered in pencil and erased 
when the tenants move, the néw names being entered in the places 
thus left vacant. 

Having accidentually discovered irregularities in the - 
tenant's book, James Brown has discharged his bookkeeper-cashier 
and engaged an accountant to conduct an examination of his books, 
records and accounts, to discover the extent of the shortage,which 
he fears is considerable, and to install a new system of accounts. 

After spending considerable time in an attempt to place the 
books on an accounting basis, the accountant finally obtains the 
following trial balance of the ledger, as of September 30, 1919, 
installs a new system which will permit his client to fulfi aL his 
accounting duty as an agent and renders a preliminary repert 
accompaniec by a statement showing clearly the financial status 
of the relations of James Brown to his principals: 


TRIAL BALANCE 
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Notations by the accountant: 


{a) Remittances on account of collection of October rents,vaid 
in advance on signing lease, not as yet credited to 
principals. Settlements to be made on the 29th of every 
month . 


(pb) Balances represent payments from March to June 1919, for 
advertising, decorating and supplies, for the account of 
managed aaa Paid bills cannot be found; no cde- 
tail available; itemized receipted bills asked for by 
letter; no answer at September 30, 1919. 


(c) Premiums on fire insurance placed by agent for account of 
suncry clients not J haley Premiums will be paid to 
agent if risk is accept ec and he will deduct commissions 
of from 5 % to 15% from habe Vansbe with companies. 


(d) Probably contains charges which might property be capital- 
ized under caption Furniture and Fixtures if positive in- 
formation were available, 


(e) Entries made in cash book by accountant, for rent col- 
lections apocaring in monthly statements to principals 
but not appearing in cash book or in duplicate of bank 
deposits obtained from banks. 


(f} According to the terms of his employment the agent must 
remit on the fifth day in every month. 


Prepare the preliminary report and the statement submitted by 
the account to James Brown, as at September 30, 1919. 


Ref, 50«c, 
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FIDUCIARY ACCOUNTING 155 
PROBLEM NO. 153 
(N.Y. C.P.A. Examination) 


John Roe cies, bequeathing his entire property, after pay- 
ment of all debts and funeral expenses, to the following 
beneficiaries, viz, 1/5 to John Roe jr., 1/5 to George Roe, 

1/5 to William Roe, 3/10 to Mary Roe and 1/10 to Frank Doe. 


Tae inventory filed by his executors was as follows: stocks 
and bonds $100,000, bonds and mortgages $150,000, furniture and 
wearing apparel $1,500, cash in bank, $1,000. 


There are two executors and their transactions are as 
follows: Cash receipts: stocks and bonds sold $83,525.50, bonds 
and mortgages paid in $116,422.73, furniture and wearing apparel 
sold $1,247.28, dividends collected on stocks and bonds 
$45,422.50, interest collected on bonds and mortgages $62,527.87, 
interest received on deposits in bank $1,083.48, real estate sold 
$25,000, rents collected $18,000. 


Cash disbursements: funeral expenses $750, expenses of pro- 
bating will $5,0000, general legal services $10,000, rent of safe 
in safe deposit company $450, publishing citations $35.75, care of 
cemetery lot $400, repairs to real estate appurtenances $5,724.68, 
premium on executors' bond $1,250, stetionery, postage, etc. 
$125.38, accountant's services $2,000, debts of deceased 
$12,472.41, taxes $20,672.48, assessments for improvements to 
real estate $471.83, insurance $250, John Roe jr., account of 
legacy $55,000, George Roe, account of legacy $62,500, William 
Roe, account of legacy $55,500, Mary Roe, account of legacy 
$77,500, Frank Doe, account of legacy $24,000. 


he inventory at the date on which they wish to account is 
as follows: stocks and bonds $25,000, bonds and mortgages $32,000, 
cash in bank 420,126.83. 


Required, to make up the summary statement of the executors’ 
accounts, separating princival and income, and showing the balance 
due each legatee and the amount of the executors’ commissions. 


Ref. 5-4 
164 






(xoitvensmex® .A.T.9. a G) 


“8G tetris titeqote eritae mic guidtseuped 29 eof sicko | 
on kwollot anit of ,a9ameqxe Ietenul bas ad 2 tis to inom 

90H entoed oF E\L «et of aofot oF ONS 0 iv ,eefist itensc. 
soon mesliiW of ©. 










°. 










.900 Amervt of OL\L Saw O08 yrslt of oL\S 


| ; 
ra 








ont 


| adoote :avolfot es saw atotuoexs aid yd betzt yt wevnk ot Bi 
| ,O0L3 ebmod brs 


bus e1vttoiw?t .000,08L@ segegdrom bus abmod <0 
-000,1f¢ ,amed at caso 4 





es ets anotforanstd thedt bas erotuoexe ows 91s etenT 

abnod ,08.8€S8, 588 Bloe ednod bac exoota :atgqieoet das :ewollot 

farsceqs aniztsew bae otuttatwt .6¢.SSa,dL1¢ ai bieq monet bas 

. Botied bas exoote mo betosifoo abmebivib ,88.V3S,1) bloa 

.  4%8.9S8,Sa% esgantrom brs shaod mo betosilos teetedat ,0@.«SSb,¢. | 
- loa states Iset .32.830,1% wnad wi adtezogebh mo bevieoet teorstat 

| | 000,81% betosiion atmez ,000,eS¢ 


-otg to @oancsaxe ,O@V) eeaneqxe Iatenut :etnemeatudelb daso 
Sts to Inet g900 .Of, @eoivrea fsgel letenes 0000 .8¢ iliw | issd 


to szao ,é0.8d3 


.t% feraq¢s anitsew ‘hae 


anoisstio satderidug ,0@a¢ yasqmoo siaogeh etse ak on 


.99.)89,a4 eeonsnetiwqqs efatee Isdt of etiscet ,00b% tol yretemso 


heessoeh to etdeb ,000,S¢é aeoivise e'tnatnyooos 86.08 
of atnomevotems tot etmempacags .8S.S°8,0SG sexed 4LdsSVa.Sl 
to davooos .. th eof melol 088% eonstuant .66.19ag esstee Isot 

msitiiW ,00a,8d% vosjel to tayoons .@0f eyroeD ,000,c6% yosgel 
yosast Yo tayooos ,90f ytall .008,6é$ yosgel to tmyoo0s , 90h 
«000,888 yosgel to tnwooes ,90d amex ,00e, TN 


re 


.ats ,exsteoy .ytemoktete ,0@8,18 baod 'stotuoexs a. «88.0814 


at tnycoos of deaiw vert doldw no oteb end? 28 viogaevai ost . 
,000,S52 segnnttom bas abnod ,000,é89 esimod bne @loose ‘s:awollot es 
i a | .08.985,0S8 umed af deso 


‘arotusexe eft to taometats yranmma elt qu otam of ,betiupel 


sonsisd sit aniwode Sas ,emoong bas Lectoniig guidstsqsa .etmuoo0B 


.ancteaimnos ‘atotuesxs sat to tavoms edt bas setagel dose oud 


bed tet 
bot 7 Ni 





PROBLEM NO. 154 ci 


ul 
Ss 


(N.Y. C.P.A. Examinetion) 


A trust estate, the funds remaining for division amounting 
tc $225,000, is to be divided as of January 1, 1900. The benefici- 
aries were to share in the whole estate as follows: A two fifths, 
B one tenth, C two fifths and D one tenth. A was paid December 
31, 1898, $10,000 and January 30, 1899, $5,000. C was paid 
December 51, 1897, $15,000. B and D were each paid January 30, 
1898, $10,000. Prepare in correct form a statement showing the 
division of the remaining funds calculating interest at 5%. 


Ref. 7-3 
PROBIEM NO. 155 
(W.¥. C.P.A. Examination) 


The will of William Christy »ovovided for a division of his 
estate into three equal parts, of which one vart was to be paid 
in cash to John Christy and one vart to James Christy, and one 
part was to be held in trust for the benefit of Thomas Christy, 
who was to receive the income therefrom. January 1, 1901, the 
executors had $100,000 cash in bank, revresenting the amount 
realized froin the bulk of the testator's estate. 


The executors paid to John and James Christy $30,000 each, 
and Lent $20,000 on a real estate mortgage at 6% interest. Pre- 
pare necessary ledger accounts for the books of the executors. 


Ref. 10-3 
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P PROBLEM NO. 156— 155 
(N.Y. C.P.A. Examination) 


By the will of Henry Falmer, deceased, specific bequests 
were made to three of his children, viz: William $100,000, 
Mary $75,000, and Emma $75,000. A sum of $20,000 was bequeathed 
to charitable institutions and his eldest son, Henry, was named 
as residuary legatee. In accordance with the tems of the will 
ali real estate was sold, the amount realized being $75,000. The 
inventory filed by John Jacobs, executor, was as follows: bonds 
and stocks $87,500, bonds secured by mortgages $135,000, furniture 
and other household effects $2,750, cash in bank $1,237.60. 


On an accounting the executor's books showed disbursements 
as follows: undertaker's bill and other funeral expenses $675; 
probate of will, legal expenses, publishing citations, etc. 
$14,278.75; debts of testator $10,875.25; stationery, postage, 
etc. $118.75; improvements on real estate $750.50; repairs on 
real estate $4,860.75; taxes and insurance $17,505; care of 
cemetery lot $350; services of accountant $1,800; cost of 
executor's bond $1,400. Receipts were as follows: sale of bonds 
and stocks $86,327; bonds and mortgages paid $98,915; sale of 
furniture etc. $2,285.75; interest on bonds and mortgages 
$61,270.50; interest on deposits with trust companies $1,275.45; 
rents $17,250; dividends on bonds and stocks $37,918.50. 


The inventory at the date of accounting showed bonds and 
stocks $15,755, bonds and mortgages $30,375, and cash in accordance 
with the foregoing transactions, including satisfaction of the 
specific bequests of the will. 


Prepare, with due distinction as to principal and income, 4 
summary statement of the executor's account, showing the amount of 
the executor's commission and the amount due the residuary legatee. 


Ref. 13-4 
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PROBLEM NO. 157 156 
(Woe C.P.A. Exami nation) 


John Doe died Jan. 15, 1901, leaving a small estate, and in 
his will made Richard Roe his executor. This will provided that 
@ legacy of 35,000 should be paid to Mary Doe, sister to the 

bearales. and that the residuary estate should go to testator's 
fe and two daughters, share and share alike. 


The estate consisted of the following: 
Casi in the Sime ae G7 Mee Baril... se ss ws ae Paes ss S46. 50 


One month's salary (due the testator from his employer), 250.00 
LO Union Pacific Railroad Company's first mortgage 5% 


EGLO ORC" For a £000 SCN «enc t aes anes © ae ee oe ee ee ear, OOO. OO 
One Tirst income dond, Central Raiircad of Georgia,.-. 1,000.00 
Demand no te oT. John Smith, eseees ee en ee ee er ee eee ee ee =e @ 4 100.00 


At his death, the testator owed two months' rent $50, 
Acker, Merrill & Condit, household supplies “81.50. 


The appraiser appointed by the surrogate inventoried all 
securities and accounts due the estate at their face value. 


The executor received $348.50 from the Dime Savings Bank, 
with $14.25 interest. He sold the Union Pacific bonds at 102 and 
two months’ interest, the Central of Georgia income bond for 
$875 flat, and paid M.J. Senior, undertaker, $541 for funeral 
experses, Arnolc, Constable & Co. $185 for mourning apparel of 
widow @nd children. He also paid for legal and other expenses 
incidentai to the probating of the will, $125. John Smith was 
pankrupt, and his note proved to be worthless. The executor 
ceducted his commission and distributed the funds of the estate 
according to the terms of the will. 


From the above statement of facts prepare (a) the executor's 
inventory of the estete, (b) the executor's summary statement and 
schedules for presentation to the surrogate's court in final 
accounting, (c) a statement of the amount of commissions to which 
the executor wes entitled, (dad) a statement of the amount paid 
to each beneficiary. 


Ref. 14-3 
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PROBLEM NO. 158 


(N.Y. C.P.A. Examination) 


A.B. died January 17, 1902, leaving a will appointing 
three executors. The testator's personal estate consisted of 
svocks, bonds etc., appraised at $500,000, rents accrued but 
unpaid $750 and dividends declared but unpaid $3,000. During the 
acministration sundry stocks, bonds, etc. were sold showing an 
inerease over appraised value of $10,000. Real estate was sold 
for $60,000 and the rents, dividends and interest accrving 
Subsequent to date of death amounted to $76,000. The executors 
during the administration paid for probate of will and issue of 
letters $150, funeral expenses $750, mourning $500, monument 
$1,500, sundry debts and claims $25,000, clerk hire %1,200, 
counsel fees $2,500, personal tax on estate #500, advertising 
and expenses of selling real estate $900, fire insurance $250, 
taxes accrued at death $300, subsequent taxes $600, assessments 
$400, repairs etc. $1,200, special legacy $5,000; also advances 
to legatees from capital $80,000, from income $65,000 and trusts 
set up $300,000. 


It is the purpose of the executors to render an account of 
their proceedings at this oresent date. They have invested in 
bonds and mortgages $50,000; sundry stocks, bonds etc. on hand 
at testator's death and still unsold are appraised $100,000 and 
there is cash on hand $14,000. 


From the above statement prepare a summary of account, dis- 
tinguishing as to principal and income and showing balance on 
hand for distribution and the amount of commission due the 
executors. 


Ref. L7-2 
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PROBLEM NO, 159 


a) 
Nn 
CO 


(N.Y. C.P.A. Examination) 


Fredericka Ward dies leaving one daughter, Doris, and two 
Sons, Henry and Arthur, all of age, surviving her. Her will 
directs that arter the discharge of all just claims on her 
estate there shall be placed in trust for Fredericka Winter, the 
child of her deceased sister, $50,000, the income of which is 
to be used for the child's support by the guardian appointed 
under the trust, and the principal to be paid over to her when 
She becomes of age. The remainder of the estate is to be 
divided equally among the testator's three children. 


The estate consists of cash in a trust company $12,500, 
vonds and mortgages on real estate $250,000; registered municipal 
bonds $90,000, household furniture appraised at $20,130, horses 
and carriages appraised at $3,000, clothing appraised at $2,200, 
and jewelry appraised at $7,400. 


One of the aforesaid mortgages, $50,000 @ 5%, is in arrears 
of interest for one year, and foreclosure proceedings are 
commenced by the executor with the result that on an immediate 
Settlement the estate realizes the principal and the interest so 
in arrears and the trust fund is paid over to the guardian of 
Fredericka Winter. The February and August semiannual instal- 
ments of interest at 5% on the two remaining mortgages of $100,000 
each and the January and July interest on the registered 4% 
bonds are ail duly received, and the bonds are forthwith sold for 
$90,190. The executor then pays $30,000 to Doris, and $10,000 
each to Henry and Walter respectively, on account of their in- 
terests. Doris takes, as a part of her legacy, household 
furniture $5,000, clothing $900, and all the jewelry at the 
appraised valuation. Each of the sons take as part of his 
legacy one of the remaining bonds and mortgages. 


On the sale of the remaining effects the furniture realizes 
“15,000, the clothing $1,000, and the horses and carriages $3,200. 
There is also received from the trust company for interest on 
deposit, $350. The executor expended for probate $150, funeral 
600, monument $1,000, tax on personal estate $350, counsel 
fees $1,500, fire insurance $42 and sundry claims against the 
estate $7,201. The allowance for executor's fees was fixed by 
the will at $2,500. : 


Prepare a summary accounting showing the cash in hands of 
executor and the amount payable to each of the heirs. 


Ref. 19-5 
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PROBLEM NO. 160 159 
(N.Y. C.P.A. Examination) 


A person dies, leaving a will disvosing of a personal es- 
tate that is valued by the avpraisers at $36,470. All but $209 
is disposed of by the executor, who realizes $32,131. This 
together with $2,187 of income received during the administration 
of the estate, constitutes the full sum to be eccounted for. 


The testamentary and funeral expenses amount to $512. 
Devts of the estate to the amount of $1,500 are presented and 
Satisfied. Zxpenses of $700, including trustee's commissions, 
are paid and the sum of $20,000 is divided among the heirs. 
Prepare in sustomary form a summary of the executor's accounting, 
end a cash account. 


Ref. 25-2 
PROBLEM NO. 161 
(N.Y. C.P.A. Examination) 


The trustees of an estate of $250,000 make the following 
investments and collect the income: 


PURCHASES 

Feb. 2- 100 shares D.Q. stock, par $100 each, at $109.50. 

Mar. 5. 106.2. bonds, maturing 1950, $1,000 each, 6% Jan. 1 and 
July 1, at $1,010 and accrued interest. 

Apr.10. Bond and mortgage for $5,000, maturing 1912; interest 5% 
AOS 2 ein Wore Ls 

Oct. 6. 10 S.P. bonds, maturing 1950, 31,000 each, 6% Jan. 1 and 
July 1, at $1,020 and accrued interest. 


: SALES 
Oct. 5. 100 shares of D.Q. stock par $100 each at $110. 


The D. &- stock pays quarterly dividends as follows: 


Bors 1, °1+1/4%; July 1, 1#1/2%::Oct. 1, 2%: "These divi- 
dends are received resnectively on April 3, July 5, and October 6. 


The interest on S.2. bonds is received July 2 and the 
interest on the bond and mortgage for 5 months and 20 days is 
received on the date due. 


On April 10 the trustees borrow from the bank °1,100 
on collateral note and repay the loan Oct. 10, with interest at 
6% per annum. 


Prepare cash account, principal and income accounts of 
each security, interest, and dividend account and trial balance 
as of Oct. 10. 


Ref. 25~4 164 
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PROBLEM NO. 162 160 
(N.Y. C.P.A. Examination) 


Philip Jones, a citizen of New York State, died April l, 
1909, leaving @ will appointing four executors. The will was 
probated iiay i, 1909, showing the following bequests: 

'X, 1/3 share, B, 1/4 share, C, 5/12 of the entire estate 
after payment of funeral expenses, debts, etc., a specific 
bequest to the A. Hospital consisting of $20,000 and a partel 
of improved property valued at $50,000. 

The inventory filed by his executors was as follows: 5% 
mortgage for $40,000, interest payable semi-annually on June 30 
and Decemoer 31; 500 shares common stock of Industrial Company, 
par value #100, appraised @ 110; 50 5% first mortgage bvonds of 
A. Railway Company, par value $100, appraised @ 104, interest 
payable semi-annually on March 1 and September 1; accounts 
receivable valued at $20,000; cash in banks and on hend, $69,250; 
household furniture and effects appraised at #5,500. 

The executor's transactions were as follows: 


CASH RECHIPTS 


500 shares of Industrial stock sold @ $115 per share. 

45 first mortgage bonds sold July 1 @111 and accrued interest. 
Accounts collected $18,500 (balance worthless). 

6% dividené on Industrial stock declared May 1, 1909. 

Interest on bank balances $1,300, of which $400 accrued prior 
to vestator's death. - 

Interest on bonds and also on mortgage duly collected. 

Rents collected $4,000, of which $1,500 accrued prior to death 
of testator. 

The household furniture and effects were taken by X. at the 
eppraised valuation. 


CASH PAYMENTS 
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The inventory on December 31, 1909, the date on which the 
executors wish to render an accounting. is as follows: 


5% mortgage, $40,000. 

Five 5% first mortgage bonds of A. Railway Company. 

Interest on X's advances amounts to 3350 and on C's 
advences 8575. ; 


. Prepare (a) a summary statement separating principal end 
s \ * . Py ° 
income, (bd) a statement showing amounts due beneficiaries, (c 
statement showing the commission due executors. 


a 


Ref. 31-6 
164 


PROBLEM NO. 163 162 
(N.Y. C.P.A. Examination) 


Robert J. Green died on November 14, 1910, leaving four 
children, Artnur, Jane, Frederick and John. The estate consists 
of the following property: cash in the bank $100,000; books and 
household furniture $5,500; jewelry appraised at $3,500; 1,000 
Success Mining Co's shares at $50 each; 50 New York Central 
1920-5's bonds at $1,000 each, interest payable January and July; 
sundry debts to the estate $7,500; bond and mortgage on James 


Whitman's real estate $15,000, 5% interest payable annually on 


December G1; Leasehold »roperty that has 10 years to run with 
an annual rental of $3,500 and average yearly expenses for 
repairs, taxes etc. $1,500, sublet to Charles Whinney for 2 
fixed rental of $7,000; at termination of lease landlord is to 
pay us $5,000 for all improvements. (Calculate the value of 
leasé on the basis of the following data: 10 years' annua ty 

of $1 at 4% gives 8.11 years! purchase; present value of $1. due 
in 0 years O4% i8. »675564 -« 


On opening the will the following bequests are found: the 
pooks and househould furniture are donated to Mrs. S. Jordan, 4 
niece of the testator; to Paul Smith, a friend, $5,000; the 
palance of the property is to be equally distributed among the 
children. Four friends are designated by the will to act as 
executors; Paul Finley, John Smith, A.S. Neff and J.H. Jones. 


The funeral expenses amount to $110; expenses. of probating 
the will, executors' bond etc. $175; stationery and printing 
$75, inheritance tax 81,200. : 


The executors collect the debdtors' accounts, the interest 
on the New York Central bonds on January 1 and July 1, 1911 and 
on the bond and mortgage December 31, 1910, sell the jewelry for 
$3,000, receive yearly dividend check on the Success Mining 
stock $2,500 declared December 1, 1910, sell the lease for 
$20,000, the bonds at 102 and the shares at 59, advance to 
Arthur Green 510,000 on account of legacy and hand over the 
household furniture and books to Mrs. Jordan. 


Prepare (a) summary statement separating principal and in- 
come, (bv) statement showi ng amounts due beneficiaries, (c) state- 
ment showing commission due the executors. (No schedules 
required). 
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PROBLEM NO. 164 153 
(N.Y. C.P.A. Examination) 


James Stetson is appointed trustee of the manufacturing 
business of John Brightlawn, for the purpose of rehabiliation. On 
taking charge he finds that the available assets are: cash in 
bank, $356; accounts receivable, (a) good, $3,712; (bv) probably 
uncollectible, $350. The working and trading assets consist of: 
raw materials, $17,258; sundry manufacturing supplies, $700; 
finished goods, $8,000; goods in process, $30,945.70. Other 
assets comprise: machinery and machine tools, $41,000; shop and 
hand tools, 41,300; deferred debits to manufacturing, $530. The 
liabilities are: creditors! account, $39,700; wages accrued, 
productive 8500, unskilled $230. 


The transactions under the trusteeship are as follows: 
Loaned by creditors for immediate needs, $7,000. Purchased on 
book accounts: raw materials, $8,300; sundry manufacturing 
supplies, $9,500. Factory expense: paid in cash, $1,300; in- 
curred as a liability to creditors and subsequently liquidated, 
$2,100. The doubtful accounts receivable proved worthless. Cash 
paid for: productive labor, %16,000; unskilled labor $2,500; 
general expense, $8,000; additional shop tools, %609; freight 
inward, on raw materials manufactured and sold, $60. Interest 
allowed to creditors on their accounts amounted to $143.10. The 
trustee advanced $4,300 to John Brightlawn on account of expected 
profits; the sales of finished wares amounted to $91,000. 


At the close of the trusteeship, the trustee's books show 
the working and trading assets to be: finished goods, $11,000; 
goods in process, $10,450; raw materials, $1,945.70; manufacturing 
supplies, $395.25. There is besides an amount of $750.10 
representing factory expenses unapplied. The creditors’ accounts 
show a balance of $1,650.30, while the uncollected accounts 
receivable amount to $2,975.36. The shop and hand tools amount 


to $1,609. 


Prepare an account which, while respecting the ficuciary 
character of the relations of the trustee and of the proprietor 
of the business, will reflect logically and clearly the result 
of J. Stetson's administration. 
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PROBLEM Wo. 165 16 
(N.Y C.P.A. Examination) 


A trust estate, the funds remaining for division emounting 
to $225,000, is to be divided as of January 1, 1900. The 
beneficiaries were to share in the whole estate as follows: A two 
fifths, B one tenth, © two fifths and D one tenth. <A was paid 
December 31, 1898, $10,000 and January 30, 1899; $5,000. C was 
paid December Z1, 1897, $15,000. B and D were each paid January 
30, 1898, $10,000. Prepare in correct form a statement showing 
the division of the remaining funds, calculating interest at 5%. 


PROBLEM NO. 166 
(N.Y. C.P.A. Examination) 


A small trust fund is invested for the benefit of a minor, 
having a taxable income; open accounts that will serve the 
interest of the recipient of the income: 


January 1 Cash received as fund $50,000 

January 2 Purchased 200 shares railroad stock @ $100 
- January 8 Sold 200 shares railroad stock @ $110 

January 8 Dividends received $1,000 
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BROKZRAGE ACCOUNTING 16 
PROBLEM NO. 167 
(N.Y. C.; P.A. Examination) 
The followine is the summary of a trial balance taken from 


the books of Messrs. Broad, Street & Company (stock brokers) 
Dec. 31, 1902: 


ane “Trom cus Tomevepen ge ese eee ee ent es $5,250,000 
we “G0 -CUR COTA Pe mee ere te ic ways eee unees $ 125,000 
ot eee Clase 'y seine eka 75,000 

 Toans si. “red Wanete ds tra ees ek es eric 4,750,000 
“Borrowed and loaned ie ee yey SNe Rael 55, 000 
LT VOR UIT re eS ek os 6 se teak ce ne He a 290,000 
Furniture and fixtures,.:... ny hk aN ass 1,800 
PUCETCO Ry «eee wea ee ee ee ee a eae Sere 16,700 
COM Oi ge se se eR oe ee Pewee eh oe se 08 ; 95,300 
Boye Le Pa ae ie ee a ee rye eee 17,200 
Bia STOR fe oa REE. of SOREL ee Or ae ° 325,000 
PPC fs. rae Goa bis ck eek he ae ey 267,000 


$5,634,000 $5,634,000 


An analysis of the borrowed and loaned account showed stocks 
borrowed $185,000, and stocks loaned $240,000. The firm owed 

- commission bills amounting to $750, and the interest accrued on 
loans amounted to $1,520. The market value of the securities (not 
including stocks borrowed) calculated at closing prices Dec. 31, 
1902, was ‘6,200,000, of which #5 1700 ,000 was pledged to secure 
loans, $65,000 was in transfer, $243,000 was loaned to other 
brokers, the remaining $192,000 being on hand. 


Prepare pro forma balance sheet with profit and loss account, 
dividing profits or losses equally among the partners. 
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PROBLEM NO. 168 166 
(N.¥. C.P.A. Bxamination) 


A, B and © form a copdrtnership to engage in the business 

of buying and selling stocks on commission. A is a special 
martner and B and C are active vartners. A and C each contribute 
$100,000 cash capital, and B who owns a seat on the stock 

xchange valued at $75,000 turned in, contributed $25,060, 
additional capital. A is to receive interest on his capital 
at 6% and 1/6 of the net orofits. B and C are each to receive 
5/12 of the net profits. 


At the end of the first year the condition of the business 
is as follows: 


Capital (subject to profits and withdrawal) as originally 
invested: 
New York city bonds, 4%, purchased at par for 


eee EN ree POET et Sey ove igs fiw 2 db ov «lk oie ale 600s ve Seen e's Soph, U00 
Stock in office safe purchased for account of 
CU COIR Tigi ow eee ee ee ee 6 ne EIST R ae Seta Ton yi aie e we wk ae. © x L171, , 000 


Customers! accounts, iong 
No. of shares bought 35,000 


Mariet pri oe + FS st Ae DP Ore + EER 8 Se 8 OTEK Se 8 HH BIG CED 2 oe FS ee A BTM 2 6 ae 508, 000 
Cash margin Dar aps S 256 pee 6 8 6 ee OU Ase ee RO TE wee eC He OT + OD » 000 
Balance FP SF Fe OC Ce Se eek ee ee Oe ee Te eS RS &2 3 150 3 000 


Customers' accounts, short 
No. of shares sold 6,500 


Market price,..+..+.... cht cee AA AAG ESE es eo 266,000 
Cash margin par 10%, oe BWP ET BBR RSS DO Ke ee Fe vweaenreevevas 655 000 
MT HERG ROR Oe de Ke SAN ses 0 eS Fase 0 | GOO, 000 


Bank loans on city bonds, par value, $3,000,000, less 5% 
margin. Bank loans on stocks, market value, ‘:624,000, less 20% 
margin. 

otocks borrowed and loaned to account for full complement 
of securities. 

Commission earned $88,700; excess of interest earned over 
interest paid, exclusive of interest on A's canital, $41,300. 

Office salaries 37,800; office expense, rent etc. 840,000. 

Partners' drawings A (315,000; B $30,000; C $30,000. 


Prepare a statement showing the cash on hand, also a profit 
and loss account and a briance sheet. 
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PROBLEM NO. 169 167 
(N.Y. C.P.A. Examination) 


Broad, Beaver & Co., Cotton Oil Brokers (members of P.E.C, 
Ass'n), trace in cotton oil options for their own account. 


The following transactions appear on their books for to- 
day's trading: 


PURCHASES FROM CLEARING HOUSE BROKERS 


Per 100 lb. 

Carpenter, Baczot & Co... 400 bbl., Jan. delivery, price,... $7.02 
MGtEen, RYEM Se Cos wes © ov 600 Mar. v gear g © 
do. Pree SOO!) = Jun. # ¥ Teed 
William Commission Pee a a * cabs " " 6.90 
v -100 ji tt a 5.02 


SOLD TO CLEARING HOUSE BROKERS 


Carpenter, Bagot & Co... 400 bbl - , dan. delivery, price,... ‘7.03 


Moyvean, Ryan & Cow,«+..-- 800 Mar. ¥ Teer 
do. Sale elee « Too * Jun. i (res 
illiam Commission Co.,. 100 " oul. . : 6-95 








CLEARING HOUSE CLOSING PRICES 


AGI 6 mnth nce 8 a)4 e+ « 9 woe pele a= Oe 
MAP Clyne <\0 eM a! oe te mee has ‘Siw soee 
ee Fie a ie a se gn exe oe ee 
PULY 4 +o o5s = SK ale > baie 8-woetaete 6.93 


NOTH--Hach barrel is considered as containing 400 lb. of oil. 


Show transaction in all the books anc a profit and loss 
account, taxing the inventory at closing prices. 
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PROBIEM NO. 170 168 


(N.Y. (GSP LAy Bxamination} 


A stocx brokerage firm composed of three partners agreed to 
dissolve December 31, 1919. 


The original capital contributed January 2, 1919 was as 
follows: Smith, cash $100,000; Walker, cash $150,000; Jones, 
cash 340,000. Jones's capital account was credited with $80,000 
and Sis seat in the Stock Exchange held by the firm as collateral 
for the same, 


The partnership agreement recites the following facts: 
Smith was allowed to withdraw $10,000 end charge same to Expense; 
Walker was allowed to withdraw $15,000 and charge same to 
Expense; Jones was allowed to withdraw $20,000 and charge same 
to Exvense. 


Interest on partners! capital was to be 5% per annum on’ 
original amount; profits or losses were to be shared equally. 


The interim transactions during the’ year as recorded upon 
the blotter were: 


Purchases of 1,000 bonds, par value $1,000 each, for 
jL,005,000, maturing January 2, 1929. 


Purchases of stocks for customers, long, 50,000 shares (par 
value $100 each) for 34,750,000. 


Sales of stocks for customers, short, 50,000 shares (per 
value $100 each) for 34,625,000. 


Margin received in cash from customers, long, @500,000. 
Margin received in cash from customers, short, $500,000. 


The following loans were obtained from banks on collateral: 
On bonds $750,000: interest paid in full to December 31, 1919, 
$32,500; on stocks 3150,000: interest peid in full to December 31, 
1919, $6,000% 


To complete transactions for account of customers all stocks 
were either porrowead or loaned. 


The earnings consisted of coimzissions $175,000 received in 
full, interest receivable $85,000, of which $70,000 was collected. 
The expenses were “62,500 (exclusive of partners’ allowances 
cr interest paid on capital), of which {2,500 remained unpaid at 
time of dissolution. 
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The partners had withdrawn as follows: Smith $16,500, 

Walker $18,750, Jones $18,500. The market value of the bonds was 
~L,004,500. The Stock xchange seat was finally sold to Walker 
for $85,000, the profit therefrom reverting to the firm. 

Prepare statements prior to dissolution, showing (a) cash 
receipts and disbursements, and balance in bank, (b) income and 
expencitures, (c) condition at time of dissolution, (d) respective 
partners' capital accounts, 


Ref.. 46-2 
PROBLEM NO. 171 
iNuY «Cari. Examination) 


The following is a trial balance of a firm of stockbrokers 
Going business uncer the name of Henderson & Greene? 


Ale eth ds kek oe cee + on pka0 ass, $10,500,000 


Gti pit MOT Bs <t0.0-+is POOR Se ee é & 250,000 
Dp ORY se diniabits! «4's es xh eRe RE ES erage 150,000 
ae ecieiA isle als Ae calla Big k o.6 ok wR 8-4 8 88 we 9,500,000 
Borrowed on loan @ccount,..---.... 10,000 
BU AC a ee dai ab eR oe OM a 580,000 
PUTA ee ONO IST YCH pss ca kee eves 3,600 
Ne iris icles mls latest a nulgeap pai nde ier P 335, 400 
CommisSion account,...--+e-ee-seee 190, 600 
FAME NS ES gcws csc aso ene et Sate hy yl’ *% 34,400 
FIOMOSTEONs + ~< sue ne 2 ale ee «ale ae 650,000 
Cp eh Pee Eee ET ee 534,000 





(ae we ee ee 





BLOCckes DOYTOWOG, «<5 es masse kee < Te 370,000 
stocks loaned; -..+.. To 480,000 
Commissions due other brokers,.. 1,000 
Interest accrued on loans,...... 3, 040 
otocks pledged to secure loans, 11,400,000 
"StGece in Transfers «0+ secs 130, 000 
Stocks loaned to other brokers, 486,000 
BEOGKS OFF Nand, «se eae Dee ew anaes 384,000 


Prepare from the above a financial statement in proper 
technical accounting form. 
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INSOLVENCY ACCOUNTS 170 
STATEMENT OF AFFAIRS 
PROBLEM 0.172 

(N.Y. C.P.A. Examination) 


Jones & Robinson,mmerchants, are unable to meet their obliga- 


tions. From their books and the testimony of the insolvent debtors 


the following statement of their condition is ascertained: 


Cash on nancies pod kk eh EO Ge Olt can OR oa ae feare 67500. 00 
Debtors: 31,000 good: &600 doubtful, but estimated to 

produce’ dco: Be Re A oiaias gate ice cae Teng er 5 Ea 2,600.00 
rroperty, estimated to Sahai ¥o 000 ee ek Ee PA th ste, Fi tee QOOs OO 
Bills receivable, good, . , APE Perret ake gO a , 4,250.00 


Other securities: $3, 000 “pledges “with partially secured 
creditors; remainder held by the fully secured 


ee ee laa esis Bia Few Eee Pew ake ba we lee» is oS eae « #£8,000.00. 
er ree ae 1h gna. 7 «veils hele etek + 5 pk eee ee ch Me ms ale 9,000.00 
PO ee is OCP AWE SS 6 bo eigs ee hace we SS a Pee ee” yd ee Cee = Pye ee ee ae 
BURT Y LOBBGE 6s eae ak). Fe ORE. <) Go ae ee ae eyeetaee £5,000. 
Trade expenses). v+....+. eT eRy eure Peay + en caw es aE 7,400.00 
Creditors unsecured,....... iMacia eM elds ted ie the kaa a ok aoe 25,000.00 
CE EGw uC mMNPOPULOWLY BECUTCE, 66. cic wee hem te Mee nee ees 23, 900. 09 
UTeee LOtmuetiely gactred, OF. Ol erm és meee ae te reece ne 17,000.00 
Preferential claims: wages, salaries and taxes,........ 700.00 
DUE pe COLO PUD 5 + iblas, won xe ale PR eo lO ete lad ou0 ee e ® © 2 wee nee! ROE OOO. 00 
ROOLMSON HOMPUTAL ys . arcs so 0b ie ee de oh fetes TreveryyPeus eee _16,050.00 


Prepare a statement of affairs, showing the liabilities and 
the asset:' with respect to their reelization and hh agiaaroly also 
a deficiency account, showing such of the above stated particulars 
as would account for the deficiency shown by the cGukauens of 
affairs. 
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PROBLEM NO. 173 L71 
(N.Y. C.P.A. Examination) 
‘The books of A, B, & Co., July 1, 1897, show the following: 


Cash on hand $176. Accounts receivable, good, $3,000; bad, 
3300; doubtful, $5,000 (expected to realize $3,800). Creditors, 
unsecured, $15,000; partially secured, $6,500 (estimated value of 
security $3,600); fully secured, $10,000 (estimated value of 
security $13,000). Rent of premises (taken for the year ending 
December 31, 1897) unpaid for June and July, $600. Salary of 
bookkeeper, due, $100. Liabilities on bills discounted $3,000. 
Stock of merchandise on hand $3,800 (estimated to realize $3,000). 
There is also @ further liability, on a contract which A, B and Co. 
cannot complete, estimated at $2,500. 


Prepare a statement of affairs, showing the financial condi- 
tion of the firm. 


Ref. 4eh 
PROBLEM NO. 174 
(wv, C,P.A.., Bxeanination) 


John Fleming & Co. make an assignment for the benefit of 
creditors August 21, 1896. The books show the following assets . 
and liabilities at that date: machinery and tools $7,524.61, mer- 
chandise $6,423.72, supplies $471.08, store and office fixtures 
$1,524.67, accounts receivable $4,071.29, cash in bank and in 
office $524.19, wages and salaries $624.71, unpaid taxes $432.12, 
. Chattel mortgage $7,500, accounts payable $3,471.20, bills 
payable, $4,424.68. 


The assignee had an appraisal made as follows: machinery and 
tools $4,724.19, merchandize $4,819.24, supplies $194.17, store 
and office fixtures $624.23. 


Of the accounts receivable $721.18 are considered worthless, 
The bank claims $500 of the cash belance to meet a bill receivabls 
to that amount, discounted on the day of assignment. The mort- 
gage above noted covers the machinery and tools and is dated 
June 1, 1894; interest at 6% paid to the last due date. There 
are insurance policies on the contents of the store for $10,000, 
dated July 1, 1896, one year, at 75 cents. The firm has dis- 
counted its bills receivable froin time to time, and $2,427.21 
(including the $500 note ebove mentioned) is outstanding at the 
time of the assignment. 


Required, to meke up the assignee!s inventory and schedules 
end to show the amount of assets for which he would be obliged to 
give a bond. 


Ref. 5-5 
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PROBLEI! NO. 176 172 
(N.Y. C.P.A. Examination) 


Being reauested by a merchant to prepare a statement for 
creditors, you find his accounte to be as follows: Real estate 
25,000, mortgaged for 310,000, interest overdue $750, interest 
accrued $125; goods on hand $18,000; fixtures $1,250; merchandise 
in warehouse $10,000, on which the merchant has borrowed $3,000; 
accounts receivable deemed good $10,500, doubtful $1,500, known 
to be bad $2,000; bills receivable (held by bank as collateral 
for an advence of $5,000) 46,800; cash $2,500. In addition to 
the above secured claims you find the following: accrued rent 
$000; taxes $750; wages $1,250. The merchant also owes A $6,000, 
B $5,500, C $13,500, D $6,850, E $1,800, F $2,650, G $1,225, 

H $1,400, and there is an unsecured disputed claim of K for 
$1,300. Submit the statement required. 


Ref, 6-2 
PROBLEM NO. 176 
(N.Y. C.P.A. Examination) 


John Thompson exhibits the following balance sheet of his 
business, dated June 30, 1900: 


SRST ws we aa a Peete ae ak se $ 750 Sundry creditors,...-. $ 6,000 
GOK COUCH a.ee ks eels S;D0U, Bills payable..ce.ee+« ) FyS00 
BLOCK: Ott, Wes eet v0.n 6,500 Bank (overdraft).....- 3,000 
PERUres, CBS. pode be aces Leto Balance, .ssssene-> jivnn. eye 

LO GEL g San ee ae ne owt $18,500 TOTAL. sexe kaaan ss $18,500 


On questioning Thompson it was found that he had omitted the 
following from his balance sheet: $250 owing for rent; $75 owing 
for taxes; $2,500 borrowed at 5% from his wife three years ago, 
no payment having been meade on account of either principal or 
interest; ea draft for $500 accepted by a firi without con- 
Sideration, falling due in 30 days. His private and household 
debts amounted to #600. 


The item entered on his balance sheet as cash included his 
personal 1.0.U.'s for $600. 


Of the book debts about $3,500 might be considered bad and 
the rest good. The stock was good except $1,000 which would not 
produce more than $100. The fixtures, if sold, would not realize 
more than $250. The only other assets were-household furniture 
worth $1,250 and residence valued at $7,500 subzect to a first 
mortgage for $5,000 at 4%, and also a second mortgage held by his 
bank aS security for overdraft. 


Prepare a statement of affairs. 
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173 
ROBLEM NO. 177 


(N.Y. C.P.A. Examination) 


One of the early exveriences of the firm of Gardner & Kes- 
tin, Certified Public Accountants, was to make an investigation 
of the books and accounts of Evans, Smart & Byford (which firm 
hac become involved in business difficulties and was compelled to 
stop payment) and to prepare from the following data a statement 
of affairs, accompanied by a deficiency account: 


Unsecured creditors, A $35,000, B $27,500, C $26,000, D 
$24,500, BE $17,500, F $15,000 and G $2,000; creditors for rent, 
Salaries etc. $1,250, of which $750 was preferential: debtors 
$42,500, of which $37,500 was good, $1,825 doubtful (estimated to 
produce $625) and $3,125 bad; bills receivable, H $3,000, 
J.94,250, K oe. 500, i $1,500; land and buildings $25,000, plant 
and machinery $8,500, stock’'on hand $5,000, furniture and fixtures 
$1,500, cesh on hand $15,000, sundry profits $37,500, sundry 
losses $30,000, trading expenses $17,500. Evan's capital account 
was $5,000, Smart's $3,750, Byford's $3,750; Evan's drawings were 
$10,000, Smart's $15,000, Byford's $17,500. 


Show how you would have prepared the statements required 
had you been employed to do the work. 
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PROBLEM NO. 178 174 
(N.Y. C.P.A. Examination) 


Parker & Riley, being unable to meet their obligations, 
have mace an assignment. You are asked to prepare a statement of 
their affairs for presentation at a meeting of their creditors. 
Some of the creditors are entirely or partially secured, the 
Security being a part of the assets. It is desired to ascertain 
the true condition of the assets with reference to realizetion 
end the extent of the deficiency with respect to liquidation. 
Prepare also in connection with the statement of affairs a 
"deficiency account,” explaining the deficiency shown in the 
statement of affairs. Following is a trial balance of their 
ledger at the date of the essignment: 


CaG0 Cte OMe eke MM OMNI, . 6 ices c cere sees oe es & 1,200 
Stock and material (invent. from vrior period). 12,000 
Reliance Trust Co. stock, 20 sheres at cost,... 2,200 


ACCUM Gee TeCCL VALS, secre vesspeces Reve ae pikes setd 10,550 
ey eT 0 is ce teele meas <p a ble wie We as 2,000 
Mortgage receivable (second) on 194. Pront Pt. 1,000 
Real estate (store pubsine Ber SS OMEN ea ede G oo a oe 14,000 
ee a eile alia in vin ns wide dle nl & Sina ha 4 + Oc Tee ee > 1,700 
Horses, trucks and Sernoas ‘(property account), 1,400 
SI ee ka an og 5 aS is oe as ee eR A Oe $28,000 
a tt MMe ene kh ain vk es eRe bk ne Ae eR ek wea 8 ‘ 7,000 
Mortgage payable (on store building and lot),.. 5,000 
ier Glee ele eeeioa «6 5 e 6s SS how bee 0 68 ae ere 20,000 
Ee ee oe ACS a a ee Cae ee aNat e oa eae Set 36,000 
SV a gt I RS, Rak ater gna es Fi ree Te Se: PP ae 1,200 
Sree ed ee Ss ate oe eles Bla ec Be a aa dig ois! Sch Dear as oh eh 2 ,OU0 
Pie Set Se OI so alee Sas 6 se eh ee le RN W ewe O58 960 
Taxes, insurance and build ing cepeirTs,. +s Pak, ad 1,240 
Géneral expenses,........ ON, a ee ae a ey See 2,650 
Pareer G GhYs CEL Ss iwiese ees Ras bad eek es Seheens's 8,000 
Haley's: COpltal ss. sa «5 Oh I ORE TE ee ee) arta ae a 4,000 
Withdraws ia, Parker, .saes-¥eenes Pes aie ate whi ote a & O00 
WAGhOrewele, Riley; «0's + ds cs ass ee a LEAS = PAY na ar 1,800 


The accounts receivable are divided as good, #8, 000, doubt- 
ful $1,500 (estimated to produce $1,000), worthless $1,050. Notes 
receivable are eStimated to realize $1,800; the second mortgage is 
estimated to produce $800; the trust company shares $1,800; the 
horses, trucks and harness $900; fixtures $1,000; store building 
and lot $12,500. 


Of the emount due creditors (accounts pevable) $20,000 is 
unsecured and $8,000 is secured by the second mortgage and the 
trust company stock. Tne loans payable are secured by the equity 
in the store building and lot. 


The inventory of merchandise om hand, which foots $5, » 000, is 
expected to realize $3,000. Other liabilities are employees wages 
$650 and accrued interest on mortgage $125. 
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175 
PROBLEM NO. 179 


(N.Y. C.P.A. Examination) 


A firm which began business with $50,000 capital goes into 
bankruptcy at the expiration of three years. For the first year 
itS tranSactions showed a profit of $4,000 after $2,500 interest 
on capital had been charged. The other years showed a loss of 
36,000 and $2,000 respectively. The partners had drawn at the 


vate of $5,000 a year. The condition of the firm at the time 
of failure was as follows: 


eee COTE yi aes wisest tle ae cee Whe hae EER RS $37,000 
Secured ET tees eyo oils @ 4.3 st es eR Ak 30,000 


Ste. esse ee ee cu Rie Pale Oe we hen Ce oe ERY 1,600 
Merchandise (estimated to realize $16,000,...... 20,000 
Accounts receivable ($2,000 wncollectible),..... 15,000 
Real estate (estimated value $19,000),..-......- 15,000 
Machinery and plant (estimated to produce 

UN Ie 6 8 be eee alae ett, May ty Leah al ie tat Be A Nar Ge Gene: Se Se 25,000 
yt) eee tS tae wis ee Re AE er en rar > Dee ate 100 


Prepare statement of affairs and deficiency account. 
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PROBLEM NO. 180 176 
(N.Y. C.P.A. Examination) 


The Parker Construction Company is unable to meet its obli- 
gations and is forced into liquidation. At the time the receiver 
takes charge of its affairs the following trial balance is pre- 
pared from the company's books: 


GRO we V2 5. VC ee ees 8 2S te ees Si owgs00 
ARO ANC. DULLGL Bem c sets oe ee ek eed oe ee 10,000 
Mortgage on land and buildings,..... a eee, ® 8,000 
Plant and equipiient, «....%5.> eS des een Bae 20,000 
Crecit ors, .a54 248» es AGA GN ee be ee - 59,400 
Completed contract account (losses),.......... 18,000 
Capital ys Sores.  ooge A  R e ‘ .  §0,000 
Uncompleted contract accounts (outlay),....... 30,000 
securities acquired in settlements, .....+5...., 15,000 
Debtors’ accounts for completed contracts,.... 6,000 
Be eh a ce Se = 6,500 
Oe eee ee AIT EL os he Ae as Ne Peta tee Ms ee bo Ge ee 2,000 
Pronto end soem (Geri ci ene?) ANG Alea aes as 9,400 


eee netteme = ee ne —_ 


$117,400 $117,400 


The sureties on the unfinished contracts estimate that a 
further outlay of $20,000 will be recuired to complete the work 
and realize the contract price of $40,000, and their offer to 
take over the materials on hand for $1,500, as part of said cost, 
is accepted by the receiver. Of the securities acquired $5,000 
is pledged to secure $11,000 que creditors, and $10,000 is 
pledged to secure $9,000 due creditors. The company owes for 
taxes on reali estate $100 and for salaries and weges of employees 
#.,200, which sums do not appear on the books. The company has 
discounted customers' notes for $3,000, of which subsequent 
advices indicate that $1,000 will be dishonored, and a debtor 
owing $1,500 on unsecured account has failed and disappeared. It 
is estimated that the amount realized on land and buildings will 
be sufficient to satisfy the mortgage only, and that plant and 
equipment will realize only 6% of the book value. 


Prepare a statement of affairs and deficiency account. 
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PROBLEM NO. 181 Lv? 
(N.Y. C.P.A. Examination) 
On June 30 Ward & Parker, merchants, announce their inabili- 
ty to meet their obligations and make an assignment for the 
penefit of creditors. 


7 Prom an examination of their books, supplemented by other 
information, their condition appears to be as follows: 


Liabilities 
Cedi to Pay alOOGurGd pn HOG. ce eee cAeeeeusbes Beweaess +. .DS1 250 
CHCELMONR, VAR OO CUTEST 2k ak a ee + tween eo eee Saeninn s 29,875 
CreGieerss Lully Secu Gaps «Fi cake ce ead. weet eee 21,250 
Taxes and wages of employes (preferential), ia sen ig ee 875 
Assets 
Cag .O0 Mang p.ne0 es ts anole. « wo Eg Pe aa fe Bibi 5 ole ae w £oF aS 6,875 
Ce ee ae ia es oe a ss sig AUR a ue leieee os Se arte ak Whig wilaix ihe  e. e 8. 17,500 
Bills receivable,...... penis o'er ens ahaa b= on lk ee te ore Greig Tas <4 :s ; 5,012 
Warehouse receipts and other securdties,....--eeceseees 55,000 
CT PUCUCOLE File eee. Pewee ewe ees Kucele aye ies 2 Spend 
Losses 
Profit and loss account, sundry losses,..... ER ER ee 16,575 
Trade expenses, current period,.....seeeeecreevees hee 9,250 
Personal 
Weree CAD) CAL ECCOUNT, CF Pere Peis ogee Oh eee ene eas 12,500 
Were eherecneal Apawinkes, Dr was eee. s Bad ens eT ae hae sa 11,250 
Parker, capitel account, CY .,...--: rr ee ee area ge ue es 20,062 
POTHGE DETEORSL OTAWiINGS FOP he aks 6+ veces eae eee es 7 10,500 
Accounts receivable show,........ ye ot Oey arte od meine opeoe 
Bad accounta peisecy.. .< BEG ss BGs biel oes SHE: ie OM. st 1,250 
Doubptiul acocunte, to. eka: A Se ee oe bs Sts SLATS OTs 750 
BEVGCTEd UkG PIGGUCS FOWL PH Hee eco ee ee eo eae ae 250 


|The securities are in the hands of creditors pledges to se- 
cure payment of their eccounts, viz: 


dn hands of partly secured creditorS,... cess ereenee cose $ 3,750 
In hands of fully secured creditors,....... Bre) ve wae Pe 31,250 
The chattels are expected to realizZe,. cee reece sses ome 11,250 


Prepare a statement of affairs emd a deficiency account. 
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PROBLEM NO. 182 178 
(N.Y. C.P.A. Examination) 
The Montauk Manufacturing Company becomes insolvent and the 
receiver appointed to wind up its affairs has a baiance sheet 
prepared from the books which shows the following values: 


BALANCE SHEET JULY 2, 1906 - MONTAUK MANUFACTURING COMPANY 


Assets Liabilities 
Cred of 0% .i.5 eee S i402). Bille payableistus-o% $30,000 
Bills receivable,$ 2,108 Accounts payable,.... 65,460 
Accounts receiva- Interest on bonds due 
VLE yee eee esses 19,740 21,848 Julyur ReOGyaent -s 2,700 
Raw materz rial,...-$16,200 Bonds issued for factory 
Partly manufac- site and building,.-. 90,000 
tured goods,.. Bate Taxes, wages, etc. due 2,500 
Finished wares,. »900 
Consumaple sup- 
PILES, «ee. ce BAO Shy G00 
Factory site and buildings 90,000 
MaAchiNeryijuns «x<- « $50,008 
Tools and appli- 
BIDS Pets ies anys a 7,000 
ee) ae iy &,000 
Horses and trucks 4,000 
Office fixtures, 600 69,600 ‘ ba a 
~ "8218, 650 $190,660 
Deficiency, losses,.... Te e010 Canital stock, sss sv. 2 100,000 
$290,660 $290,660 
= eS NC ee ————— 


The machinery, boats, and horses and trucks are pledged on 
chattel mortgage to secure creditors to the amount of $45,000, 
$6,000 and $3,000 respectively. 

The mortagees of the machinery agree to purchase it for 
$30,000 and the other mortgagees agree to take over the chattels 
in full satisfaction, which offers are believed to exceed what 
the securities would realize on forced sale. 

It is estimated that raw materials, partly made, and finished 
wares can be sold for $29,000, while the consumable supplies are 
not in marketable quantities, that the tools and appliances will 
bring $4,000 and the office furniture $500. The bills receivable 
are all good but 31,640 of book debts are uncollectable. Cus- 
tomers' notes to the amount of $7,000 have been discounted and the 
maker of one of said notes for A540 nes failed. 

Prepare a statement of affairs end a deficiency account. 


Ref. 22-5 
164 


Ay VO ate fe Ro» 













































ts ree 

ave S8f OM oa 
MELGORE, his 

(110 £3.80 brie x ane 


sit bas taeviceni wmo50d YASGmOw. 
feede someisd & asi acketts até 
:gauisv gniwollol et swoda- 


YIATMOO OMIAUTOATUTEAM ATOM - - 9086 «8 Yau raat - 






eseifilidail. ; ay 
PO0C0E Bac e sees ,oideyeg 0 itee | Soba oe 
984.09 soe ey DLIBYSG papers a BOL.S $.ok 
eub ebmod no taotedmt | 4; Sev tes tagoooR 
OG Se A0eL «8 3 yiut Sean GENS 1 wore Ppt oe +s 
riot Bt to? bouaat abnod. 008 014. oo LBE198 a Pedal 
000,08 «+ «of thbiiud ons efi2e By ~-O8 TUNSH vised 


o0¢ .S eub .006 «891 “.8Ve ,sarete ai 003,24 + +48Q0038 bets os Ca 
HOO .Gd » (OSTA ootetnit i Ae 

he y.., ee ee sidamuentod — 

Rees. as 008) even eee SOLEG 

| 000. oe ant ai tue pas ette yrotost 

‘ OOO ,.Uae «+++. VroninosM 

-ltiqqs Oas eae 
000,7 viniaiy « 96 ty CRIES iy 


OC0.3 eee 
000, afourt bas 898to. 


SRR BEN | ee 50%) aot aR et pine 
094, 0018 | - "983. 8ist- 
C00,00L,......-Mootea Ladies pReser +++. 29a protests 


oe eh aes ; 
633,0 aR) an? e 1g : f a . 
naar ‘ 228,00 38 | , y 


oe 


no Bexdelq ots exXoutt bas-asatod Ons eatfsod cig abie gales eof 
1,900,234 to trvoms on oF axvotisaroe etuoes o¢f sacgd Ton fotteto. nig. | 
plow gooqest 000.6% bas. men 
not gi sascotug ot gauze Weemsconm ers To a99ggst TON 
aflstindo edt xovo ealet of 29138 agegeation tailto ott Das po NTO 


jariw bssoxs of Seveited sts atetic doisw .nojtoatertsa Ifvt at 

.9isa beotot mo esilser Sluow aeitiwoes sit 

pscisiantt bas ,sbem yitxrs¢ ,eleitetan wet ssa betamitas— gt #2 oho va iv 
818 asiiqque afcsauumcroo art elise .000.05¢ 10? Sloe: ed 280 69TSw 

lity esonsifcas bas eloot sav Tadd .a6it idneuy gidatedism ai tom i 

elidavisost allid oxT 008 etuwtinmwi sobiic addy 5ms 000.49 aatsd- 

— gaud .eldssoeticony ets atcab sLood to 099.16 tud boo3 fis tS 

art Sas botmyooath neod ever ig (to dayvoms ont aed on — Oe 

alist dss ‘ot aston Skea ° eno To tea / 

- te woos cone tskt toh 5 BAS sciite To Ja cushed a & orscetl 


dd a 
PROBLEM NO. 183 


(N.Y. C.P.A. Examination) 


The Nassau Engineering Company fails and a receiver is 
appointed on March 1, 1907, who on taking charge finds the 
company's liabilities and assets to be as follows: creditors un- 
secured $59,100, partly secured $16,500, fully secured $13,500. 
The company owns real estate $15,000 which is mortgaged for 
$10,000; machinery and tools, $30,000; materials $3,000 and 
book debts $9,000, including $2,500 in litigation, on which a 
loss of 50% is expected; also securities of the value of $22,500 
acquired in settlements. of which $7,500 are pledged with partly 
secured creditors and $14,000 with fully secured creditors. 
There are engineering contracts in force to the amount of $60,000 
on which $45,000 has been expended. Cash in bank $750. The 
capital stock of the company is $75,000, and the accumulated 
losses on contracts, bad debts written off and expenses show a 
deficiency of $48,850. Customers' bills have been discounted to 
the amount of $4,500 of which $1,500 will be dishonored in 
consequence of failure of obligor. The machinery and tools are 
expected to realize only 50% of the book value and the real 
estate is appraised at $12,000. The cost to complete contracts 
is estimated at $30,000 by the sureties who offer $2,250 for the 
stock of materials on hand. Unpaid taxes and assessments amount- 
ing to $216 are discovered but no entry thereof appears in the 
company's books. 


Prepare a statement of affairs and deficiency account in 
technical form. 


Ref. 23-3 
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PROBLEM NO. 184 180 
(N.Y. C.P,A. Examination) 


Under vressure of financial difficulties the Princetown 
Contracting Company has applied to its creditors for extension 
of credit. The creditors' committee has engaged accountants to 
examine the books, and appraisers to appraise the physical 
property of the company. The examiners and appraisers are 
given, as a basis for their work, the following balance sheet, 
as prepared by the company's bookkeeper June 30, 1911: 


DEBITS CREDITS 

Plant and equipment,..-.$150,000 Capital stock authorized 
Horse, wagon and har- and owtstanding,-... $100,000 

NOG & , a.a schsnenee « Ae ee 3,000 Bond and mortgage pay- 
Machinery and tools,... 110,000 able, 6% due January 
Shop and hand tools,... 17,000 Le LOLE) sow ime se stents 85,000 
Materials and supplies, 38,000 Notes payable,..-..--- 35,000 
Finished GocdG,..- «ese. 5,675 Audited vouchers unpaia 156,000 
Uncompleted contracts,. 72,300 Uncompleted contracts, 
COG aD Aeh has bs iene on 88 48,800 instaliments,..«..«#«3 45,000 
Accounts receivable,... 11,150 Dividend #6, payable,. 5,000 
Notes receivable,...«.. 15,000 Wages accrued,......-. 2,650 
Accrued interest on Interest accruedonbond 

notes receiveble,..,. 530 and mortgage payable, 425 
Stationery and printing 1,220 Interest accrued on 
Unexpired insurance,... 280 notes payable,.....-. 470 


Reserve for plant and 


plant equipment,.... 6,000 


Reserve for machinery 


ana machine tools,.-. 5,400 


Reserve for shop and 


VEG <COO A Gs weenie a 1,500 


Reserve zor horse, 


wagon and harness,.. 1,450 


Reserve for contract 


contingencies,.-....- 5,200 





ene ree oa 


&472,955 
Se a mee ee 





Se 


In due time the accountants render a report which, among 
other things, contains the following remarks: 

"The account finished Goods represente the inventory, at 
cost, of certain machines built under contract during the six 


DSULPLUS , . ++ corse rpeves copie |. 
$472 955. 


months of the present accounting period ended June 30, 1911, which 


the other contracting parties decline to accept, owing ta flaws 
and violations of specifications. he Accounts Receivable are 
made up as follows: (a) subject to bona fide and admittedly 
reasonable claims by customers, for unsatisfactory goods manu-~ 
factured under contract during prior periods, *2,600, (b) last 
installment due this company under contracts of the prior period, 
164 
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completed anc delivered, $7,550; the aggregate amount of these 
instaliments is due August 1, 1911, but is subject to certain 
guarantees which have subjected this company to fines of $1,500 
on account of defective work; these fines will be deducted from 
the instalments when due; the balance of the amount of $7,550 
will be collected in due time. The account Uncompleted Contracts, 
Instalments, represents amounts paid by customers during June 
L911, on certain contracts reaching a specific stage of develop- 
ment. The unexpired insurance premiums would, if the policies 
were canceled, produce $160. There exists no liability for dis- 
counted notes. The notes receivable on hand are indorsed by re- 
Sponsible parties.® 

The avpraisers report as follows: 

“The physical assets of the comvany, as appraised by us, 
would produce at forces sale: plant and plant equipment, $90,000, 
machinery and tools $55,000, shop and hand tools $5,000, horse, 
wagon and harness $1,000. The contracts would require, to carry 
them to completion, an expenditure of the following: material 
$10,000, labor $7,000, factory overhead $3,000, irrespective of 
general overhead. We are informed by the Surety Company, who 
have guaranteed the completion of tne contracts, that they will 
undertake to complete them provided this company will sell them, 
for $9,000, the amount of materials vhich we have estimated to 
be necessary for comvletion, and provided, further, that this 
company will accept in settlement, the cost to it of the contracts 
as they stand on its books at June 30, 1911, with 4% of the said 
amount added for profits. The balance of the materials and 
Supplies would produce $20,000. The finished goods are worth 
only their scrap value, i.e. $250. The stationery and printing 
are worth $10." : 

The books of the company show that the contracts in process 
will, when completed, produce $130,000. 

From the above facts, prepare (a) statement of affairs at 
June 30, 1911, (bo) deficiency account that will account logically 
for the losses incurred by the company and by its creditors, 
under the assumption that the creditors are considering favorably 
the dissolution of the company and the completion of the contracts 
by the gurantors. 


Ref. 50-6 
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STATEMENT OF REALIZATION AND LIQUIDATION 182 
e PROBLEM NO. 185 
(N.Y, C.P.A. Examination) 


_ Messrs. Green & Sharp, having given the firm notes to a 
friendly company aS an accomodation, became embarrased through the 
failure of the payee and appointed a trustee to realize and 


liquidate. The following is a statement of their condition 
January 1, 1896: 


ASSETS 

Cash on hand and in bank,...... Likve ieee thes OOO 
Stock tod «eoodes sd whe wie « wes sesh nk 8, K tok, eee ee a 20,000 
Heath 16s tateyids Gite ce EE EE Seas al a a dg, tae eR: 25,000 
TRO Di POCA and ed cea ence ncea mae 5,000 
Book debts receivable (including accomodation ac- 

OOUNT ORES B56 C00) pans cw tes oo 00,80 wane 62,000 

LIABILITIES 

MOnrGReeG GH PORE  GHERT Oss ¢ io wdtie deere tet sc ia shee $ 5,000 
Mortgage interest, accrued to January 1, 1896,.. 250 
PORER » eacred das os 4 CeCe OReH HO eA Ges os wee apa xe ree mo ae) 
Book debts payable (including accomodation paper 

CE eBGVCE od AUU) ep aicennn cece eee Taito ae aan ae 61,550 
Bille BAR bes < one k wnses Rane st ek seas lew So Retere 1,000 
Henry Maxwell, special partners... .-csnsiesessnes 10,000 
wamuel Green, capital,...... eee Pree re ee one 4 20,325 
James Sharp,...... PPT +3 eee eee Pe eee Pe ee eee 14,0090 


$112,500 $112,500 





The following is a memorandum of the trustee's transactions 
for the year: purchases to complete contract orders $70,000; sales 
for year for cash $108,000; uncollected accounts $2,000; stock of 
goods on hand December 31, 1896 $10,000; bills receivable 
collected at a loss of $600; book debts receivable, collected 
$3,600, balance lost; received 75% in full settlement of 
accomodation notes, and paid cash on account of same $48,000, 
giving renewal notes for $10,000. he legal fees, interest and 
eter expenses peid on account of accomodation paper amounted to 

2,400. 

The following payments were also made: mortgage, with in- 
terest, and one year's accrued interest to December 31, 1696; 
taxes, bills peyable and took accounts peyable; clerk hire, wages 
and other business expenses, with allowance of $100 per month to 
each of the partners, one year's interest at 6% to special partner, 
interest on Green's surplus capital ($6,325) one year at 6% and 
the trustee's fee of $5,000 - in all $10,000. 

The special partner had an interest of 1/10 and the general 
partners shared alike in the residue of the netpprofits and losses. 

Gn January 1, 1897, the estate reverted to the firm. 
| Prepare (2) trustee's realization and liquidation accounts, 
(b) balance sheet of the estate at termination of trust, (c) part- 
ners' accounts. 


Ref. Za . 164 
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PROBLEM NO. 186 183 
(N.Y. C.P.A. Examination) 


X, Y and 2, foundrymen, unable to meet their obligations, 
suspended payment Jan. 1, 1902, and appointed a trustee to 
realize and liquidate for the benefit of their creditors. The 
books showed the following assets and liabilities: 


ASSETS 

Leng and Dulldimeeoi ges wk ss ee os Sina chieee een Peta eaass ie. OCC 
Machinery and toel egan Gans s...» whe aha %  & LR NMEA ANAT S 2 oO 4 en 76,000 
Supnitune- and Ciachieey. 651... ein » le ele oa eed WSs os 10,000 
Wateriel s pndeBepyi tess «bp hies RG..5.4> PME bb wee 6 95,000 
Dido TOeVOLIRDLSe i wk A eine een 4 ve ee See a hh eh eK 15,000 
Accounts receivable,...... Sy are ae ae a he ee ae beeen) bbs wo 
Callie ain > «Seema eek oS OA. NG ee SS. PPS BES : 450 

TOCEL GSGGtMs sree « Bee cadens: sina & & Awe oo ore $435, 450 

LIABILITIES 

Mortgage on foundry aut Aas Lr yo Be gee allies A ar ie Eye ep pe betes » $100,000 
BIMLHOPSVEOL!e ey VR. es Ot dc ee ea ee i et. ie iid hee 
Accounts wavynebewe? .00919.9%. es a ie ye oe Boe bad ete 105,000 
EOWEPCES SOCTUCK GH MOTTAALE, ccc coer e kate da dhe renee 1,250 
Taxes accrued (estimated),..... SNA: (OR CR phe a ib a : 835 
ef ae) it > ee ee Nipha gintsiy eka she OY a eee eta Ri aate ete de © Magali 955000 

re ee ain Ws gal pins Sie Tee 8 ON Oe, 6 $435,450 


The trustee's cash receipts and payments during the year 
were as follows: 


RECEIPTS 
Bills receivable (outstanding Jan. 1, 1902),....... vague “OS £8,000 
Accounts receivable (outstanding Jan, Ly. LOOE) naccaseser 106,500 
RE BAY Vee BT ee eee re Shaitp ereta. eikt aia 5,435 
Bills receivable (contracted during year ee ere 13,500 
Accounts receivable (contracted during year 1902), aes g) 212,000 
Total TeCeipts pvsivs vs we « Pete tek ac re e's os $352,435 
PAYMENTS 
ee ea ia ga as as Webs robin pe weeks sly wih Co Gury cre ap hea §& 25,000 
MCU PE OVE OLE res a ee a SS pa oe Oa Oe ae Og te eee 35,000 
Interest on mortgage one year at 5%,...... ee eee ea 5,000 
SORES TOY tNe YESr 1901] ns eee eee a ensens re ae bie kb we 865 
Purchase of materials and Supplies,-+-. sever eseses euaes 98,000 
ee See eats Ck Wk die ois ee A aw Eee Oe as OR A Ee 135,000 
ROTC LT ME CRO NMED SG 6 vue ca Ce eka Ree ee eRe ee ee aes 45,000 
Interest on bills payable to Sep. 30, 1902 at 5%,..... ‘. 2,800 


TOUR. PAYVMEN TB) + ss eis has ce ee oe eee Tree ee -_ $346, 665 





gas a8f .0u M&IEOAT 


(noitentmex® .AsT.0 «¥eM) 9 | 

See on Te raet 

.emottagiido tisdt toom of sidsny nomytbagot «Si bas YX 
ot sotayts o botaioggs Bas ,SOCL .f gt oe q bebneqawe 
eff .etotibaro uted? to titemed sd tot otebinp bra asiisot ~ 
-poidilideli bas eteaes sabvollot esit bowords giood - 


000 ,2S18 ..+. ee rrr ae bast 
ee ee ee ee eae n coed bela ses oe J 64 0eyGSQG0 nan aes nennT 
600 ,.of eis eh deaaerede er ee eid Lax 
shah att once esd CaHeRE ERs. s Jas 6p ORAS alsixetal 









7 > 

te. * 
600 ,éf ro ccuvueceduss QURMEGE Dias « 60400 dUD eg OGM. OOn nim nnEE 
000 ,.éif eereerzeree @4 ee. Uc Reals 5 i= 0's «10:0 pig Ratan agtmuooOA 
Och eee en da Jal ose RE REG 0. bs eag anlage 


O&b .cobS ‘7? + @ TN IstcT 
RR 


SUITLIIGALS — } 
ee wa eee ues leveceucccgcvucas+gQg@imatg Ytbavot mo 9gsystol 





O00 , O04 

O00 226 eseaeseereveeea #4 He Ro ee rr Oe Te | afllid ‘ 
900 , cOs aes owe eevee eee vcgdeceéunges Sah te Aven. ea GOSCR Ie etnsoooA & 
oés,f e* ee A mo Hbeuvtoos sestetal ; i" 
ase Ay eed . oa ey ac ceevesecalDotamizas) bevto0s sexst 

COE oo owe eoveene oc wan sine tetas) 4 ead een ed ee. ay tena ) 
hee revegnasseeavens MOR ELidg ss Sate? ; 
ne sortase ; 


<aov ant yniwwh atmemyeq das atqiscot dese atoatauts oilt 2 
, : tawolict as o19v in 
8T4 LO GH Ye 


O00 .21-@ J.ceamadses ..,(900L .f «mal gaibanteswo) eidsvioost allld | 
OOS BOL avaseceeey (SOOL gf oft antbastetuo) sidaviesst atawoogoA " 
Gé6,¢ oe re pe ese evevte ee ee ee, ee vaseecaceen ev eg @OS08. 880 - 

NO@ EL 2. +. vevey(SO@L taey Baitwh betoettace}) efdsvisces eilié 
000,313 ...+-.. (SOL teey gaitud betoattsos) eidsvieoes atauoo0A 





-) 
G23 .S65e $epeaveeer+eea eevee es yy) Perr rperray. fee | Lag oT 7 ‘a 


oTMaMY AL m) | 
000.88 @ ore eeue ee a | eilid 
000 ,¢% Pe ee De ee rere er ee atnwoooA 
000 ,,é tied vceevessstbweeecss ghe Fg Yaey emo ege5i tan no tastatal 


Gae cig ddeoeeidee cele ey ee Ue Onno en  ts9y oslt tot sexst q 

000 .8e ob a HeRe Wk sesevacceae B9tLqquwe Sae elaivetem to esstiotsd 

000,cé!f eerteevr eee eevee ene ou le di dde eelon dela Get. @: -eene pei aa 
ah 


000, é-vs'o US dee u th wee 6.6 See cae te ose lees on oe SSSMOTO istened 
Q06.S ss. ee RS dH SOCL 08 .qoe of sldeyeq ailtd no tastetal 


B09 .OASE'...- «4-5. eit ev ethene ks aglow tt ht err 


‘par 





Other transactions were as follows: 


PELES OF CRECLU, «+ esas es ost Seas es Pee eee ; — 
Bad debts written off: 
ASCOUNLE oriocr to:TJan. Lj loog; ierhees cee. ~—6$e,000 
Accounts subsequent to Jan. 1, 1902,....-.. . 2,000 
Discounts and allowances to customers: 
ACCOUNTS DrioOr“Boeanw 171902... 6 ROR CYS r te * 800 
_ Accounts subsequent to Jan. 1, 1902,........ he OG 


Notes received from custoMersS,,- ++ reece ee ereesesane 
Notes given to creditors ($110,000 being renewals),.... 


Inventory of materials and supplies Dec. 31, 1902, 
cee pit fo 46 7 eee a re Veni gdaw en ee ds 


ree Se Ve Se or 8c @ 


184 


$335,000 


10,000 


800 


20 , 000 
180,000 


92,000 


The trust terminated at the end of the year and the business 


was turned back to the owners. 


Prepare realization and liquidation account: also a balance 
sheet showing the financial condition of the business at the 
termination of the trust. Accrue taxes for the year in the usual 
manner, i-e., on the basis of the charge for previous year. 
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PROBLEM NO. 187 


(N.Y. C.P.A. Examination) 


185 


The Metropolitan Book Company, a corporation, goes into 
voluntary lioguidation and the directors of the company, three in 


number, are designated trustees in liquidation. 


Below is a trial balance of the Book Company as of July 1, 


1905, the date when its affairs are turned over to the trustees: 
2 Capital atock .iss.s<«: Oe ee 8 iccsis ee eS eee $20,000.00 
- GAsn, 2252.9 oe Teenie Sars er rt & 553.69 
@ O©LLiGe Puenieweew ees eae oe 4s Das le ee 14 666492 
& Meter aepoeivas.ye sess PRRs RR ER EY TEE oe 60.00 
SP AOS ree LS nt ck eed ete thee ene 26,1 00400 
6 Rogers & Co. moneys collected for their 

MOG Guley 6 46 + cane ee s« i 2a ale a res oe 14,738.00 
7 Notes payable,.......s. Paina a tk distant ont 8 2 FypOtasau 
S Accounts peyable,«ssesasss CO ee ree 4,197.22 
D> MSrGhAndise purchases ,..<. es cae cs de cess 27,404.74 

DUOMO RCUOIOL OO SALES, os eh sense ee ce ed ae a eee 8,045.35 

Se ey eae C8 Sibley & vs x eel ee Coin yaaa: Loe tobe et 

EAN PORE CEE ket aus e's na cow's e's jee Cheese BO 


w7 4,554.07 $74,554.07 


‘Value of merchandise on hand $20,183.86; other assets (items 


3, 4 and 5) valued as in ledger. 
Trustees’ 


RECEIPTS 
Tee eae WE SR a Fah oe hee xe CE din wh wae wee ols Pg ee ee 
WG CEX (OB NG7 Tie se Sek 2 xe ceca x's pre tne ey (ee) eee ae 
Office furniture sold,....- Bes Geos et ee arma eS te ai ‘ 
Accounts receivable collected,.....seuee. ye ih tle eee 
Additional collections for Rogers & Co. Lin tA aes 
sales of merchandise,...... St Nene FAR Cia so Cd een Ba 
Commissions received from Rogers & CO-,..+.-e+ese-eee 

PAYMENTS 
NGGER HAL, «ceva iesiecneds Terror. irre ret tt tere eee 
MeGeUNCe DEl0, ss sed as bees ee 6 Bee Se ee ee Os ee 
Merchandise bought,...... errr eet eee eee te 
BXPENSeSscescccss a ee ea eb eile 40 oy ace ge be 


Remitted to Rogers & Co. in full,......-...e- Gis a iia 


Accounts receivable not collected are worthless. 
the account of the truetees in liquication. 


cash receipts and payments are as follows: 


& 553.69 
60.00 
487.90 
22,872.75 
1,965.24 
22,090.70 


6,703.24 
$54, 735-52 


———— 


427,573.50 
4,197.22 
562.55 
5,697.01 


16,703.24 
$54,733.52 


Prepare 
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PROBLEM NO. 188 186 
(N.Y. C.P.A. Examination) 


From the facts set forth in problem arrange, in skeleton 
form, ledser accounts and outlines of subordinate book entries 
ror 


a. The lietropolitan Book Co. 
1. AS turned over to trustees, ely 1, 1905; 
_&. AS closed after receipt of trustees’ account. . 


b. The trustees in lioguidation 


1. When business was turned over to then, July 14) 2905: 
2. When business was closed and account rendered. 


164 










¥! at sabetene ae 9BAOTTS me 
es | SStqeae xeod Pataca ot 


o 
¥ 






a ;800L .f yLo% ,eaeteuts 
— t908 tacetertt to 






_ ig /  80CL at elut red one 
|. -horebnet ‘ere do 







Pe ee oe aoe ee 
af ) RO RE aR Sah aia ye 
Vi) 1 Mae ae a ae re 
te Ea vi aye " ig aes h Aye 
> ee or 


i, ae Par il 


a a 


Pere 


a. g 


te Beds 
* J ie A 7 hi » : 





PROBLEM NO. 189 187 
(N.Y. C.P.A. Bxamination) 


Walter Hopkins, while perfectly solvent and doing a profit- 
able manufacturing business, had so tied up his capital in plant 
and materials that he was unable to pay his debts and was on the 
point of suspending for want of funds to pay for labor, and his 
creditors were preparing to commence legal proceedings to enforce 


a settlement. The condition of his affairs at this time was as 
follows: . 


BALANCE SHEET 


Liabilities Assets 

rete LO, hy eR Beit  PLENC ered ia see a» $25,198 
GCAVS Gills « «a some rete ale ef 50, 000 2 a PE le. Por eye rg RI Pa i 

PUL Wee + eee ees bs oie 4,900 Materials, raw and 
partiy finished,.... 40,400 
Finished goods, .’.. > +. 6,070 
Accounts receivable,.. Spe 
&75,130 $75,130 


At a meeting of creditors he said that while his plant was 
entirely efficient, it was all of special character and would 
realize on forced sale only the value of scrap, that the un- 
fTinishea@ goods would require the employment of skill and pro- 
cesses known to him only, and that while forced suspension would 
yield to his creditors not over 50%, it would ruin him absolutely. . 


The creditors decided to advance him a loan of $5,000 to con- 
tinue operations and allow him additional credit for materials 
and expenses. <A trustee was appointed to see that the proceeds 
were used solely for recuperation of the business. 


The subsequent operations under the supervision of the 
trustee were as follows: 


Purchases on book account charged to materials $5,100, to ex- 
pense, $12,000; sales on book account, $57,802; losses on bad 
debts, $300; cash receipts (loan from creditors) $5,000; settle- 
ment from debtors, $58,100; cash payments for labor, $12,500; 
for expense, $4,350; for plant, $600. Creditors, $42,030; Walter 
Hopkins, personal drawings, $3,000. 


There remained raw materials, $4,000, finished goods $22,388. 

Prepare (a) realization and liquidation account (b) trustees' 
cash account, (c) balance sheet of the estate as restored to 
Walter Hopkins. 


Ref. 19-2 
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PROBLEM NO. 190 188 
(N.Y. C.P.A. Examination) 


The Fox & Diz Company, a close corporation, became embar- 
rassed through the failure of a friendly company to wnom they had 
given their accomodation paper and a trustee was appointed 
wed. 1, 1906, to take charge of their affairs for the benefit of 
their creditors 


The condi tion of the estate when the trustee took charge was 
as tollows: 





Liabilities 

Mortgage on real estate, maturing Feb. 1, 1907,....-..- $$ 15,000 
INECTEE Es US ARGU ade po Os GeO 1 BEB Se ns wn ame Pas mnes 375 
Taxes due, sé pameeia Reta a S04 x 5% 00 Gite a ie ic ates Pat AES NER 210 
Book accounts payable,...ee. ses eeeeees eR ee hk 3,900 
Bills payable Per ating accomodation paper “856, O00 hae. 57,400 
Capital eS ee 2 co. od ashi os md at alten A Wie RPE Pia ie een 40,000 
Surplus.per profit and loss: account, .«...«- Be Ne dia iste, boi 3,987 

$120,872 

assets 

Cash on hand and in bank,........ Se pee iglaie sas ab cy orhp 8s $ 650 
Mecuienisee (EUCCK OF BOGGS), <6 0e¥ since ev oe sos ree hee 254310 
Book debts (including accomodation account $56,000),... 60,800 
BLALS i Feeel VALE) fee eaves RN yh al ee hee SPE ee rey ee 4elle 
REGL OSTATC, +s. wee. curs Adee ts ot ad ees were eats wee Bas) wt 39,000 

$120,872 


In order to complete contracts and so realize to the best ad- 
vantage on the goods in stock the trustee purchased merchandise 
to the amount of $50.000 and during the year collected $100,002 
cash from sales. 

The accomodation account was settled for 60%, the other book 
debts realized $4,100 and the bills receivable $3,600. Balance 
lost. 

The erate ee paper was settled by paying $40,000 cash 
and renewing $16,000, entailing legal fees, interest and petty 
expenses of 82,200. 

The other bills payable, the accounts payable, taxes and in- 
terest on mortgage for 18 months, were paid in course of settle- 
ment, and the principal of the mortgage was paid off at maturity. 

The running expenses were as follows: clerk hire $1,500; 
office expenses $1,000; allowances to officers $3,000; trustee's 
commissions $2,000. 

On Feb. i, 1907, the trustee surrendered charge of the com- 
pany's offices and paid over the cash balance in his hends. On 
said date there were also uncollected book debts $2,000 and mer- 
chandise stock $8,000. 

Prepare 2a realization and licuidation account, a trustee's 
cash account and a balance sheet of the estate at termination of 
trust. 
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PROBLEM NO. 191 189 
(N.Y. C.P.A. Examination) 


The affairs of Peter Post, a manufacturer, were in a very 
critical condition, for although he had an unimpaired investment 
of $62,500, and his books showed a clear increase of $6,022, he 
owed his trade creditors $25,289 and had only $265 in cash and 
$4,062 in receivable book accounts on which to rely for funds. 
The rest of his business estate was tied up in the following 
chattels which he had acquired in an effort to keep pace with a 
business growth that has outrun his capital; machinery and tools 
$31,562 and finished wares $7,587. It was also necessary in order 
to continue operations to have inmediate cash for pay rolls and 
incidental expenses. 


A meeting of his principal creditors was called and as it 
aopeared that the business was well established, profitable and 
had a sure and growing market, they decided to advance him $6,000 
in cash for immediate needs and extend his credit in a sufficient 
amount to permit of the purchase of necessary materials and 
generally to continue operations till the present stock of 
materials could be mace up and realized on. 


In order to insure the proper application of the funds and 
credit so provided, a trustee was appointed to administer the 
finances till the creditors' claims were satisfied, at which time 
the control would revert to the proprietor. 


The subsequent operations under the trusteeship were as 
follows: cash paid for labor $15,725, for expenses $5,430, for 
additional tools $750; purchases on book account, charged to 
materials $6,300, to expenses $15,000; sales on book account 
$72,300; loss on collection of book debts $380; personal drawings 
of Peter Post $3,500. 


The unliquidated values at the close of the trusteeship were 
as follows: inventory of raw materials $5,000; finished wares 
&27,900; accounts receivable outstanding $3,382 and accounts 
payable $89. 


Prepare with due regard to the grouping, order and arrange- 
ment of the items, as best calculated clearly to display the 
facts, (a) realizetion and liquidation account, (bv) trustee's 
cash accounts, (c) balence sheet of business as restored to 
Peter Post. 


Ref.- 2b<28 
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PROBLEM NO. 192 190 
(N.Y. C.P.A. Examination) 


A, B, C and D, partners sharing profits equally, decided to 
Gissolve partnership, and on December 31, 1908, appoint a liqui- 
dator and transfer all assets to him. He is to receive for his 
services 5% of the cash collected by him in the liquidation of 
the assets. The’ liquidator is also to be allowed the expenses 
paid by him in the liquidation of the business as follows: 


Clerk hire, e eo Dinas we & ££ Fe + @£@ eo He 8 @ oe . 6 Ss ¢ . *¢e¢ » s-ertrg? $1,000 
Rent, . . e * ° . . e@eessee*® . * . «ese e Sa 2 ££ Fa & © €@ DP 2 FF 2 £2Le 2 SF Qe 2 SS & 500 
MiScellancous EXPENSES jue .w sews wae women « eye aoe wk 700 


All the deots of the firm were paid and all the notes and 
the accounts were collected excepting $3,200 of worthless and 
uncollectible accounts. The furniture and fixtures brought $2,800, 
end the merchandise was sold for $18,000 cash. The balance pay-~ 
able to partners was distributed on December 31, 1908. No 
interest is to be figured on the partner's accounts or on the 
moneyS in possesSion of the liquidator. 


Prepare cash account of liquidator, statement showing ex- 
penses and losses in liquidation, and statement of the partners! 
accounts. The balance sheet of the firm on December 31, 1908, 
was as follows: 

Debits Credits 





VG Wi G ea TA RCUTGs , 94 6 55 de wires ¥ 40 Make tte ee $ 3,500 

MEXGHAMGLSES. LNVENTOTY » «o 0 sk Ade tae oe ee ee eee saee 20,900 

BO GOS ONECS) VE Lia aiaas 64 ow > ete dae Diiseeck e ie be ae 14,000 

AECGUBGS LECCE] VADLE. © + 64.06% sive eerie e Se ny akan het ai iy 38,000 

Unearned insurance premium a eae during 1908 800 

ABs ahd sey hee hi Saag ack aes ace eee > 8 dis rie 6 oes 7,500 

PS 7A ey ay AE EOE tee wry ee ee €& 5,000 

AGGCRONLS “GAYS LE 2 oc in a << s ae gat SG! blew etn a 38,740 

Accrued interest on notes payaole,........ win oes 80 

ACCTUGEAUAREGS, here) Abs Ae eo. 6 Slaw 5 Sa chamaanie’s eae 480 

Pie. GROUT Ae: edd stvisceaerike takes Bs Kewiate otlainis iso  @ 16,000 

B'S. aACGOUNnt, «cee with tilda sh ad abies ae antes alec Lene 8,000 

Uh CIOL ETE Pecan, o dheta/ls ‘grmicire: aucite. Sate 44° > ervidiaitate kes ales «se 10,000 

D's account, ..-.-+s0+4. ee ee ee ee eee aT oe We 6,000 
POURS, Pepe tes oe a A Se ene $84,300 $84,300 
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PROBLEM NO. 193 42, //% Mh yo* 191 - 


( Nets C an ex Examination) fie 


ie WH i) 4 


The cirectors of a manufacturing company, before the clos- 
ing and auditing of the books for the half year ending December 
1, declared out of the net earnings of the company, a dividend 
for the half year, of 4% on the preferred stock of $100,000 and 


3% on the common stock of $100,000. 


There has peen brought 


forward from the last half year, an undivided balance of profit 
of $4,000 and after the audit of the books the trial valance is 


round to be as follows: 


TRIAL BALANCE DECEMBER 31 


Real estate and building, $332,500 
40,000 
80,000 
29,000 
82,500 
88,000 


Plant and machinerv, 

Patents and good will, 
inventoryodulyoljsss.... 
PUSGDREAR Gs wee wen ee vw ae» 

Ra ATGe cats seo iy hh. . 

COUT Fp oad ee se eda s 5 6,000 
Salaries general,....... 

Salaries menagement,.... 5,000 
Insurance, .%s.% As a6 ote oa 
Allowances,...... Se ee Gse00 
PKOLENt yaw GAG bus so as ‘ 1,500 
Discount and interest,.. 

CGN iN DANK gies cc cas ; 8,000 
BNVOG CEMENTS gc. ws wa aah Loe 
Miscell@neous expense... 4,300 
Book Gebts;.s...- Pelee amas 

Pfd. stock in treasury,. or 
BEAL T Bie oes ox 30 Bs 1,000 





Stock on hand $26,500. 


Preferred stock,..... $100,000 
Common Stock, seca ss és 100,000 
SH eSgas WONG wa. eee ee Pe ee 
Notes payable,......- 2t7;, 000 
Account payeble,..... 14,000 





$459,175 


From the above prepare profit ane. 


loss and income statement and balance sheet, giving effect in 
accounts to depreciation at the raté of ‘7- 1/2% a year, on plant 
and machinery, and making an allowance of 5% on the vook debts to 
provide for bad debts; also create a liability in the balance 


sheet for dividend as stated. 
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PROBLEM NO. 194 
(N.Y. C.P.A. Examination) 


The Black Birch Spool Company decided to retire from business 
and dissoive tiie cornoration. To that end-a meeting of the stock- 
holders was called for Seytember 10, to consider the determine the 
advisability of such action. The stockholders decided to dissolve 
the company and authorized the oresident and the treasurer to 
perform all necessary acts to accomplish this end at the earliest 
possible date. ; 


A trial balance from the company's books taken at the close 
of business, August 31, showed the following amounts: 


Land and building,.... § 55,000 First mortgage 6% 


Machinery and machine VOMOSUS diva ee’ cv oh ae Ope 
COREE ca ere Oae Re ELLY, 554.000 Interest accrued . 
Shop end hand tools (in on above hones,--.. S16 
store pratd. 14. nenes 5,000 -Accounts payahble,.... aL FOO 
Furniture and fixtures, 9,700 Reserve for depre- 
Raw materials end ciation of Bldg.,.. 5,200 
Pe SLE eC TEON 1 ws see 10,550 Reserve for depre- 
Aceduyts MPeveivable,.... 23,400 siation of Mach.,.. 8,000 
Cash in bank and in Reserve for cepre- 
SOG ane lk wheat te hkg DU ciation of furni- 
ture and fixtures... 5,100 
SUrQLUe pes reg eeseae ss BO yOUG 


Capital stock, au- 
thorized, issued 
ont and outstanding,...- 60,000 


gi 49,770 $149,770 





‘The lend and building were sold to the mortgagee for $50,000 
as of August 31. The entries on the cash book between September 
1 and Seotember 30 show the following receipts and disbursements: 

Receipts: land and building $21,234; machinery $25,340; shop 
and hand tools $2,100; furniture and fixtures $3,700; raw 
materials $7,950; accounts receivable $23,130. 

Disbursements: Accounts payable $21,700; miscellaneous ex- 
-penses $1,530.20. 

Prepare (a) journal entries reflecting the dissolution of the 
company, as at September 30, (bv) statement of realization and 
liquidation that will show the percentage payable to the stock- 
holders on their holdings. 


Ref. 44-6 
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BRANCH OFFICE & FOREIGN EXCHANGE ACCOUNTING 
PROBLEM NO, 195. 


(Neve CselsAe Ekani ination) 


The trial balance of Jones & Smith, Chicago branch, shows Dec. 
1904, the Pollowing: 


Home CLM Ceres Ge dese cee sce 


2 Eh ge) Ci rn ees 
a iw » ow. vinimpawiaie sine oeGte othl $2,500 
CHESTS aly a aes 6 as own ewe wed ina Cale vy ob otatetn ate be HIN SOOO 

Pere es Tak ek oe - e sde wee hy WOO 
MOPEDS O se soe ee see eee eee. ipl acinar a eae 5,400 


#5,400 $5,400 
Inventory $1,000. 


Draft the necessary journal entries to close the accounts on 


the branch books, anda the entries to be made in the home office 
to make the. boots agree. 


Ref. 
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PROBLEM NO, 196. 194 
(Illinois C. P. A. Examination) 


A company with its head office in Chicago and its factory at 
South Bend Ind., conducts three selling branches in New York, 
San Francisco, and Montreal which are supplied with goods from 
che factory, the invoice being sent out from the heao office, 


The branches keep their own sales ledgers, send out monthly 
statements to customers, and receive cash against their ledger 
accounts, which they remit weekly to Chicago. 


All branch expenses, including salaries and wages, are paid by 
the branches fom petty cash accounts, kept at a fixed balance of 
$500.00, by draft on the head office. 


The following information is supplied by the branches at 
December 31, 1915, summarizing the transactions of the previous 
six months: 

New York San. Fran. Montreal 

Rents and Taxis paic, .«-.« ¢ 200,00 $ 178.90 ¢ 75,00 
Sales for 6 months to . » 
Dec. 31, 1913, on account 
Salaries and Wages .»« « =a 


12,500.00 11,800.00 10,225.00 
1,650.00 1,520.00 1,600.00 


Returned Sales. etl: 200.00 100.00 BE «OO 
Allowances to Customers 50.00 40,00 50.00 
pac Debts e e * 2 icS e 90 60 * 09 


e * o « 2 a * a 


Gash Sales . . Wat a he 250.00 5,080.00 6,100.00 
Cash Receivec from Customers 
. y pasbousew. 10,260.00 9,150.00 
Hestoera, sulyoi, 1915’ «+ é 5,820.00 6,140.00 7,240.00 
HOwters, VSG. O41, 1LOlS . . 7,660.00 7 elds O00 7,075.00 
Petty Cash on Fand, July a 1913 500.00 500.00 500.00 
Petty Cash on Hanc, Dec. 31, 1913 500.00 | 500.00 500.00 
Stock, July 1,-29135 BES ahaa ice 3,450.00 3,020.00 5,650.00 
Goods Received from Heac Office | 
Factory * Ses we ole ome ge goUU,00 31012¢0.00 10,550,000 
Stoce, Dec. S51, 1916 eer ae 4,300.00 4,720.00 4,500.00 


Ledger Accounts oN 


«fe “eS 6 8.0. @ 8 oe 


° 
e 


From these cetails »orevare branch accounts as they should 
appear in the head oft "ice books and draw uo a final general trial 
balance with branch profit anc loss accounts. 
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PROBLEM NO. 197. BASIS 
(N.¥. C. Pe A. Examination) 


On January 15, 1896, A of New York sent to B of London, ace 
count sales showing net proceeds due February 15, 1896, $17,500, 
remitted 60 cay sight exchange at $4.82 for balance of account. 


A hac, on November 15, 1895, invested $5,000 in a demand 
dreft, exchange at $4.85, which he remitted to B, and on December 
15, 1895, he hac further remitted to B a 30 day date Graft for 
1,759 pounds, »i6s .Sd., exchange at $483, drawn on C of London, 
who owed A $9,000 on open account. Interest to be caiculated 


eles (360 day basis), Loncon date 12 days subsequent to ‘hehe York 
ate 


Prepare account current as rendered by A to Bs also the ace 
counts of B and C as they appear on A's ledger, 
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PROBLEM NO. 198. 196 
(N.¥s Ci PyoA. Beamination) 


A New York firm of bankers, doing a large foreign exchange 
business which involves numerous transactions daily, desires to 
change its system of accounting so as to show the prorit or loss 
on exchange at the close of each month. The details of one 
month's business are as follows: 


Sold 
G156,748 sterling at an average rate of 4,89-1/2 
268,500 francs ¥ a §.12-1/2 
169,500 marks u 3 94 


Bought and deposited with paying agencies 
B100,000 sterling at an average rate of 4.85-1/2 
2eC,COO franca , u §.15 
150,000 marks ey ‘ .92-1/2 


Paid at paying agencies 
By the London bank,£95,000 sterling 
i Paris " 225,000 frances 
, Berlin " 140,000 marks 
. Describe a convenient method of showing in U. S. money the 
prorit on this one month's business, making the necessary journal 
entries, and preparing the ledger accounts affected thereby. 


Ref. 10-4. 


PRCBLEM NO. 199. 
(Nav. ©. Ps Ae Examination) 


The A. B. Banking Co. of New York borrows £20,000 froms 
62D. & Cov; London, ‘for’60 days at 4% , money ‘being at 6% 4n 
New York. The rate of exchange is 4.87-3/4 when the loan is made 
and 4,88-1/4 when it is repaid. If the brokerage is 1/32%, cable 
charges $15, how much is saved or lost by borrowing abroad? 
(Interest on basis of 360 days to the year.) 


Ref. 13.5 
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PROBLEM NO, 200. 197 
(N.Y. Ce Pe A. Examination) 
A New York company doing business in London, received the 
following trial balance from its London office at the end of a 
fiscal year: 


TRIAL BALANCE - LONDON BOOKS 


PREMG Fi sisie. sis's LOPS eeeeee«hl00,000 
Accounts receivable, ecewseeusvere “15,5000 
Accounts paya@bleys sess tse Seeders % 35,000 
POS So, a chk ele ea eel ae wit et a he a ot 10,000 
LECCE. Niassa wae ale a eee de oe 6 100,000 
MerchonciSGiccaanee su we wee ews geen © sataygO00 
New cYorlo jaf Pies Socount senvcrerree 135 , 000 
Remittance SOCGUHT 1. ccc sec vees « 60,000 
Cash ONG. DEC Ban ove were re eds «+ — 5,000 


%270,000 £270,000 








The New York books showed as follows: 


| TRIAL BALANCE = NEW YORK BOOKS 
bepltadiiatocky iw. PRs aed é 


TASHA, oe Rae aes ee Pe $1,000,000.00 
Bateantes. 2. corgi atl Pe PIAL R, INS TB08 POCO 00 
HOV SEO OOS Pew ole he Pe ells 6 656,100.00 
TEIN Cry SOMITE, acids Welw Mb oee oe ely : vl thea 
EVIE OU,, Palele Kole’ Me vis Fis ote cee gated seve ¢ 10,000.00 
Gas lis aiie se od ol Si nS jem ee ee a0 goles. 00 


eet ee ee 


$1,291,712.50 $1,291, 712.50 








The remittance account consisted of four 60 day drafts on 
London for $15,000 each, which were sold in New York at 4.85-1/2, 
4,86, 4,86-1/2 anc 4.86- 3/4 respectively. 


Make such journal envives as are necessary to iiucorporate 
with the New York accounts the results of the year's business in 
Londen (conversion to be made at the average rate of exchange of 
the four remittances) and establish the new balance of London 
office accounts so that it will agree with the London books when 
converted into sterling at 4,87-1/4, the rate of exchange ruling 
on the last day of the year. Show also trial balance of the 
New York books after closing. 
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PROBLEM NO. 201. 198 
(N.Y. C.P.A. Examination) 
A company is formed, under the laws of Mexico, to take over 


and work certain mining properties. At the énd of one year -the 
company is found to possess 


Bee LATS , + cee wre ee ee wae a peleians nee Le ae .» $484,675.48 
Balad ners ‘arid SwOP Ovens y aie else ele ie eal Me BPs i ape? 20,499.76 
Pa TOY fe ilate Seleleie ae teeeie 10 Wwe ce eo cre i Pee tO; Gle~6bG 
Cash OT HANG “AA or ig ee hess ee eer en ew ne ee ees st 24,612.50 
BiMWer WNL rake eek eww s cca ene b ena ddnnnes ened 85,209.50 
CREATES CIE a ree eet a 9 Aisa wale pn ler at alin ts aie wea wi aatata wane 13,680.00 
MeWCHenC SG vias am 4 oie we ale ies e's a Feta ten Raha ie eee oho aha ee a 5,420.80 
FOS ss) Ae rat se Ole fe lainaiio's' ooo wera eo pia wheks giehetahanp — 679,20 
The company owes 
PISO PCIe ys eee sie skis es Pera Aedes es ise aerate oe Bk 0,890.12 
On account of PREDOLLS ys eee tee so ele as Ore 400.00 
Note Gue in six months,with interest at i oe Usb ag 25,000.00 
The capital stock (full psa Eo She ols GR dt) RU ee eg ea 500,000.00 


Set up balance sheet. 


As the greater part of the capital invested in the undertaking 
set forth in problem ts Tvsnianed oy citizens of the State of 
New York, a&@ corporation is organized under the laws of that state 
to acquire a majority of the capital stock of the Mexican company 
and thus to control its afffiirs. The capital is fixed at 
$200, O00, all of which is subscribed for and paid in at 120. An 
issue of "$200, OOO in 20 year 6 per cent gold bonds is authorized 
and sold at 110. The new company purchases 4,000 shares of the 
capital stock of the Mexican company, par value $100 per share, 
Mexican silver at 150. At the end of one year a dividend of 15% 
is received on these shares. The taxes and expenses of the 
company are $8,640. : 


| Set up a profit and loss statement and balance sheet, assum- 
ing the value of the Mexican dollar to be 50 cents, gold. 


Ref. 17-1. 
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PROBLEM NO. 202. 199 
(N.Y..C.P.A. Examination) 


A French merchant having a debt of £10,000 to liquidate in 
London in 45 days, desires to know where it would be the most 
advantageous for him to purchase English money, in Paris, 
Amsterdam or Berlin. 


The market quotations in the respective places on a certain 
given date reveal the foliowing: 


Paris Prs.. } 
LOMO OM DADETS SUS Ly, sarees soi 0G. SLE GCF s s. Boacic Jess 6% 
Amsterdam paper at & MO. ,.+essses Se eee ge. 205 and 4% 
Berlin) paper! ati Gi mor ss us oo Ms. Oven hd Gor 121-3/4 and 4% 

Amsterdam 
Guilders Disc. in Loncon 
Oe re eee MONUIS 2 esos Ree ae ween os OR Se 6% 

Berlin 
Reischmarks Dise.«in London 
BO, Be. DB. MOBENSG ox ws't'7 28... Ws 5. Obrien Pals 6% 


Prepare the required:statement, ignoring all banking charges 
' and selling commissions. 


Ref. 352.6 
PROBLEM NO. 203. 
(N.Y. C.P.A. Examination) 


‘The following is the trial balance of Oliver and James, Agents, 
Buffalo branch, December 31, 1912: 


ew Biwi wi fire eed wan lances. bbls eri icterest as. $2,500 
ee ee Ss che cea edly ee aN cele es ke es re $3,000 
COS et Oke kaw whew kek Babee bee ee Pk hale ales 6 av ecole 64900 
PEDONS OGG 069-93 eG GSS SRES iM ABS SS «CULE SSS : 800 


PerUuBetmOLss BO CCUNTS STS TG a TG SSG RG Ue es eee 3,800 





%6, 300 $6, 300 
Inventory $2,000. 


From the above data make the journal entries to adjust the 
New York books. 


Ref, 35-35. 
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PROBLEM NO. 204. 300 
(N.Y. C.P.A. Examination) 


William Pitt and John Fox, merchants with offices in 
Manchester and New York, equally interested in a business venture, 
decide to dissolve the partnership as at December 31, 1911, at 
which time their financial position is as follows: 


Accounts receivable uncollected,....... onaseesy wtg000 = $19,480 
Preece Lurrit cure: OM nemmicbsesstievasass s eee oe hag gene Be 487 
ROCOUNLS Payable GHLIGUICRTEE eee ce scdcooncces B@ . YOO = 4,383 


The accounts had been kept in cual currency. 


Pitt acts as liquidator and takes over the business, agreeing 
to purchase the furniture at a 10 per cent reduction as at January 
1, 1912, and to allow on the same date to Fox £600 = $2,922 for 
his share of the goodwill. 


The accounts receivable are collected on the following dates: 


April 15/12,..- &1,000 = $4,870 April 23/18,.... & 100 =%$ 487 


June 10/12,... £1,600 a 7702 (Oct. 6/12. « Bl. G00 6,844 
The balance is uncollectible and considered lost. 
The accounts payable are liquidated in full as follows: 

March 11/12,... B 100 = 487 Aprii 20/12,.... 8 200=% 974 


Mey YSO/72 >... & 306 eOGY POcte. | 26732, vnae Ge BOO =” 1,462 

After deduction of the payments made, the net receipts are 
realized on a certain average date (to be determined) from the 
date of dissolution. 


Pitt advances to Pox £1,000 = $4,870 on March 31, 1912, and 
pays him the balance on January 1, 1913, with interest at 6% 
per annum. | 


Prepare an account current in English currency only (calculate 
ing interest at above stated rate) as Pitt shall render to Fox, 
disclosing the amount cue the latter as at January 1, 1913, 


Ref ° 55e4 2 
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“PROBLEM NO. 205 B01 
(N.Y. CePeAs Examination) 


Wright, Dunbar & Company, of New York,U- S. A., and Van Allen 
& Company, of Amsterdam, Holland, bankers and Cealers in foreign 
exchange, enter into a joint venture on January 2, 1914, for the - 
purpose of dealing in foreign exchange. . 

It is agreec that profits or losses are to be shared equally, 
that interest on the account current is to be figured at 6% per 
annum, exact number of days per month, and that guilders at sight 
are to be calculated at 40-1/4. 


The blotter of the New York bankers records the following 
completed transactions for the joint venture of the first month's 
operations: | 


January 10, 1914 | 
Received on a/c from Borton Bros., New York, and sent to Van 
Allen & Company 2/c joint venture, £2,060 on London, due 
February 10, 1914, at 4.87 sight and 4-1/2%. | 


January 16, 1914 
Receivec from Van Alien & Company value January 2, 1914, their 
Graft on Wiener Bros., due February 25, 1914, kronen 48,000 
on Vienna at 49-1/2 guilders, 2 months, discount 4%. 


January 16, 1914 
Cable from Van Allen & Company that they have sold for a/e joint 
venture, value this day, £2,000 on London, cue February 10, 
1914, at 12 guilders, 2 months, discount 4%. 


January 16, 1914 
Discounteé this day at National City Bank, New York, for a/c 
joint venture, value Jenuary 16,1914 kronen 48,000 on Vienna, 
due February 25, 1914, at 20-1/4, 3 months,discount 4%. 


January 27, 1914 
Received from Van Allen & Company value January 13, 1914, their 
draft on Charles & Company, in Berlin, cue February 13, 1914, 
Rm. 30,000 at 59 guilders, 2 months, discount 5%. 


January 28, 1914 
Sold for cash a/e joint venture, valve this day, Rm. 30,000 on 
Berlin, due February 13, 1914, at .95, 3 months, discount 5%, 


Prepare as at January 31, 1914: 
(a) A statement showing separately the results of operations as 
concucted in New York and Amsterdam respectively. 
(ob) The lecger accounts of the joint venture and of Van Allen 
& Company as kept by the New York firm of bankers. 


Ref. 56-1. 
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PROBLEM NO. 206. 303 
(N.Y. .C.P.Ae Examination) 


A London in current account with B of New York, cngages an 
accountant to prepare a statement, to be mailed to B, from the 
following cata: 


1914 DEBITS r’ 
May. Lae sede ee ees vn s'e neces ceed see Coe 
HEY Ds eePRe ECan ee keh eneuceeae t LEt 
GUDE RE MER MEO MAAR HRs cee ces caus 340 
pe OO er er 260 


Total BOWGwe oe sy « 4.4 partes eae £1,357 


1914 CREDITS 
Sea's wc ak Le ANG We 6 dis ee ox : ~£ 500 
TP Relea Pics etre Date, oo bg gyi ; 300 


LOCHL CECOLGS y nnn hewn s gee &¥ 800 


BAIONGS sess hew ees ° ee £ OF 


eop+eeeeus4#464:c8468 8 


Find the average due date of the account and the interest at 
5% to July 1, 365 days to the year. 


Ref, 39-6. 
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PROBLEM NO. 207. 203 
(N.Y. C.P.A. Examination) 


A San Francisco corporation builds a plant and established a 
branch in Glasgow, Scotland. At the expiration of its fiscal 
‘period a triel balance is forwarded to the San Francisco office, 
as follows: 


Deas 4 46.* 6.4," «0,9 ote he hcte® Sitch aLS8. tak? © Cte eS ee 

Accounts ASE TERTAS? Be Dik’ Lhe i €4:4 ots 5 ripe 42 +59, 8) 

TGs wigs oi tchs+ 6 4se sean est.* ake? Oo kat 4 45. e 25,000 

Inventory (enc of fiscal nik cold Per ae 50,000 

REMLGCENGS .ACCOVIE gee wimeie sue winyect oeyr eee + ee gs @: <b Od gO0D 

CS aes 0 Mio 5 és Wee same ge Sees ae Ay ary aa eer if wow 

ACCOUNTS HATS IRLS sas mare «4 6 Sle bw oe Se ewe ae Z 87,500 

Income LrOm. 22160 ,.bees ese aes e.fekis #0eN, 8 8's. 6 250,000 

San Prencisco DTCC ss mess > 2:4. ie Oe ree a 307,500 
£675,000 £675,000 


A trial balance of the San Francisco books at the same date 
was as follows; 


Capital BEOGK gaaces seo oe ns Lh ens se Oh ame aR eee ee $2,500,000.00 
Ce ee ee aay wa eae ata Ay. 500, 000.00 
GLASSOW BCCOUNT pe eeeenenscs Neeaeierneae  LeGevseowsy 
REMI GUARCS BOGOR seen ncs cece ACS msi 729,201.25 
Expenses at Gat Brancisco. «0 s.0.0 donee ‘ 25,000.00 
CO whale 6k od ee ee ee LRA EEP EYE was 64,031.25 


#3 229,281.25 $3,229,281.25 


The remittance Account is composed of four sixty (60) day 
drafts on Glasgow for £57,500 each, which were sold in San 


Francisco at $4.85-1/2, $4,86,$4.86-1/2 and $4.86-3/4 respectfully. 


Prepare a balance sheet of the San Francisco books after 
closing and a statement of assets anc liabilities of the Glasgow 
branch reconciled with the San Francisco books. Clost the books 
at rate of exchange on last day of fiscal perioc $4.87-1/4 (con- 
eae of remittance to be mace at the average rate of the four 
bilisi. 


Ref. 51-4. 
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INVESTMENT ACCOUNTING AND MATHEMATICS, 
PROBLEM NO, 208. 
(N.¥. C.P.A. Examination) 

State the price at which the following bonds must be pur- 
chased, so as to net the purchaser 5% on the investment for the 
first five years, 4% on the investment for the second five years, 
-:and 3% on the investment for the last five years: 

Bonds for $10,000 maturing in 8 years, earning 4% 

i ae W 10 000 tt tt ie i! i! 3% 
ft tt 10,000 ty Wl 15 it '! 2% 

Show the realization account on the basis of purchase price. 
Ref. 6-5. 

PROBLEM NO.209. 
(N.Y. C.P.A. Examination) 


A and B are dealers in bonds and share profits in the pro- 
portion of 


A seventy-five (75) per cent. 
B twenty-five (25) per cent. 


‘A and B engage C to sell bonds, agreeing to pay him a salary 
equal to twenty-five (25) per cent. of the net profits to be 
divided between the partners. 


During the continuance of C's contract the firm purchases 
one hundred thousand dollars ($100,000) Waterville Traction Come 
pany first mortgage 5% bonds on a 3% basis. The bonds have 
eighteen (18) months to run, interest payable semi-annually 
(three interest periods). 


The firm holds the Waterville bonds till maturity. Prepare 
a statement of the Waterville bonc accounts, showing cost, 
interest and amortization. 


: The total profit to be adjusted is ten thousand dollars 
($10,000). 


Show the division of this profit. 
Ref. eleZe 
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(N.Y. C.P.A. Examination) 

An investment bond house purchased 10 New Jersey Traction 
Company first mortgage 5% bonds at 83-1/2; 10 New Orleans Gas 
Light and Power Company first mortgage 5% bonds at 1.04 (accrued 
interest not to be considered). | 

Prepare the necessary entries to record properly these trans- 
actions on the books of the bond house and to facilitate an 
audit. 


Ref. 56=3 ° 


“PROBLEM NO. 211. 
(N,¥..C.P.A. Exariination) 
A co-operative assessment association began writing policies 
in 1909 on the five year endowment plan, the members being en- 
tTitied to participation in the surpinus at the end of said period. 


The following certificates of the class maturing in 1914 are 
in force; 


Monthiy Assessment Certificates in Force 
BO. 10 
1.00 . 560 
2200 | 1515 


The net amount to be distributed is $136,620.60. 


Prepare a statement showing the amount of dividend due each 
certificate. 


Ref. 56@6.4 
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PROBLEM NO. 212. B06 
(N.¥. C.P.A. Examination) 


On December 31, 1894, Smith, Jones & Company purchased 
$100,000 of the Swamptown & Northern Railroad Company's first 
mortgage 4-1/2% bonds for $103,394.43 flat. On June 30, 1896, 
one half of these bonds were sold for $52,418.55 flat. 


Prepare a statement showing the profit made from the sale of 
the bonds and the interest revenue for the two years ending 
December 31, 1896, assuming that the interest on the bonds in 
question was payable semi-annually, January and July 1, and that 
the price paid for the said bonds was such as to net the investor 
a nominal rate o* 4% per annum, 2% semi-annually. 


Also prepare an analysis of the Bond Account on the ledger 
as it would appear at the close of business December 31, 1896. 


Ref. 44-3. 
PROBLEM NO. 2135. 
(N.¥. CaP.A. Examination) 
An annuity of $3,600 @ 6% compound interest is to be paid in 
four equal quarterly payments. Furnish the annuity depreciation 


account with quarterly balances. 
Ref. 47-5, 
PROBLEM NO. 214. 
{N.z¥. C.P.A. Examination) 


A trust company assumes the reponsibility of a sinking fund 
on which it guarantees to pay 3% interest. The trustee receives 
$103,000 deposited to the credit of the sinking fund and on 
January 1, 1920, invests on a 3% basis in 100 Pike County Light, 
Heat and Power Company 5% $1,000 first mortgage gold bonds, due 
July 1, 1921, interest payable semi-annually. 


Prepare the accounts of the trust company, showing the 
invested amount and the amortization of the premiums at the 
several interest periods. 

Ref .52<2 ° 
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PROBLEM NO. 215. 207 


(N.Y. C.P.A- Examination) 


The Fairview Building and Loan Association, whose monthly 
dues were $1 per share, had three series of shares in force at 
the end of the third year; the number of shares in each series 
and the value per share were as follows: 


First series, 500 shares, value per share $38.87 
second series, 600 shares, value per share Se Se | 
Third series, 400 shares, value per share 12.32 


A fourth series of 500 shares was issued at the end of the 
third year. The net profits for the fourth year were $3,000 and 
the total profits for the four years were $5,325. . 


Frepare a statement showing the value of a share in each 
series at the end of the fourth year, and explain your method 
of precedure. 


Ref. 5206. 
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PROBLEM NO. 216. 208 
(N.Y. C.P.A. Examination) 


Henry Smith of Boston anc Frederick Wilkins of San Francisco 
are to rencer accounts to ench other every six months, with 
interest calculated thereon at 6% (360 days to the year). At the 
end of the first six months, i.e. June 30, their business relations 
cease, and the balance due to either is to be paid 30 days there- 
after, with interest at 6%. The transactions between them were 
as follows: 


Smith had charged to Wilkins: 


Jan. 15 Acceptance, to pay Vilkins' debt to London bankers, 


Cys, Jar SIs PSH AWSS 0 0G 0 08 SG aides» ois ae eteee ote ebe 7,000 

Feb. 10 Draft, favor of John Sloane é Co.,Boston due Feb. 28 400 

Mar. 31 Cash to Wilkins for traveling expenses,. " Mar. 31 500 

Apr. 12 Samuel Hardy, account collected,...... bie ee Mee. Sl 600 
May 14 Net proceeds, account sales, consignment 

RROOCNCING 65 cas teeta sb bre ye o'sne» ose UPU AGE, 51.150, 000 

Jurmelee Hotes, HIVOM, TIZONG » Lecce ceva bes ovess cae Me Ome. (Sl 1,500 

$12,000 


Wilkins had charged to Smith: 


Jan. 15 Proceeds,account s2les, consignment figs due Mar. 31 $ 2,000 


Feb. 26 Cash, final, payment Om bonds,....c.deere- Feb. 2& 600 
Mar, 31 Draft,reimbursement,traveling expenses,. " Apr. 15 500 
Apr. 12 John Jones (bac a/c) one«half Int.in loss " Mar. 31 400 


May 14 Note for one-fourth interest in tug boat, " Aug. 31 1,500 
Jun. 28 Aeceptance in full settlement, account 


SPLOR WIS sy ASL ole ee Gls FCS ow ee ad SLO EARS OOD 


$12,000 


Prepare an eccount current with interest, as rendered by 
either Henry Smith or Frederick /ilkins, and state separetely in 
alphabetic order the names of the ledger accounts complementary to 
the accounts of the respective items appearing in the account 
current: - e.g. if a note of the debtor were credited to his account, 
the complementary account would be bills receivable. 


Ref. Read. 
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PROBLEM NO. 217. B09 
(N.Y. C.P.A. Examination) 


A syndicate: ovning in fee large tracts of timber land makes 
a contract with a lumber company to sell 1,000,000,000 feet of 
standing timber, at the rate of $3 per M feet. The lumber com- 
pany agrees to cut and pay for this timber within a period of 
six years, and guarantees that the following shall be the minimum 
amount to be cut and paid for in each of the six years, payments 
to be mace in cash at the end of each six months: 


Minimum Minimum annual 
gnueranteed payments When payable 
ist year,... 80,000,000 feet $ 240,000 June 30 $ 120,000 
Dee. SL 120,000 
end Weep {G00 7000 °% 270,000 June 30 135,000 
DSey Si 135,000 
ord Eee es LOO, 0G [O00 68 Lor 300 , 000 June 30 150,000 
pec. 31 150,000 
4th Po vas. 220,000,000 * 360,000 June 30 180,000 
DEC. se 180, 000 
oth Wa aa LOO, 000. 450,000 June 30 225,000 
Dec. Sl 225,000 
6th OPg.e UO OOO SOG. /% 600 , O00 June 30 300 , 000 
Decs Sl 500,000 
Total,.... 740,000,000 feet $2,220,000 $2,220,000 
The syndicate cesiring to anticipate the payments under its 
contract, applies toe its bankers for tre cash value of the con-- 
tract, offering as s 


i 
£ 
ecu urity the contract itself and a mortgage on 
the timber land. What is tne areuens worth of the contract, 
calculated on a 6% basi | 

Refs Ise5, 
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PROBLEM NO. 218. 210 
{N.Y. C.P.A. Examination) 


Adams’ cf New York anc Lotimer of St Paul each maintain an 
account current with the other. Settlements to be mace semi- 
annually; by 30 Gey notes, inclucing interest on the account at 

6%.. Their transactions for the six months ending June 30, 1910, 
were as follows: 


Adams charges Lotimer; 
. 1915 
January 15, Acceptance Crawn by Lotmier,. 
Pebruary 10, Draft in favor of Hardens 
Woe. 2... > <s<-i- apeearone Pebruary £6, 2200 


ve January 31,$ 21,000 


Qu 


March — O1,CASN, esse eee ee eee ere ‘weowraue March nen 1,500 
April 12,braft \in favor of Lotimer,... due March Le 1,800 
May ’ 14,Net proceecs,Account Sales,.. due August ol, 6,000 
June 28,Note - Smith and Gompany,.... due October 1, 4,500 
$36,000 
Lotimer charges Adams: 
1915 

January 15, Net proceeds, Account sales, due March 51, 6 6,000 
Februe at Cabby) notesot Reynolds, .ree.-Canue! February 26, 1,800: 
March .- Pea SREMEVMSNT oc cse eae s's ss GUGEADRIL L5, 1,500 
April 12, Joint Aecount, one helf 
SNGEreS Ion goss, ..G%s%te-00ue March O18 1,200 
May 14, Acceptance favor Johnson & 

COMPO eae hairs nile s fee a vie OU KUUSS ois 4,500 
JuUnNCInS seb S| Aceountesejes,; Woodsysicinnsse due July ber ore ow 


$56 , 000 6,000 


Prepare an account current, with interest, as rendered by 
either party to the other, supplying the credit side of the 
account anc showing the net balance of account at October 31, 
for which a note should be given, 


Ref. 43-2. 
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PROBLEM NO. 219. 
(N.Y..C.P.A. Examination) 


A syncicate, owning in fee large tracts of timber, makes a 
contract of sale with a lumber company for 500,000, 000 feet of 
standing timber, at the rate of $3 per M feet. Phe lumber company 
agrees to cut and pey for the timber within a period of four years 
and guarantees that the following shall be the minimum amount to 
pe cut anc paid for in each of the four years, payments to be 
made in cash at the end of each six months: 


MINIMUM 
MINIMUM ANNUAL 
GUARANTEED PAYMENTS WHEN PAYABLE 


First yeer,... 80,000,000 feet % 240,000 (Jun.30,... $ 120,000 
(Yar. Bl «ak 120,000 


Second year,.. 90,000,000 feet 270,000 (Jun.30,.<. 135,000 
(hee. sive 135,000 


Third year,... 100,000,000 feet 300,000 (Jun.30,... | 150,000 
(DepeS2,seu,04 150000 


rourth year,.. 120,000,000 feet 960 ,000.(dun.50, ses 180,000 
; LDeted Lgie oe 186 , O00 





590,000,000 fect $1,170,000 : $1,170,000 


The syndicate, desiring to anticipate the payments under its 
contract, applies to its bankers for cash value of the contract, 
offering as security the contract itself and a mortgage on the 
timber land. What is the present worth of the contract, cal- 
culated on a 6% basis? 
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COST ACCOUNTING 
PROBLEM NO. 620. 
CM. Ys C.P.A, Examination) 
A company of bicycle manufacturers makes up its accounts 
December o1, i696, for the year. The following are the debits 


to the profit end loss account: 


Baw oeLetinl cn Wiens gamely 1, 1096, e-.cnac ese ne nase sees Gia, 900 
Finished machines on hand January Lp kote 1600 wheels 


fh Reet ark sae ee ee SCRE EE Ae Dain sip aad tae ae eto wc ; 48,000. 
Purchases OF, TOOLS ee ee ee wo +n 2 SS SALE RAPS ee Sey re ae 62,500 
ER ge eae ain ta sok xl 6 5 see be x 2. i prt as tee ogo 


Manufacturing sha ae isés: Coal, repeirs, paint, varnish, 
superintendent's salaries, unproductive lsbor and 
sunGry other expenses,.....5..«- Dae wn edt tn xe rahe Aap) Eig gmateP 24,000 
AOR, COMI eS Leia esc nee a es ce ms arlene dune taiealenar areata ONO p cat 1 8 
Branch expenses, rents, salaries and miscellaneous,...... 40,000 
Selling expenses: Travelers! salaries, discounts, rebates 


and miscella aneous, s 8 es 24 Ce Se Coe Ce ee ew 8 ee Se ES oe woe *# a2 es Oe ye a SO 30, 000 
Bad eC we ae he ar Alle eae oe 6 koe a) ele a4 eere ee @e@2. ©4024 @ © ea @2@ 6 BSB 8,000 
DEPTeCISviOn COL MACRIGeTY SHG plantiy...acsccsacesvios sas Lg 5.500 


The sales for the year were 6,000 wheels, yielding $540,000; 
the raw material on hand December 31, 1896, taken et cost was 
©4,000, and the finished heels in stock ready for sale numbered 
800. Prerare an account from the abcve, shoving (a) number of 
wheels manufactured, (0) the cost ver xheel, (c) the gross 
manufacturing pants t, (ad) the final net result, including in the 
profit and loss account the stock of finished wheels on hand 
December 21 at their cost as shown by the acecnta. 


Ref. 5=5 
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PROBLEM NO. 3321. 
(N.Y. O.P.A. Examination) 


A manutecturing company after erecting and equipping its 
Factory, placing‘orders for materials and hiring e working force 
of skilled : sechanios, commences operaticns. In sdcdition to the 
financial accounts, arrangements have been made to conduct cost 
accounts from the outset and the current details thereof grouped 
under Account titles and collated upon "forms" show the follow- 
ing activities: 


Form I Receiving Sheet 


Raw materials received into storeroom 7,701.37 
" II Consumption sheet ~ waterials 
Raw materials consumed 6,051.69 


n Iit Consumption sheet -— manufacturing 
Partly made goods consumed, combining 
values of materials 3,2080-+-82 
and of labor 3,106.26 
‘Previously expended, and to which 
further materials and labor value 
were added. 
8 IV Production sheet 
Manufactured product, comoining values 
of material $,877.51 
and of labor 13,137.13 
As. ver manufacturing reports, dis- 
charging requisitions, collated on 
| forms IT and III. 
" VV Gost Sheet | 
Finished wares transferred from factory 
ta wa iehiabwana, carrying prime cost of 
caterials = 5,890.69 
and of lsbor 6,875.04 
Adding further to the material cost 
2353.44 and $828. 62, end to the labor 
cost $1,331.26 and $1,775 for factory 
expenses respectively in each instance. 


m” VI Disposition sheet re \ 
Total cost ia finished ~sres sold 14,827.04 
Proceeds of sales 17,145.40 


The register of manufacturing reports shows total application 
of direct Labor to cost in the amount of £10,020. 87 and the pay- 
rolis show exrpenciture for labor in the amount of $10, 456.16 5. 


Only requisitions discharged by menufacturing reports are 
collated on the Consumption Sheets for creait to aecounts in the 
faterials and Manufacturine Ledgers. 
154 
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The medium for posting the charges and offsetting credits 
to manufacturing accounts and for posting the credits to materials 
accounts is the Consumption Journal. 


The mecium for posting the charges to finished wares 
accounts end the offsetting credits to manufacturing accounts 
is the Cost Journal. 3 


All waterials, manufacturing and finished wares accounts 
carry units and price in eash specific. account, but only aggre- 
gates or controlling accounts are here dealt with. 


eet an 


bt 


Frame consumption Journal and Cost Journal entries. Show 
the subjects and amounts cf charges and credits to the several 
ledgers in the cost system, also the charges and credits to 
General Ledger Accounts from data developed by the Cost Records. 
Ref. 235-4 

PROBLEM NO. 3238. 

(N.Y. C.P.A, Examination) 


A corporation's inventory on Jan. 2, 1909 was: 


Har aeri elepenck sae. MGR . TGECR, CAA. 4m 20°85 9,467.18 
Gooas ar Process, es S S 2 Se HS a Oe CS SS 2 © 4 Be & 0 Se SS @ we Ce Se ee Se UA 4, Bisg.33 
pa wee ww, (tha 2424}. . Gin Pe ROG Wane. FA he Ag I28t.8 18,673.18 


Made up COTES SNCs teat Spee wate Relet eee a aes. cy arp is eee 6 eRe oe whe whe oo 19,753.47 





The corporation suffered a fire loss on May 1, 1909; the in- 
terim transactions affecting merchandising, manufacturing and 
pliant were as follows: 


Parchases rat materials,.....-.....- ee a ors ce e's 46,375.82 
POR GL Ve keh, Da. Cul vy esis «ase Sk Sw wae iectne 32,618.06 
Manufacturing expensés,....... eee es AiG eee Pepe al Ma sai p ie tare ee 5,157.20 
Bete) Shay FOO Sd OL TLS, et ae eee ek ween es : 400.00 
EP EROON OCR on enn ain ww beng Rene ey ee eee ae ieee e 7,618.35 
RN Se ADS ikiea's oe & tok + a ais 6% 6: pao vin we we es we wee . 360.22 
Oy er NG orc aT i (als oie cu, ome oo mo ar a8 monte ne Bae a ee 2.561 sie 
ne eo a vw wo ww ote Sek Maat, 95,714.66 
Allowances to customers,............ igre ee eat Ila 310.18 
Re ee Se ea he aa wie de aie oe ey ew see 8 ; 2;2607.2a9 
ae a te os a aT ENE nl in <n. Wilacm wince ee & eS 8's 361.22 
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The figures ascertained for the years 1906, 1907 and 1908, 
for the identical items, were as follows: 


1906 1907 
Purchases raz materials,...... #186,320,16 $104,360.22 
Productive laocor paid. out,. 90,323.24 61,212.06 
Manufacturing expenses,....... 30, 1050616 16,208.17 
Rent of show room and offices. 1, DUU.0G 1,300.00 
RI AAR LTS vin 6d ou 6 oles wk ew IO 1,000.00 750.00 
wad UU. CRDONSESs «hice eee ome 28,672.18 16,314.12 
WERE EAL CXOSTIBOE ce lee oun aus «mn 2 DO, £50.36 ©,746.22 
BAY thas athe eRa ated. las abe es Seems ae sakes 386,924.18 317,506.01 
Allowances to customers,...... Lpdh ede sOUHa tO 
Returns.of. cuetomers, «2 ...6- 0s 8,614.08 4,106.18 
FEBRG DUPCUA SEES eaat mpgeomit = 40 500.00 540.33 

Inventories beginning 
of year 

ae Da sage ts i Ee Si a ee ne ae 39,2809-16 51,916.00 
WOGC Er aie PYOOCEE gc wine oh be oie 6,104.1 a, 104012 
MOORE Me COOU Seis crise otis 6s os GL»ooo~L0 LY ,OUG «ae 


ARN.) apis ae aes Pe SCs £ Cee ROS Sw 


1? 200.96 


17,723.96 


1908 


£157 ,516.20 


72,106.14 
20,316.23 
1,300.00 
1,000.00 
22,012.18 
11,116.20 


$21,672.18 


975.00 
a 67.22 
409.00 


33 436.20 
3,726.18 
18,622.12 


18,264.18 


You are empioyed by the assurers: aij policies concur under 
the 80% coinsurance clause and the insured claims his loss is 
42-1/2% of the prime cost of his goods and value of his machinery 
at time of the fire; the percentage claim is adjusted at that 


figure. 


The amount of insurance in force was as follows: 


merchandise stock, $40,000; on plant $12,500. 


on 


Prepare requisite statements showing the value of the as- 


sets destroyed. 
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PROBLEM NO. 2323. 
(N.Y. C.P.A. Examination) 
The Allen Automobile Co. assembles cars on orders only. 


The Sania is a synopsis of its factory activities for a 
given period 


peeamrorchaged x... gizo. You, nah. 1S. 20 ever. Cees ee mereco>, 000 
Parts manufactured (material cost), ai. Roget. os eG4.508.% 225,000 
Productive labor (125 per cent of materials) jue i<.s6% - 281,250 
PaCLOrPuespenséis. 2e22 55. Lace. » Maes on Bs PES Sis . 451,300 
Cost of cars: 
Pata pur oiamed pean aimed ps oe. COED. ke es - - 74. Sane 95 , 000 
Parctovmanmitectured (materta’ coet) op ised.. 0. 0) 06... 75,000 
Productive labor (145 per cent of material),......... ‘188,500 
Pact Geese are 20a 8: sede ones... 22. o2 C2RS4 080% 2) 226, 200 
Material on hand, unmanufactured, . Pee ae oer satiarde: 41% 200, 000 


Create a technical trial balance of the cost ledger and an 
inventory of the stock room. : 
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PROELEM NO, 324. ol? 
(N.Y. C.P.A. Examination) 


n January 1, 1914, The Arlington Company's records show 
the following condition of its accounts: 


Inventory of raw materials, $46,864.26; accrued factory pay- 
roll, applied and distributed, $2,495.34; goods in process at 
prime cost, $191,665.32; the further value of $34,111.51 for the 
Tactory overhead, also é36, 324.76 to cover superintendence; 
finished goods in stock show a total cost of $64,968.03. 


During the period from January 1 to December 3}, 1914, pure 
chases of raw materials amounted to $241,849.35; factory pay-. 
rolls, $377,381.70; superintendence, $114,300; factory expenses, 
including wages not applied to cost accounts, $74,538; interest 
paid on notes, $3,500; dividends received, $15,013. 


During the period mentioned, the operations in the factory 
¢omprised: raw materials requisitioned for sonsumption, 
239,461.08; wages applied and distributed to manufacturing cost, 
7560,751.20; and to factoxy expenses, $17,878.17, included in 
the sum stated in the paragraph soove. 


There were also foywarded from the factory to the warehouse, 
finished goods at prime’cost, covering materials, $235,687.74, 
and labor, $355,001.25. The cost of goods sold during the year 
was $755,849.70, and the proceeds from goods sold, $907,019.64. 


On December 31, 1914, the goods in process included, in 
addition to prime cost, factory overhead amounting to $25,317.06, 
and superintendence, $38,035.98, and accrued factory pay-roll, 
applied and distributed, amounting to $3,743.01, | 


Show the cost controlling accounts as they would appear in 
the general ledger, their overation, and the resulting net 
profit. 


Ref. 37-6 
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PROBLEM NO. 325. 
(N.Y. C.P.A. Examination) 
The factory of an automobile company assembles its cars 


only on receipt of orders from the main office A summary of the 
factery operations for a certain period is as follows: 


PAPCG AOE BC OS OO 6 eee We cannon omar a .. $162,500 
Parts manufactured (material cost), . Cota 563,500 
Procuctive labor (125% of material),...... A 703,125 
Oe I a de Ras alle ca Law ite py ey aes epee g0OO 
Cost of cars: 
Pat pe ete Ore CGE, bie ios 6c © dim och wine 137,500 
Perte manttactnrea (material cost},..:..- 187,500 
Procuetlive labor (145% of material),..... ..471,350 
ae ie a a a ue, Alenia ees OOM a i oi cae Wk = “ 565 ,500 
MaAvGrial on hand, -ummanutactured,.....-....++ 500,000 . 


Prepare a technical trial balance of the cost ledger and 
an inventory of the stock room. 


Ref. 40-4 
PROBLEM NO. 63 


(N.Y. G.P.A. Examination) 


A firm manufacturing cloaks, that was insured against burg-— 
lary, claims to have been robbed on the night of Sept. 10. The 
proof of loss, filed by the assured, Con kei nee two items; A, 600 
Cloaks $138,000; B, silk, 1,000 yards, $1,500. On Jan. 1 an in- 
ventory had been taken of stock on hand consisting of cloaks, 
cloth and silk amounting to $118,500, the particulars of which 
were lost or destroyed. 


An analysis of the firm's booxs showed the follow ing: 
Purchases of spe 57,500 yards at a! 
Purchases of silk 10,009 yards at $2 
6,000 cloaks were hamufactured consuming cloth 40,000 yards at yt 
silk 10,000 yards 3 
9,000 cloaks were sold between Jan. 1 and Sept. 10 


Goat of sales, per cloek, for material,.......i......- ue ie 
Cost of sales, per cloak, for labor and sundried,....... .7 $17 
Invercereicess. 13, <¢,500 cloaks,...2.08.2..... Peer e Y: 
Lege hd VASES CLO Ag ee cna # 
Sow Farue: SGlixe ee wei 2 


‘ 


Prepare a report proving or disproving the claim. 


Ref. 43-3 
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PROBLEM NO. 327. 219 
(N.¥. C.P.A. Examination) 


A manufacturing corporation operating a system of cost ac- 
counts, presents the following data, relating to production as at 
Jan; 1, 1915; raw materials in storeroom $31,242.84; factory vay 
roll applied and distributed but not paid, 4 days, $1,663.56; 
goods in process at prime cost $127,776.88; in addition, factory 
overhead $16,074.34; management expenses, $34,149.84; finished 
product in stock $43,312.02. 


The financial operations during the year comprehend; pur- 
chases of raw material $160,833.90; factory pay rolls $251,587.80; 
factory expenses, including wages not applied to cost accounts, 
$49,698; management expenses $76,300. 


The manufacturing operations comprehend: raw materials 
issued on requisitions for consumption £159,640.68; wages applied 
and distributed to cost of manufacturing $240,500.80 and to 
factory expenses 11,918.78, including the sum. stated in the 
preceding paragraph. 


Finished goods transferred from factory to ware rooms at 
prime cost; materials $157,085.16 and labor $236,667.50. © 


At the close of the year the goods in process included, in 
addition to prime cost, factory expenses $16,878.04, management 
expenses $25,353.32 and factory pay roll for four days amounting 


to $3,495.34, which has been applied and distributed, though not 
due. ai 


The percentage of overhead charged to finished godds is to 
correspond with that of the previous year. 


Prepare in detail the accounts of the cost ledger. 


Ref. 42-6 
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PROBLEM NO. 228. 220. 
(N.Y. C.P.A. Examination) 


he books of a manufacturing concern, operating under a 
system of cost accounts, show the following conditions og the 
opening of the fiscal year: raw materials in stroeroom $15,621.42; 
factory pay soll applied and distributed but not nse Pas days 
(Gaim? B: partly manufactured goods, at prime cost, $63,888.44, 
and the further value of $8,037.17, to cover factory burden, 
also $128,074.92 to cover ideas ment charges; finished wares in 
Stock at total cost of $21,656,01. 


The financial operations Maks the ensuing year include: 
ine a of raw material $80,416.45; factory pay rolls 
: 125,793.90; factory expense, including wages not applied to cos 
i cpuntieas pot ,845;3 management expenses 58, » 100; interest paid 
on loans $1,200; income from investments &5, 004. 


The manufacturing operations during the same year compre- 
hended: raw materials issued on requisition for consumption 
279,820.34; wag ges, applied and sshd iach ion to manufacturing cost 
~130,250.40 and to factory expenses $5,959.59 included in the 
Sum stated in preceding paragraph. 


Finished goods transferred from factory to warerooms, at 
prime cost, covering materials 78,543.58 and labor $118, 333.75. 


The trading operations during the same year comprehend: cost 
of goods sold $351,949. 90; proceeds from goods sold $302,339.88. 


At the close of the year the partly completed soods included, 
in addition to prime cost, the further elements of value to cover 
factory and management expenses in the amounts respectively of 
$8,439.02 and A135, 678.66 and the factory Day roll for three days, 
amounting to $1,347.67 which has been applied and: distributed, 
though not due till the close of the current work. 


The basis of the appor Paneer of On Cost or Overhead Charges 
was as follows: Tachory expense 20% to mat erials and 80% to labor; 
management expenses 30% to materials and 70% to labor. 


The transactions of the previous year in round amounts were 
used in calculating the current year's apportionments, viz.: 
materials $75,000; labor $115, 000; factory expense $34,000; 
management expense $36,000. 


Open the general ledger accounts that control the cost ac— 
counts; show the Operation of each and the net profits resulting; 
also calculate the percentage to be added to each Dl or material 
and of labor to give the total cost. - 


Ref. 45-1 
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‘PROBLEM NO. 229. Bod 
(NiY. COiP\ A Ebsamination ) 


The cost books of Factory A, the product of which is charged 
to the main office of the X Y Z Company at factory cost, show 
the following facts as at January 1, 1910: | 


Cash (imprest fund) $500; raw materials $17,688.51; wages 
unpaid but distributed to cost $2,348.67; goods in process, at 
prime cost $62,258.61, plus $11,352.75 fer general expenses and 
29,007.50 for management charges; finished goods $45, 390.20. 


The invoices for purchases of raw materials for the year 
amounted to $78,375.65; wages pean $133,041.27; management 
charges &53, 695; factory expenses 436,967.08. The cash received 
for one year's rent of loft was 81° 300, and for sale of il 
months! power $330, the twelfth month being unpaid. 


The raw materials consumed during ee period amounted to 
$64,188.33; management charges CAgiripat Hae factory 
expenses distributed to costs amounted = $43,033. There was 
also a loss on machinery replacements of $107.50. 


The output for the year of finished product amounted to 
524,583.43, inc luding all costs, while the transfers to the 
in office were $338,297.90. 


At the close of the period December 31, 1910, there remained 
unpaid, and undistributed to goods in process, the regular factory 
pay roil for 4 days amounting | ie $8,857.93, and also 1500 hours of. 
operatives! overtime at the rate of 45 cents per hour, payable 
on a basis of 2-1/2 hours overtime as the equivalent of 3-1/2 
hours regular time. 


Raise all the ledger accounts affected and show final trial 
balance. 
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PROBLEM NO. 230. 227 
(N.Y. C.P.A. Examination) 


From the following figures of net sales, costs and 
expenses rrepare a statement accounting for the Skrinkage in 
profits in 1921 and showing in dollars “and cents what portion 
of such shrinkace is due to decreased sales and what portion 


is occasioned by the several variations in cost and expense 
items: 


te ae 1923 
Materiais--—----<+-.+.4- * 2307500.) tuoca sob. 
Direct labor----------- feo. 108,228.75 
Indirect labor---------- Gsioao. 85979. 
Factory expenses—------ tet ahs ros OS pe 
Trading exvenses------- Bo ,500. 30,947.50 
Office exrenses-—--~----- 10,500. Tj o5 0s 30 


WETCSALES-=-6 7 9390 7750; 465,500.00 


(N.Y. €.P.A. Examination) 


A fire in the office of a firm of traders partly destroyed 
the books of account which had been fully posted in anticipation 
of proving their correctness. The following ledger accounts were 
found to be legindi 
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Upon inquiry the bank balance was 
ascertained na a ie ce in 2 43,000 


Bills receivable had been dis- 
counted at the bank, a cata 
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An inspection of the checks ‘paid 
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__A balance sheet prepared at the last closing of the books, 
which contained the following items, was produced by one of the 
partners: 


OTe s ee ROOK, OF meray $30,000 
ROGOUITO PEC VAULO, cee wb eects ne 423,000 
(fie hah Tie gs (tlc dui U9 8 2. alae og ee en 8,000 
Rea, WeUtaLeyn awe ALL. . payne A R= 50,000 
BOGeswce ces Wee iar ok ues al. BS 14,000 
BOOOUS a yan C yw. dite Ochs teletyl ‘ 10,000 
Ie gett: TE oth 223 ant tae a a ape ae ; 20,000 
ee ee, ORV LE gw a alas o inhale 5 ete . 12,000 
FAS eet as T prelee. simge | seed swly, o's Pip Pmteetioce « “£2,000 
Dek 1g i Ll OW AED) IIR 1 Oooh tO De : 84,000 


The firm stated that the real estate, loans receivable and 
mortgages payable remained as shown in the balance sheet. 
The inventory of goods in storage amounted to $15,000. 


With this information open a new set of books showing the 
position of the firm at the time of the fire. 


PROBLEM NO. 332. 
(NoYs C.P A. Examination) 


A woclen manufacturer operated his mill during a strike 
period extending from January 4, 1917 to June 8, 1917. The 
losses sustained py him during this period are to be compensated 
for by a Manufacturers Association. The parties agreed to the 
following: 


The miil has 80 looms but the percentage of loss is to 
be based on a standard of 6O looms, and only 75% cf the looms 
which were operated are to be considered, in the adjustment of 
the loss, as having been in operation. The remaining looms are 
the basis tor compensation. 


Fixed charges were $39,263 per annum. A further loss of | 
64,113.45 occurred by reason of excess charges paid on. loom labor 
and there was a loss of materials from theft and carelessness of 
strike breakers amounting to $500. 


The total productive loom hours accomplished were 435,064. - 
The maximum hours per loom were 1200. TThe normal production, at 
mill cost, would be $119,303.47. Five per cent on actual loss 
of production was aiso to be paid. 


Prepare a statement showing what the manufacturer is entitled 
to. 
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PROBLEM NO. 233. 2284 


(N.Y. C.P.A. Examination) 


John. Brown lost his stock of merchandise May aM 1921, 
through flood in ced Mississippi River. 


to the local Mutual Flood Insurance Society 
claiming a ioss of $5,886.35 on merchandise 


moe oT P 
ollowing data ascertain his merchandise in- 


Stock. From the 
ventory: 


Neti protite, May 1, 1927, $4,452.91; drawings $1,598; 
legal expenses €17. 50; interest debit 6313; advertising 834; 
commissions debit ®961.01; insurance $196. 23; sales $81,688.04; 
inventory December 1918, $1,568. 88; purchases $55,415.82; labor 
productive Sig, 4993. a teleph 10one £4056. 06; sundry factory ex- 
penses 3,201. 52; repairs $16; surplus May LASSI. 3 2 6540915. 


Ref. 52-5 
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MUNICIPAL ACCOUNTING 
PROBLEM NO. 334. 
(N.Y. C.P.A. Examination) 


lage levies a tax for general purposes and through the 
icials collects the amounts and disburses the funds 


The Consummers' Electric Light & Power Company located in 
the village furnishes light and power for public and private 
purposes. 


State the particular class or division of accounting of which 
each of the foregoing cases is a type. 


Contrast the books and accounts kept by the village officials 
and the lighting corporation as to (a) purpose in keeping, (b) 
advantage in keeping, (c) facts sought to be shown. 


Rule a page (or folio) of each principal book of original 
entry and make at least two sample entries in each such book. 
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PROBLEM NO. 235. 32 
(N.Y. C.P.A. Examination) 


Nassau county undertakes two public improvements, viz. a 
road estimated to cost $50,000 and a sewer estimated to cost 
$40,000. 


The work is to be paid for out of proceeds of county bonds 
failing due at various dates and redeemable from assessments 
levied. against property presumably benefited, to the amount of 
the actual cost of the work and incidental charges when these 
are determined. 7 


a premium of 
of the two 
respectively 


Bonds to the above amounts are sold realizin 
i per cent which is added to the funds. The cost 
undertakings when completed is $50,000 and $40,50 
for which assessments are levied, 


o 


e) 


Assessments are collected as follows for roads $30,800, 
with interest of $1,310; for sewers $29, 100, with interest of 
$1,250. The interest in each case goes to the funds. 


Road bonds par value $20,000 and sewer bonds par value - 
$15,000 mature and are redeemed. 


Prepare a statement of the transactions from which the 
status of the county debt, as well as of the funds and assess- 
ments at the conciusion of the above transaction, could be 
ascertained. 
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PUBLIC UTILITIES ACCOUNTING. oot 
PROBLEM NO. 236 


(NeYs CePeA. Examination) 


From the following trial balance of a small railway company, 
make up a condensed balance sheet, an income account and a pro- 
fit and loss account: 








Ott be. se O6 oe CORMOTs +6 6% fais 2 Pry Ra (ae Re . oaks 2SS000.00 

SA he ee ee OPPO . oy x oes so sin rece (hl wih ateieee oO ot 142,200.00 

Pepa aeRO Serer OPS. SCI) sce.» + «osieiewh tele ste 5,450.00 

ARR oe DOIN S tS 5 obit fy ida hic doh ay oP RUGIS% 1, d02,000.00 

Cost cf road and equipment,....... $2,659,252.32. 

REL Steep 6 hah UA te iniw eo) a sek ee 6 eo 8s 8 2,452.56 

Hahn VAL Gee o's 4 xe > « oaiele aleke phates « 20,621.86 

POCO Ss DSN A 1D Cgicwinis «00 a2 50s as ss 6,531.78 

ARCDL Sau CONOUCTON ST, <<< ebb soa 1,708.80 

individuals and companies,..es.eeee 6T,UETecs 

Foreign companies’ mileage,....... Ofc 

Foreign companies’ tickets,....... 196,36 

Usoet «Oss COPAriment,...... cugnecmes 771.54 

BLANK LEGRDPESS, COMPANY, «+ « + sie seis 4 916.36 

Agents' drafts on treasurer,...... 145.94 

Prepaid advances for cther lines,. Chalo 

BECK CHAPRCS gab eames sen ess in tei; a 18.56 

OVErcnarges GH APGLEDE sy eecccrsess : 19.84 

Gite .oace DSlSmice,.. ...- 4% oe 99.88 

Scuthwestern railway company,....e. 754.90 

Barnings, PASSENBEL,«scccresscaeee 8,155.84 

CS hr aii A ward ey Pe eee ae rea 11,386.78 

BaP AO 5 eMAt hy wee so pes ews eel « 1,546.96 

Earnings, CXPPESSzecsrecnsccsseses 5,494.52 . 

OpEFaLiIng EXPENSES, o osc esse Her saws 20s! tleiD 

Interline freight account accrued. 04 Ci 

Interline ticket acccunt accrued,. 3999.76 

PARC S sab dp ee Ce wine Midiiid's, ola sxe bois 050% 1,184.00 

SRCCTEST,- Cll DORIS ss a's = aa «ela eRe) 111,000.00 

PELCrGav An OVsCOun ts « «ssa 5 v0 «'s0'% 194.78 

itsurance paicd in advance, ...ss<- ica. Jo 

eee ea? GSN VANCE ogy 6 e060 ss oe Selous a 

Bee eae LOSS, 5 ee we «00 6 wa 8is © Fie nie 20,013.78 

Coupons due and unpaid,....... aes te 68 ,0028.00 
TOLA) sacs nas eeeemeer. $2,600,681.26 $2,820;,661.26 

Ref. 5-3. 
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PROBLEM NO, 257. 


228 


(N.Y. C.P.A, Examination) 


From the following trial balance taken after closing the 
general ledger of a railway company June 30, 1910, and frem the 
notations fcund below, prepare a general balance sheet that will 
meet the requirements of the Interstate Commerce Commission: 


Cash deposited at interest $100,000 
Cash deposited not at in- 


ROVER Ge mien s wae sees ss 55,000 
| ovate nlc riz 1 9h) eye ee 5,000 
th Fo ekie holen casks bolt perry See een 10, 000 
Agents' and conductors 

be py lel oe as Re eae 50,000 
SYaviic mand, car service 

DO SANGEH les mn dese calle e tS). Srey OOU 
Other acc'ts receivable,.. 22,000 
RUPE OCIIGIL S galels ss. 2.0 =. rele. PaO LIOO 
TMSUPSNCS TU peice wes ese oo Sage 81 ® 
Deposits to insure per- 

formance cf ccntracts,.. 50,000 


Road and equipment,....(3)15,000, 000 
Other real estate,.«.-.(4) 1,000,000 


Materials and supplies,... 325,000 
Accrued interest and 

Poot ete aesiiievare uence 200,800 
Discount cn bonded indebt- 

STi S@ sah) Pee ee ar, ee a ee . 52, 000 
Equipment trust certifi- 

ee in ite oe emia Gen, 65 , 000 


Equipment trust certifi- 

CACES BIB SUeCC, wa weve ee Lge »V00 
General mcrtgage bonds un- 

PSSUCT, oe wwe we ss rg bs 8 8 E oF 
Capital stcck unissued, 


°e¢0 0 8 


SPNON ois od wee sa ee afalel dt g 
claims in precess of col- 

RD BLE ciyiat «> a pels ers 6-22 eso 20 0G 
Cagh and securities in re- 

demption fund,....+.+.- » 600, 000 





S22,403 , 800 


(1) Advanced to general and special agents, officers 


employees, for expenses. 


(2) Stocks of steamship and transportation lines not 


Loans payable,......$400,000 

Traffic and car 
service balances,. 

Audited vouchers 
MUDALO DG uwats sarees) 277 OOOO 


171,400 


Wages unpaid,....... 85,000 
Interest & Rents 

BOE PNG. Gata eis va) Ody Ou 
Other acec'ts payabdle 79,800 
TAXES BCCYUCH, cs00.5 «0,000 


Capital stcck authcr 
auized preferrcd,...3000,000 
Capital stock author- 

ized, common,.....%000,000 
General mortgage 

bonds authorized, .5000,000 
Equipment trust cer- 

tificates authcr- 

Re ct te Missle ois sa tL gO) 
Reserve for deprecia- 

depreciation road 

and equipment,....4000,000 
Reserve for general 

mortgage bonds,... 600,000 
Reserve for claims 


and injuries,..... 60,000 
Reserve for contin- 
PONCL SS, «wee sees ss 40,000 


Prorit and loss 


FUC OI UGs aes +e cde he dee youu 


622,403, 800 
ses Prenat Habeas 


‘ a 
ance 


in the 


system: pledged to secure loans payable $650,000; unpledged 


$300,000. 
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| (3) Prior to June 30, 1967: road $9,000,000; equipment 
$3,000,000. Subsequent to June 30, 1907: road $1,800,000; 
equipment $800,000; general expenditures $400,000. 

(4) Not used in operaticn of the road. 

(5) Deposited with trustee pending delivery to the railway 
of that portion of the equipment for which the proceeds cf 
these certificates are to pay. 

(6) Created by charges to operating expenses. 


Ref. 48-1. 
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MISCELLANZOUS PROBLEMS. 250 
PROBLEM NO. 238 


(From Examination Given by the American Institute cf 
Accountants. ) 


A machine costing $81.00 is estimated to have a life 
of four years, with a residual valve of $16.00. Prepare a 
statement showing the annual charge for depreciation according 
to each of the following methods: 


(a) Straight line 
(b) Constant percentage cf diminishing value. 
(c) Annuity method. 


(For convenience in arithmetical calculation assume the 
rate cf interest to be 10%). 


Discuss the significance cf each of the methods. 


PROBLEM NO. 239 
(Nev. CaP. A. Examination) 


Prepare a ruling for a consignment stock ledger, to 
provide for the following: (a) entry of consignment invoice 
inward, containing three distinct lots cf goods, (b) resume 
of account sales, showing gross proceeds, usual charges, and 
net proceeds, (c) disposition of gcods to various prushasers, 
stating terms, quantities, and values sold, (d) subsequent 
return of gocds, brokerages, cartages, allowances and discounts, 
breakages, ete. for value and quantity as applied tc each sale, 
(e) date and folic columns referring tc cther bouks from which 
each entry is made. Make sample cntries. 


Ref. 2-5. 
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PROBLEM NO. 240. 231 
(N.¥. ©C.P.A. Examination) 


On January 1 the Fairview Real Estate association was in- 
corporated, the capital subscribed and paid in being $30,000, 
divided intc 50 shares, The association purchased improved 
property for speculative purposes, paying cash $30,000 and 
giving a first mortgage for $60,000 at 6%. 


The association crganizes and intorporates on the same day 
the Fairview club, with 30 proprietary members (being the 
stockholders of the real estate asscciation) and 30 asscciate 
members. whe have no proprietary interest, but enjoy all 
privileges without incurring any of the liabilities. The 
annual dues are $100 a year, paid by all in advance. | 


ime association leases’ to the club the property aforesaid, 
the consideraticn, in lieu of rent, being the payment by the 
Cluo Cf a1, %sume Tor taxes, betterments, interest, fixtures, 
furniture, ete, 


The proprietary members are assessed #300 each, and by a 
subsequent rescluticn cf the association are to receive credit 
therefor, with interest at 6%. Five members fail to pay the 
assessment. 


The asscciation having executed a contract for the sale 
of the property for $110,000, the club disbands at the end of 
tue year. 


The club expenditures for the year were as follows: taxes 
$1,800; interest cn mortgage $3,600; repairs $1,000; improve- 
ments $3,000; furniture and fixtures $2,000; general expenses 
$500; help (sundry employees) $1,600. 


There were house charges against the members, $500, which 
were subsequently collected; and there were payable. bock debts 
of $4,00. A second assessment of $100, called for tc pay off 
the club debts, was paid by the proprietary members of the 
association. 


Frame jcurnal entries, raise and close acccunts on the 
association and the club bocks, and prepare balance sheet and 
revenue acccunt for each. 


Ker. 2-6. 
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PROBLEM NO. 241. 253 
(N.Y. C.P.A. Examination) 


On February 1, 1894, William S. Brown & Co. shippec from 
Worchester,Mass., by the N.Y., N.H. & H.R.R., 500 lbs. of merchan- 
Oise co cry Hoomith, Jacksonville, Fla., rowted by. the N.Y., .. 
N.H. & H. to New York, by the Ocean steamship company to Savannah, 
anc by the Savannah, Fla. & West. to Jacksonville, the Eee BX 
charges to be collectec of consignee. 


On February 10, William S. Brown oe CO... S€iiu Go a. fe Jones, 
the commercial agent of the Ocean steamship company, located in 
Boston, Mass., a check for $37.80 with the request that he change 
billing to prepay the freight on their shipment of February 1, 
to Jacksonville, Fla. Mr.Jones accepted the $37.80, and issued 
a prepaid bill of lading to cover the amount, wiring the New York 
agent of the Ocean steamship company to correct billing accord 
ingly. 


In the meantime , however, the goocs had been receivec from the 
N.Y., N.H. & H., anc forwarded by the steamship company collect, 
and it was impossible to make the correction, 


William S. Brown & Co. forwarded the prepaid bill of Ging: 


which they received from Mr. Jones, to the consignee, who insist- 
ed on the vrotection of the same. 


Explain fully how this transaction should be handled, giving 
in detail the manner in which all the corrections in the various 
accounts should be made, tracing the transaction eh a the 
delivering agent, the claim cepartment, the auditor's office as 
the forwarcing agent, and also covering the collection of th 
money by the proper company from the commercial agent aig cota 


Ref. o~-6. 
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PROBLEM NO. 242. B09 
(N,Y. C.P.A. Examination) 


The New York steamship company issued income debentures for 
$500,000, the ceed of trust providing that an amount equal to 5% 
of the total issue be set aside out of the earnings of the company 

echevyear "ror the retirement of the bonds. 


December 31, 1900, the assets or the company amounted to 
$1,200,000, the capital stock to $500,000, other liabilities 
4700, 000, profits for the year $70,000. 


The company received $30,000 from the government for trans- 
portation of troovs Curing time of war, which amount did not 
appear on the books as an asset, the cost of transporting the 
troops having been charged to profit and lossarcount in prior 
years. 


Explain by journal entries (a) how the recemption fund for 
the retirement of the income debentures should be treated, (bd) 
how the income of $350,000 for transvortation should be treated 
in orcer to show its availability for cistribution among the 
cebenture holcers, without interfering with a correct showing 
of the earnings of the company. 


Ref. 11=4 « 
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PROBLEM NO. 245. 304 
(N.Y. C-P.A. Examination) 


A certain firm decides to transfer its business to a core 
poration and wishes to have its annual net earning capacity based 
on the results of the three years ending December 31, 1901. The 
firm prepares a statement from its books as set forth below and 
calls in a certified public accountant to verify it. On examina- 
tion the accountant finds the statement correct according to the 
books, but in his opinion the amount charged for cepreciation is 
insufficient by $2,000 a year. 


PROFIT AND LOSS ACCOUNT FOR THREE YEARS 








DY, 18°99 1900 1901 

Salaries and commission,....-.,-...2+ $45,327 $ 47,395 $ 51,294 
Wages (other than manufacturing),..-. 5 a ede, 6,824 7,241 
PRCEe a ee a Mt Mist ee win sivic aia a win sae we Dee rata 10,000 10, Q00 11500 
pee 3 Egy apg he gig tee a Neer ee PD Wes reno, 2,500 2,450 
Pes CT ee Feo wo n'e a 0rd a enh ont ele vad elas 1,200 1,500 1,575 
Travelers, <ssecsses aimete Miele ord eee eae 24,296 29,825 S1,ceT 
Per Nien (RF RAPEY POS... ct. cc eee cee es 10,000 10,000 10,000 
Pe ere Gr Si ge FORTE SS ce oe mlae wee ces 1,026 1,074 1,523 
Bei irs ha Re Et a irr i a Os i00 3,276 3,427 
Pra Oeee SEO GORE Yo. e < ne ee ree es 3,274 3,542 3, 764 
Expenses, home office,..ecsecvece OP Peo OVRO 21250 21 /006~ 927,325 
PROrsee  Orhico OFC TCGS oe cw ole weno 1,073 oes 1,304 
BeAr iasta, "konecraly i. aver eer ety sr. oe les 9,463 9,721 10,426 
interest on partners!’ accounts,.....<. 5 oct 5,451 el gate 
ae eer OR at. sue es reels bt rye is 5,601 rad os. 5,948 
WERGNS Aho Horses. i. oi. Seer es oh ee 5,270 5,400 5,591 
PAGCINg US Hier ee Ds oes ales SS. PoJaee eas 3,194 O,eto 3,542 
Sree ite eer ere PES Va Sek see eee Oh es bles Lee? 1,246 W274 
Denatione  evous. POS, Bae Oe | aes Pe ae os. 570 592 613 
BOUTUCCCS gas Soke Sa Foe eis be x Obie selne Operk oyoLo 5,470 
HEY OOP Ces eae ek PRS ee oe ne ee ve CObR 60) 53,741 62,748 

Tatar we. F207 Dass. CHSr eet . $216,417 $228,616 $248,015 

Cr. 

Cross sprorrts Petal yccoscc. oF sea. se $216,417 $288,616 $248,015 





Adjust the profit and loss account so as to show the net 
earning capacity for each of the three years, and draft a suitable 
certificate to accompany the propectus or statement rendered by 
the firm. 


Ref. 12-6, 
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PROBLEM NO. 244 B05 
(N.Y. C.P.A. Examination) 
The following statement comprise the trial balances of a 


business at the beginning and the enc of a fiscal period, together 
with the volume of: the transactions during said period: 


Trial Balance Interim Trial Balance 
January l, Transactions. December 3l, 
) Se Pt, ies eka Bs $24,696 $24,696 $ 1,360 
BS Wereosndiss,¢..ss 5,050 17,665 26,874 ; $ 4,159 
PP CO Sia ee ale 6 4-65 3,110 Zo, LOO! eee 4,016 
Bera R USS faiee ses ae 2,800 505 3,005 
& Crecitors,< ssc. $ 1,575 18,922 19,410 2,063 
6 Loan (Int. pd. 
Bt 4 : 500 1,000 1,500 
7 C8DLials eo. tse cs ss 10,000 10,000 
‘8 Int.anc ciscount, 693 560 3095 
MA HOSE Sa wine ee sien ue 900 900 
LO SRSUPENCS was « 2's Ss 50 50 
Sa OR eY OS ok + «de kts 1,820 1,820 
Pepe UeL SANG . . oo ne S00 900 
ee OY CATE le ols c wk ols 1,705 1,705 
Ae CR OTIS Oi «his » oe bie 1,953 1,533 
15 Drawing, pro- 
DPPLCCGR. ws uc Ste 2,000 © ,000 


$12,075 $12,075 $96,569 $96,569 $17,722 $17,722 


a The sales book shows sales posted to debtors to the amount 
of $25,135. 

b The journal -shows allowances to cebtors for returns of mdse, 
sales $1,015 and claims on creditors for returns of mdse. 
purchases $230, also application of cebtor's balance to 
settle creditor's account in the amount of $9,500, both 
accounts being in the name of the same correspondent. 

e The lecger showsthat the nominal accounts entitled Rent, 
Insurance and Office Salaries contain only cash charges, 
while the nominal accounts entitled Advertising, Cartage, 
and Expense show cash charges in the total amounts of 
$100, 4500, anc. $773 respectively, all other charges there- 
in being by invoice Guly posted to creditors!’ accounts. 

ad The Merchancise account shows cash charges of $610 and cash 
credits of $1,509 for cash purchasesand cash sales re- 
pectively. | 

e The invoice books shows invoices posted to crecitors! ace 
counts to the amount of $19,410. . 


From the foregoing statement of facts write the several ace 


counts Cisplayec in the trial belance, showing the elements composing 


each account stated according to the titles of the accounts comple- 
mentary thereto, 


Ref. 19-3. 
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PROBLEM NO. 345. 


B06 


(N.Y. C.P.A. Examination) 


The books of Robert West, real estate agent, for the year 1906, disclose the following 
opening and closing balances and intervening volume of transactions: 


Er nn nein tem endinen benim siemmennenamanenn nen cenntatetestn a antenna assess ae 


Titles of accounts Balances Dec. 30, 1905 Transactions in 1906 Balances Dec. 31, 1906 


ee Se er Se Neer A een Teen nT C nc cunih nnanmmmememrmmncemnesasienanetmemmsiemirtonuniinmniineaierememintine artim hiner titt 











tlre Ve La me.s £2 760,08 #137,797.638 $135,893.70 $11,664.00 
‘shat heh a: (er eS ee 1,060.00 34,656 .00 34,788.00 928.00 
Rents accrued,.... $ 1,060.00 34,788.00 34,656.00 $ 928,00 
OWENS cb ae Sik 0 Bed 8,500.00 34,610.00 34,788.00 8,678,00 
Pee US saat cen 260.00 Dy vae OO 100,934.00 102,070.00 104.00 6, 209,00 
Trade creditors,.. 444,00 4,841.40 5,007.40 610.00 
POGGs 604 oe 0 6 es Oe 135.00 126.00 
Commissions,...-..-.« 3,118.92 5,1318>9¢ 
DISCOUNTS, essences . 180.00 180.00 
EXPONGOS, . fs 6 hs «ws 1,000.00 1,000.00 
Personal drawings, 2,000.00 2,000.00 
Office furniture,. 500.00 .. 500,00 
Oat Cale «ass ee wal 1,647.08 1,647.08 


$11,580.08 $11,580.08 $350,627.02 $350,627.02 $16,196.00 $16,196.90 


Cee cee 





An analysis of the books afforded further information as follows: 
Tenants were allowed $71 for repairs made by them, which sum was applied on account of 


rent and charged to owners. ; 
Owners were charged for commissions on collections $869.70, trade creditors bills for 


repairs $3,566 and insurance $52. 
Clients were charged, insurance $668, coal $906, fees §120, commissions on sales $1,004. 
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Trade creditors presented bills for office supplies $50, 
insurance written 9576, coal $815.40; they were allowed $180 for 
discount on settlements made. 


Commission 
coal orders wer 
Suppiies Accoun 


on sales, collections, insurance written, and 
closed into the general commission account, and 
vas transferred to Expense. 


cr Oa 


i The cash transactions were as follows: Receipts - tenants, 
$34,717, clients $102,070, commission on sales $1,010.62 Payments - 
omners 930,051.30, clients $98,231, trade creditors $4,661.40, 
personal drawings $2,000, Expense $950. 


Prepare an ARTICULATION STATEMENT, showing in each account 
the several elements of debit and credit and giving each element 
the title of the Articulating account where in the contra credit 
or charge appears. 

Ref. slel 
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PROBLEM NO. 246. 398 
(N.Y. C.P.A. Examination) 


On July 9, 1907, Smash, Slump & Company, bankers, buy from the 
Atlantic Ocean Bridge Company its first 5% 50-year gold bonds 
dated july 1, 1907, interest payable semi-annually, amounting to 
$10,000,006 at 90% and interest, with a bonus of 50% in common 
stock of the Atlantic Ocean Bridge Company. 

Gn the same date the bankers form a syndicate for one year to 
take the bonds at 92-1/2% and interest with the common stock as a 
bonus, They make no charge for expenses. The syndicate is formed 
as roilows: 


Jones & Company take $1,750,000 as a participation 
Smith Brothers é 6,000,000 
Reader & Company ‘ 1,250,000 . 
Smash,Slump & Company ” 1,000,000 . 


On the same date the bankers pay the Atlantic Ocean Bridge 
Company the total amount cve it for the $10,000,000 of bonds, and 
carry the syndicate, the members of which make no payments to the 
bankers. 

On February 1, 1908, $6,000,000 of bonds are sold on the stock 
exchange at an average price of 95% less.1/8% commission. On April 
1,1908, $1,000,000 of bones are sold on the stock exchange at an 
average price of 94% less 1/8% commission. 

{ 
Prepare statements, as follows, showing the banker's and 


participants’ accounts as they should appear on the banters! books 
at the close of the syndicate: 


a Statement showing the bankers! account for the purchase of 


the securities including transfers to syndicate account 
anc vrorit thereon, 


b Statement of each of the syndicate menber's accounts as they 
should appear on the books of the banvers, July 9,1908. 


c¢ Statements showing te transactions anc orofit and loss on the 
the bankers! own participation account, assuming that the 
bonds are sélling at 92-1/2%. 


In making up these statements, no account neec be taken of the 
coupons paic by the Atlantic Ocean bridge Company, nor of any in- 
terest charges by the bankers to the participants! accounts or to 
its own participation account, as it may be assumed that the cash 
received for the coupons by the bankers! will be sufficient to re- 
imburse them for their advances to July 9, 1908. 


Ref, e4~1, 
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PROBLEM NO, 247. B49 
(N.¥. C.P.A. Examination) 


A certified public accountant is engaged by a manufacturer of 
lumber to cevise and install a system of accounts that will make 
provision for proper monthly balance sheets and for statements 
of income and profit and loss.. Among the many things to be pro- 
viced ror the certified public accountant is confronted with a 
Situation that grows out of the custom to sell on terms of 60 
days, and at prices f. o. b., to destination, without prepayment 
on the carrier's charges. The following items illustrate con- 
ditions disclosed during the first three months in which the 
system is in operation, viz.: 


Shipment invoiced in January at $192; carrier's charges 
estimated at $47; carrier's receipted freight bill remitted by 
vendee in March for $50. 


Shipment invoiced- in January at $240; carrier's charges es- 
timated at $65; carrier's receipted freight bill remitted by 
vendee in March for $60, 


Show whet provision should have been made by the certified 
public accountant for recording these items and how he should 
have converted them into journal entries during the course of 
his installation of the system. In other words, disregarding any 
classification of the sales, illustrate proper records in 
columnar form for the recording of a large number of these trans- 
actions, enter therein the items given above, total the colums 
for the respective months and make journal entries to carry such 


totals to ledger accounts necessary and proper for accomplishing 
the cesired end. , 


Ref. 2666 
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PROBLEM NO. e248, B40 
(N.Y. C.P.A. Examination) 
Acting through an agent and trustee, a syndicate acquires the 
following assets of two corporations as valued by appraisement 


and examination: 


B. Z. CO. Re de CO. 


STAR a deg ci aie e cue AS s scenes weeeeee $1,500,000 $1,000,000 
BM LAs Cos cu oon weds eo ah case ere 700,000 800 , 000 
Peete SC ee ing Cull i tag. . pe cos end ae ea 100,000 150,000 
Mill structures and SOU A DMI wg o aiele ime bie aye 200 , O00 250 , 000 
ee Tp an weer onal 0 ess bse 20,000 50,000 
LBeat ee ce It i ioe Tae ee elec ‘ahaa 100,000 200 , 000 
a ee ee er a ee Rel cB gitix we 230,000 520 , 000 
OO i ert Le PS TEL a a wo ulin ohio enn 40,000 50,000 


EEE 9 SoA alte a RTA i AU Me RAT ED ne ea 110,000 220 , 000 
$5,000,000 $3,000,000 


This syndicate organizes “Iumber Company,” and sells thereto 
all of the above property and accounts, excepting the timber 
lancs. The syncicate also makes a stumpage contract with the 
company, conveying the right at stipulated prices per M feet to 
remove from such lands all of the milling timber. The syndicate 
agrees to receive as consideration $1,500,000 of Lumber Company's 
preferred stock and $3,000,000 of its common stock. 


The syndicate also organizes "Land Company," and sells thereto 
the timber lancs and the stumpage contract made with Lumber Com- 
pany, and agrees to receive as consideration $1,500,000 of Land 
Company's first mortgage bonds, and $1,400,000 of its capital 
stock. 


In organizing these companies the snydicate paid into the 
treasury of Lumber Compeny $500,000 in cash for a like amount of 
its common stock and into the treasury of Land Company $100,000 
in cash for a like amount of its capital stock. 


Prepare a balance sheet of each company, giving effect to 
the organization transactions and to the purchases made by each 
from the syndicate. 

Ref. 27-6, 
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PROBLEM NO. 349 241 
(NVY. O.P.A. Examination) 


The Homes Realty Company was organized January 1, 1906, to 
own and sell suburban lots, and is operated by a manager under 
an agreement of which the following is a digest: 


The company is to furnish and maintain offices at New York 
and at the site of the Company's property in the suburbs of 
Philadelphia, and also to pay salaries of clerks and salesmen. 
The manager is to receive 3% commission on the sales. 


The property is to be reappraised at the beginning of each 
year, by adding to the account 4% on the book figure of the 
property unsold at the beginning of the preceding year, and by 
adding the amount of any losses which may have occurred in the 
preceding year, such additions for losses to be canceled in sub- 
sequent years if they are made up by profits. The figures so 
added shall be prorated over the remaining lots for sale, and the 
pyres is bound not to sell any property at less than the book 

igure. 


The books have been kept for two years without adjusting 
and closing entries and the accounts show the following figures 
at December 31, 1907: 


Property account (original purchases of 1,000 lots of 


POU PU OS Pergrcek cs oareeecdacteesd bdewnwies haeake a $400,000.00 
Gewe as “SUNGky es oe Perce cde Cede ee ee PSPs ee eee eS 400 , 000.00 
BOW SOL Ol FOS SRSA G EE EL EE PCR OREM CD ONE aH 3,085.00 
Puisadeiphia office expense, «cscs eedads Seeterverrees 5,178.32 
be TL Be ELA ot) Pewee fat a eee aa ee 17,500.00 
Sg PM LOGe DOL gee had SET SRR TEASE CEG OC SPEC EH 8 111,425.00 
Deposits on account of sales not yet closed,,...... P 315.00 
Mortgage held on property SO1d,..ccceesseeeerecwsces 38,000.00 
eh gs Mee ye ee EP ee eee eee ee ree ee ee eee 49,096.43 
Creditors! accounts (for office supplies),.......... 643.75 
Interest on mortgages received, access eccsccssseececs 576.00 


There is also an amount of $125.00 interest due and not re- 
ceived, and $235.00 accrued interest on mortgages at Dec. 31, 1907. 
These figures for expenses and sales appear up to Dec. 31, 

1906: 


New York office expense,........-+-- ae a ae a aire 1,435.00 
Philadelphia office expense, ..- 6. cere eecresecancervces 3,647.83 
BU MMEIeGEOl, GALESMCH PO ee le sw cc e canna te sere eeans 8,500.00 
Sales, 60 lots for, seer. seereeesee iia wie yt Pr ae ee . 39,000.00 


Prepare a detailed exhibit of operations, also palance. sheet 
as at the beginning of the third year, with exhibit of the pro- 
perty account. 
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PROBLEM NO. 350. 2428 
N.Y. C.P.A. Examination) 
The following balances are taken from the books of the 


Roberts Be ee Co. of New York City, on the 3lst of 
December 1210; 


Beveovery of: finished codes flan wy] )ytestetasieyidies + << 0 $ 3,684.57 
Peren lorry) Clr ran materinkewivan. Lp calsnaiaie, Deu Dee $353592-.70 
Purchases of raw materials,......... iMesh, Sasleiwes 62,519.85 
PELL OGs < wees a ein eisai a hte ee. & ae eS ae eee rarer ee 2a B17 , 387.42 
Tie, Sy Hee R ees tate Dulas oes os gO wate oe 109,317.88 
SRGUs Va aerca ln otel Giete 4k Ck wl a0 a Ree ere ate ease Wado cm) ine ate eae 19,500.00 
Discounts received. ere gee lates Es ae me aaa PR aoe eR 375.60 
Sane ee TO SEE EEE El gansta oes nhl wan ww alan 'n eee elle 186.36 
Fe EE ATR Te gs wa ew ed be Wis és tin a eins a's a's 8 5h 8 nm 8,710.64 
Light and heat for office, .... sates tet ele ida aos a olen ata 168 .00 
ee Ek a a a te ay oe eae ee 1,090.00 
ee Uae are ae Tie oe eaeicg Seatatnta eat ats Perea nla ath a nt na ae en 8,017.00 
Factory expense, ee ee ee ata ae ee Gta d oes aie eo 3,270.00 
eR Oe ier icles sae ROY ols wR A oe lke n wp Owe Os 5,289.00 
BO Cee OO OR eee et oa es PS RG ok Re 1,050.00 
General insurance,..... My ae DOH A Rae a oR a ae eee Ley 750.00 
Te SEE ok Enc rie ee ae Gear eae a 13,350.00 
OU 1 eh cttaly sieligte triiate wiaistwinrs Lo ee Cts See Ce Mee ne ee 3,600.00 
POMEL OTIDy dwn s da 9\4 0.0 & «wie AA BOR Sa eA a a 7,643.00 
87 Se ATS Ps 2). a gen eee (YS BARE Pree Ee eR Oo 9,700.00 
Balesren’s salaries,.....s. Dale aivk die on alent ee ie aw 4. yd . 8,930.00 
BECO T es TOM LOBNO Ls seas es os Oe. ene tte en eins & irate se 440.00 
RE ees ae a ae ale wn eWeek UN < Oe ak os se ps wwe oso 228,000.00 
VLSCOUNL LORS oils ekistealcs ae GOS wen nyse ale ih ake 2a. , ~ 130.00 
Notes receivable,..... Baio Shoad, idives eee wine Fes ce lec hict anaes 130,000.00 
MOGGM SeGetVACLG, CLEGOUNTEK, «case see es tees sv minens -. 8,000.00 
BOUGE DRVADIE, «<seceseusves Grea ca a a sles a erate a wae «ee 19,500.00 
ES he ee a eee : 101,026, 00 
AGGOunte Teyadle, «<<e<.ss 05 eas he ae fag oe aie eee Ae 30,020.00 
OFS i 6e FULTGILULE , s «wa o0 6s Fer yt a= eee Peep esis are eo 1,100.00 
Bales ie yt oo Ee 9 os 00 6 4a owe a Oe cer eee eee ness 1,950.00 
RPC YE (Terns Rian wi we a lela levies. e 0 W $a ale os es 1,825.00 
SEAS OS Pere ast og k Ges bik eae vale a eo be es © ew Ge 8 26, 467.00 
OS Ee, ee ee ee ee 276.00 
ete EC) ca wee e as wae tas se won ewes EE oe ie ae are 200,000.00 
Reserve for depreciations,....... eer eM ee has 3,206.98 
Reserve for bad debts, ..-esecsess PE HA aio eee 5,737 -00 
Freight and cartage inward,.......--cssessseaee naeeer 727% «O00 
EO a ES or ea ie sa 3,750.00 
Horses, wagons and harnesses,......- St tiewensesewess , 8, 500,00 
Postage and ExXpresSage, -.ccvsesacess ER ad ace wie 8, « 1,350.00 
superintendence, -.-sreesses Re a Ec 3,500.00 
gow cg’ a ie wed nok Sow bse win ee bie Ona 'e e's ae 350 .00 
Ren dt Olen 's ne aisle So.e 6, ¢ 0 wi siartes “ge A) 2 10,000.00 
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Stationery and printing, 


ei A ie ig RS A pels: 2S" aR eng es aoe 1,080.00 
i ee a BL ee tigka ae, Be oe Ee ee eee 8,630.00 
Surplus 8 haa Replies re oa aay Sel ty coe oo G8 o> hy, “Feng 63,753.00 


a Prepare from the above a trial balance arranged in 
Systematic order, so as to facilitate. the preparation 

of financial or business statements. 

Draft journal entries for closing the books. 

Certify your.results by a balance sheet. 


7 


Q 


The following items are to be taken into consideration: 


Inventories | 
Rewomateri alsa, «os. maar Eadie yk w= Bo le wnt « $16,250 
PIMIGHGA COOGS, ++... 102s UP Pe Pe ee ee 9,386 
DOORS of crewla evens GUNES A Dic ial a Ak a <n erin wie: sees 38,000. 
OF dae Sarid. ta, Sleek OW oy aa ll ataelianabitititin. ate ia aneatel 1,000 
Pusniture. and Fixtures, «xs. ss> - inte nies airs Teac < 4,000 
otationery and printing, ...-.ee-caseres sel ates, oblate 300 





Allow for depreciations: on machinery 5%, on horses, wagons, 
and harnesses 10%. | 


Reserve for bad debts 3% on accounts receivable only. 


The item of rent $19,500 is to be apportioned as follows: 
53% for factory, 32% for salesrooms and 25% for office. 


The item of super rintendence $3,500 is to be divided 3/5 to 
factory and 3/5 to general expense. 


Ref. 32-1 
164 





a 
eu ; es ea hk a werk ee oe oe ae = eee een ee 
S & y 























oe i aig wei Che Se ee 





Boncerze comeled Letrt # oveds odd bee 

noiteteset: odt otsdifics? of as 98 tabte | oftse 
.atasastats avantend to Lsfomaatt 

»eiood edt aniaots unt eelrine Posvcsners-g pier 

teede soarlad 2 yd ad ivess. a Ey 


Cas se ME ee 
Biate i? _eepeeer eee eevee eeee+r eae eer” ste re gers gaDOlG bea ii 


i) aa 4 

Wie ete oo ond tes ao ue Se: crim eco a otal ec ee ee 
ish 34 = Pe 

cae So gay ies baw iewaewe te oe nes sotti 


JOS 4 EI 
taba bh daieeennon oheae 64 <a sadist 


.enogey .(esercd mo anc yoenidegsa Be: ranoktelconieb x08 ‘ 
, OL © 


eee 


{devieoet etasoos re PE stab bed ot orseuant 





ratoffot as hips ces ed ot at 00c,er3 tex. te mett 
.ooftto rot 288 Bas smootestse 10% RSS 01 sipeesene 
ape 


i 





‘ot 2\8 bebivih od ot ef 008,28 conebaetnizeque 10 tee. 
.penegre fsronen ot als, 





PROBLEM NO. 251. 344 
(N.Y. C.P.A. Examination: 


The Candidate Manufacturing Company of Long Island City, 
N.Y. has an authorized capital stock of $1,000,000, divided into 
shares of common stock of $100 each, of which $500,000 has been 
issued and is outstanding December 31, 1911. The bonded in- 
debtedness of the Company amounts to $200,000. The issue is se- 
cured by a mortgage on the property, plant and equipment. The 
other indebtedness of the Company amounts to $723,500. The books 
were closed December $1, 1911. 


The following gives the analysis of the profit and loss for 
the calendar year 1911: 


PROFIT AND LOSS 


Purchases (returns and Sales (returns and al- 
allowances deducted) $150,000.00 lowances deducted) $341,280.00 
Freight, cartage in,.. 600.06 Premium on bonds 
Productive labor,..... 53,200.00 (s0ld during the 
Factory overhead,..... Se PERS fo ge claie oie. ce mee 1,000.00 
Repairs to machinery Dividends on stocks of 
and tools, .......... 1,175.00 other companies,....- 38,500.00 
Net decreases of in- Interest on notes and 
Ventories,......+-.. 12,000.90 accounts receivable, 690.00 
Freight and cartage Interest on bank bal- 
out 780.30 ance 213.285 
Salaries of Ssalesmen,. 8,000. 00 Sundry small sales of 
Commissions, salesmen, Spaee=VY (materialiasssecesss A 65.50 
BOWE EIG ING eo wo as a 5,000.00 


Other selling expenses 1,500.00 
General and administra 

tion expenses,...... 39,600.90 
ERR as ol tel 8-8 eke we Pe 8,830.00 
Interest on bonds,.... 9,500.00 
Interest on other in- 

debtedness,«...1+s. ‘ $10.00 
Reserve for deprecia~ 

tion of plant and 

Rr ING G cs ais xe * eee 3,000.90 
Reserve for deprecia- 

tion of machinery 


gS Ca 3,500.00 
Pe LOS Bin «a's 0 x0 4.0% 25,659 .45 


A 


5345, 748.75 amas 748.75 





Ste Se nntenmice 
The inventory at 1/1 The inventory at 12/31, 
TOV ide te. oe OSs Bats UES SO Yana #_23,609.00 
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, You are asked by the Company to prepare a report to the 
Commissioner of Internal Revenue, to be sworn to by the president 
of the Company, in accordance with the provisions of the United 
States Corporation Tax Law of August 5, 1909! 


Submit-the statement and the working papers ee the 
‘items included in each group. 
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PROBLEM NO. 3852. B46 








CO 
H 
= (N.Y. C.P.A, Examination) 
THE TURNWELL TRADING Co. 
Cash Cash 
receipts Credited disburse~ Charged 
Trial from to profit Triad ments to profit 
balance Jan. 1, and loss balance from Jan. and loss 
Jan. 1, to June June 30, Jan.1l, 1, to June June 3Q, 
2710 30,1910 1910 1910 wOy 20.0 1910 
Land and buildings,..- $30,000 | Mortgage payable,... $18,000 ¢ 3,500 
Horse,wagons & harness 5,000 | Accounts payable,... 9,000 23,500 
Investment,bonds...... 10,000 Interest on mortgage 150 «$ 210 
Inventory, mdse€.,...+- 11,000 Salaries of salesmen, 1,500 Leora 
Stable supplies,...... 150 SUrpTe po an sis tees ek gO 
ae ee eee ee 1? , 500 Capital stock,;,.... 50,000 
Accounts receivable,.. 14,800 $36,000 _ PUTCHABES, «us swbee es 230,000 
Interest on investment | 400 § 490 Freight, .«esseeesees 425 425 
Increase of inv., mdse 500 Stable supplics,.... 300 235 
Capital stock,..+....-. 5, 000 Advertising, ....+.6. 50 50 
Interest on bank bal.. 80 : 80 Administration, ex- 
BLOG ss s0 546s oF te kis cb 58,500 penses | 6,500 6,500 
Horse, wagons and ; 
HALNESSgccseseveee 500 
"ge ,450 $41,480 £39,570 $88,450 $35,185 &28,995 


Prepare a statement showing amount of ledger assets as of January 1, 1910; add to this 
statement the increase of capital stock and the income of the period; deduct from the state- 
ment the disbursements of the period, concluding with a balance sheet showing total assets 


as of June 30, 1910 


e Oo~5 
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PROBLEM NO. 253. B47 
(N.Y. C.P.A. Examination) 


The Cambria Company is engaged in the manufacture and the 
sale of millinery. It buys and sells, in addition, gowns, veil- 
ings, laces, furs and novelties. Its factory, salesrooms and 
offices are located in one building, 


Ail its sales are made by salesmen or saleswomen either in 
the salesroom or on the road. Millinery is sold at retail and 
wholesale, while the other classes of merchandise are sold at 
retail only. All retail sales are recorded by means of sales 
tickets mumberec consecutively and used as a direct medium of 
posting. 


Fholesale sales are made on credit only, while retail sales 
are partly on credit and partly for cash. 


The firm desires to obtain accurate results of operation 
regardless of overhead expenses of each class of goods. 


It also desires a form of retail ledger that would reduce 
the considerable labor entailed heretofore at the first of each 
month, due to the fact that the monthly statements give details 
of sales to customers. 


(a) Prepare proper form and ruling of a sales summary to 
take care of the retail sales only. 


(o) Prepare proper form and ruling of a retail customers? 
ledger, to comply with the requirements mentioned above. 


(c) Give instructions for the operation of two books. 


Ref. 34-1] 
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PROBLEM NO. 254. 
(N.Y. O.P.A. Examination) 


Prepare a plan of a depositor's ledger for a trust company 
that allows 3% interest on daily balances. Incorporate in this 
plan the following particulars exemplifying X's account. 


: Deposits - July 1, 1911, £5,000. October 1, $50. Nov. 1, 
yoO. April 1, 19128, $50. May 1, $60. July 1, $4,807.78. July 
1, $2,045. August 1, $100. Nov. 1, $120. , 


Withdrawals - July 1, 1911, $4,245. July 1, 1912, $7,103.30. 
Ref... 35-0 | | 


PROBLEM NO. @56. 
Sry eee eae Examination) 


The Cinema Company, leasing moving picture machines for 
theaters, has 1,000 machines in operation. On January 1, 1915, 
the company decides to increase the number of its machines 80%, 
and places an order with the manufacturers of the machines, who 
agree to complete and deliver the new machines in equal quarterly 
instalments. The company arranges to borrow $60,000, by the sale 
of five-year 6% notes, it being agreed that a sum equal to 20% 
of the total issue shall be set aside annually out of the profits 
of the company for the redemption of such notes. The average 
annual cost for maintenance was found to be $120 per machine, 
and $24,880 was estimated for other expenses. 


What annual charge per machine wonld the company have to , 
- make in order to meet its obligations and pay a dividend of 10% 
on $200,000 of its capital stock? 


Ref. 38-4 
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PROBLEM NO. 3256. 
(NeY. C.PeAe Examination) 


The office of a firm of traders, doing business in San 
Francisco, was destroyed by an earthquake. The books of account, 
which had been fully posted, were badly damaged. The following 
ledger accounts were found to be legible: 


Purchases, net 969,000; discounts lost, $640; discounts 
gained, $3,450; sales, $54,000; bills receivable, $33,000. Inquiry 
at the bank disclosed a balance on deposit, $129,000. Bills re- 
céivable amounting to $45,000 had been discounted at the bank. An 
audit of the checks paid by bank showed that $99,000 had been paid 
creditors (including $60,000 notes payable). A balance sheet pre-. 
pared at the last closing of the books was produced, containing 
the following items: 


Cash, $60,000; accounts receivable, $126,000; loans receivable 
£24,000; real estate, $90,000; notes receivable, $78,000; capital, 
$318,000; notes payable, $60,000. 


Prepare a trial balance supplying the missing accounts. 
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PROBLEM NO. 257. 250 
(N.Y. C.P.A. Examination) 


TRIAL BALANCE OF THE GENERAL LEDGER OF JOHN DOE, 
CIVIL ENGINEER, AT DECEMBER 31, 1911. 


ce 6, | kar $10,572.44 Manhattan Construc- 
Furniture and fix- Wenests ic vee. & 5,000.00 
aeeod. +. eee 1,054.68 Report #1 Swanee 
Real estate (Ruther- Creek Railroad,. 5,300.00 
Ferd Homey oe... 6,000.00 Report #2 Englewood 
Investments in NERC TVOLY 2 e's >. 5 4,500.00 
Wome Se Be oc ote 15,457.50 Report #3 Long Acre 
Investments in Lf berg: tog Pee : 3,200.00 
Leche tal peas a mae ee 3,000.00 Conn. Tramways Co., gS wt Pet 
Missouri Pacific Earnings = consult- 
Margin Account,.. 13,000.00 BE alo eel SE See 3,000.00 
Accounts receivable 15,361.33 Report fees,....... 16,000.00 
General expense, ... 9,800.00 Sharp & Company, 
BRC OCG wes 6 56s > 2 1,060.00 DPOKCTS, «262 2. + 11,310.00 
Stocks and bonds,.. 4,300.00 
aera tie Cte Bile aS Se Shae oo ees 21,745.94 
$75,305.94 $75,305.94 


Analyses: 


General expense - salaries; John Doe $6,000, other salaries 
$1,800; rent $1,000; advertising $600; cables and telegrams $90; 
stationery and printing $110; other expenses $300. 


Interest - debited with £1,300 charged by Sharp & Co., brokers 
on margin account; reduced by dividends of $390, credited by Sharp 
& Co. on margin account. Balance on loans since repaid. 


Manhatten Construction Co. -— represents consulting fees re- 
ceived during the year 1911, the contract running from month to 
month, with no expense to John Doe. 


Reports 1-3 - are completed and delivered. Account contains 
fees, less expenses. 

Connecticut Tramways Co. — represent $2,000, received Nov. 
1, 1911 and expenses $50; according to terms of contract, John Doe 
is to act as consulting engineer for 10 months and to receive al- 
together $5,000. 


Report fees - fees received under contract for report. 
9,000 received on contracte on which no work has been done; 
balance is earned. 

Stock and bonds - are sold. Account represents balance. 

164 





























ee Oke ee ee ee 
oag ToS .O” MEIGOAF 
:  (rottantowed .A.T.9 <P) age 


700 WHOL YO AINSI JARINZD THT FO FowagAG JATAT 
fer £8 PIIMIOTC TA .TTIMIONT JEVID 


= ss sousteno0 metésdnsl 36.992 .073 ces Te ee Tenth ee 
OUs000,2 $. svi. ive oop gee ) “xi? Ree ott tc coe oe 
sonsve fa txroqgeH 88.4c0.f +s ob, ae EL 


00.008,2 - beotlish aAsexd ~713isum) siatce Lsof 1g 





boowefsad St troqgef 60.000.3 ~.... Comat Se6E 5 
3.000. 0 “pele .siovressi as atvantsevel 
| er0A gaol &% SroqgeT O8@.98S,20 .:....2:. ,sisosa 
00.003, ss cae cag Queuehd | , gt adnomteeval — 
00.022,f£ ,.00 sysmnesT .anod 00.000,5 ..... +15: ,ebaod) 
-tivemoo + egriazsit oitios® fxyosela 
OO.000.8 “ein eogenuan swat . 00.000,tf ...t#nuoood migzsi 
00,000.88 “| «tteeke «3902 Sroqgest St. l[5e,ci eldevisost etawoooA © 
«Vasqnod $ qred2 00.008,@ ...,eameqxe Ieten8D 
GO.Ofe ££ esse coes gOtOSOCd OO.00R. £2 SS eee -,testesar 
00.002,5 «-,8bnod Das aztooet2 ; ‘on ae. 
La ae * ees - fas iqsd a 
d2.208 8 ) $E. 208,273 | <i 7 
5 roseylsma 


esitsles szedto .900,33 sod asiol ,eeirel[es < eenenxe LatensD ' 4 
(CES saeryslet bus seldeo (008) gatetstevds 000,19 taet {008,f§ 
-OOS$ eseneqxe zedte 7OL53 gnigaiig bas yrssoitsse 


eredotd. ..09 & gusd2 yd begrsdo O0€.I3 d?ive betidsh < teeresal Fr 

trsdi yd betibers .OC&% to ebaebivib yd beoubez jtaycoss aiatem so 
-bleqer sorte snsol go sonsl{s@ .tmyosos aigrsm mo .00 S 

Se 

“or Gost gaitivenos atmezetqer - -00 mottowstenod nettsdnsM 

of demom mort gainasri gesttnes add ,IICL xesy ont gaiizt bevieo 
«800 ado of ssmeqxe om dtivr .ftsom 

atistao® tayvoooA .berevifeb bas betefqmoo ere ~ Sef atsoqeh 

_e@Sereqzs esol .3esk 

«vO bevieset 000,89 dmeserqez = .90 eysrmerT tyoticeamed 
900 micl ,fosit#moo te sats? oF gaibiosos ;0&2 seansaxs bane [Ler oN 
“fs svisoor of Dus sotaom Of xot teeagnne gnitlvecoo 8s tos of ak 

2000.22 redtsg0F 


-T10qJer rol teosttn]es tebay bevioost 999i ~ eset sxcqet * 
19006 mead asd dior on doi so atssxztaco ao bevisaer 000.8% 
ae -Sentse ef someled 


-soasled efmoeezqex sayooca _+bfoe ete - sbaod bas soot 
sG | aot > + <a 6 


Bol 


Additional facts - dividends on stocks received during the 
year amount to $1,985, of which $1,000 was applied to the 
account Investment Stocks, and 8085 was applied to stocks and 
bonds sold. ~ 


Prepare (a) balance sheet at December 31, 1911 with your 
certificate attached, (b) income statement showing John Doe's 
trus earning power as a civil engineer. 


PROBLEM NO. 258. 
(N.Y. C.P.A. Examination) 


The Sea Side Bank having 9,000 depositor's accounts, on 
which the bank allows 3% interest on daily balance, requires 4 
form for its depositors! ledger that will enable the bank 
officers to ascertain accurately and quickly the depositors’ 
balance including the accrued interest. 


The following Items are to be incorporated in the form 
Submitted: 


Deposits, July 1, $5,000, October 1, $50, November 1, $60. 

Withdrawals, July 1, $4,245. 

Submit the form and calculate the interest to meet the 
requirements as of January 1, following. 


Ref. 42-5 
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PROBLEM NO. 259. 


(N.Y. C.P.A. Examination) 


The directors of a manufacturing company submit the follow— 
ing trial balance to an accountant, requesting that he inform 
them as to what percentage of dividend they may safely declare 
out. of the year's net income: 


TRIAL BALANCE 


Pes.  ehtete oo. be... § 94 


Plant and machinery,.. 


» 000 
80,000 


Patents and goodwill, ..160,000 


Inventory December 31, 1916, $53,000. 


Inventory, Jan.1,.1916 58,000 

3) Sacer: 112) ne ae 165, 000 
[ON Sa 5 a as a ee 176,000 
ROG, wis NIN Cls Se ee SO See 13,000 
Halaries, general,.... 22,000 
Salaries, management,. 10,000 
eoeuronce.j 2. Fs eS OM me er eg 
Ae edie awe ene Soe 8 2,000 
Claims and allowances, 123,500 
Prepaid freight (in- 

cluded in invoice 

rake es SS ee 3,000 
Interest and discount, i, OU 
ER 3 ON are 16,000 ~ 
tvwvectmente) pe Os 51,000 
Miscellaneous ex- 

TPS Se iat s Sa ee 8,600 
Accounts,receivable,.. 84,000 
WEI cit, Jane 2, WIG, B, 000 

6939 ,350 


DECEMBER 41, 1916 


Caerteal stociy cs wks eo ss €422,000 
ee a ge eee ana 438,350 
Accounts payable,......- 20, 000 
Notes payable,.........- Vy ODS 
Dividends on stocks ; 
oh e4 Les) REPO Re OP EGE 3, 000 
SUG Presa a Sie a ia ete oe a a 4,000 


8939, 350 


Four employees, A, B, 


C, and D, receive as additional salaries the following percent- 


ages of the earnings measured by the net income: 


C 6-1/4% and D 6-1/4%. 


Ref. 43-1 


A 25%, B 12-1/3% 


Furnish the required information together | 
With a financial statement and an income account. 
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PROBLEM NO. 260. 


(N.Y. C.P.A. Examination) 


A firm of bankers dealing exclusively in public utility 
bonds want a convenient for of statement that will enable them 
to tell at a glance the number of bonds to be accounted for by 
the cashier and the gross profits on sales of bonds. Draft such 
meavrm Lor the bond blotter. 


Ref. 43-3 


PROBLEM NO. 2361. 
(N.Y. C.P.A. Examination) 


A manufacturing corporation, requiring additional capital, 
presents to a firm of bankers the statement given below, with the 
request that the bankers underwrite the proposed new capital 
stock. The corporation has secured a war contract from the 
government, which is expected to yield very large profits. Capital 
is required to increase the size of the plant, as well as the work- 
ing force of highly skilled employees. Analyze the statement for. 


the banker and comment briefly on it from the accountant's stand-—. 
point. | . 


JULY 31, 1917 


Beam eGtate? fo) .60.3 de. 9081 ¢ # 90,000 : | 
Capital Metco, Syorir. vs weny! | $100,000. - 
PACU LBEY ye tun CPC ON Paw nes was 10,000 . tee 
Advances on contracts,....... 50,000 
Publ Ginpe go 2k Es oe. OOS. Se 40,000 
AceCtn tal Gavabie 5. 509 150056. . 43,000 
MOLE AL PROCEBAG Ss. ele o. OX 10, 500 ee. 
Str clude ave. Or. SUS. 160d. 92m 6,500 . 
Materials and supplies,...... 8 , OOO 

eRe ie te ied Sige Sh eae or Saray ete os re uD 

GOosw Hr] SOCse .S 7s. Seva Ss Ss 30,000 

Deferred charges, -2.00. ‘awe a 2,100 

Accounts receivable, ........- SG 06 BOO. Cro asary v: 


$198,300 $198,300 


Ref. 44-2 
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PROBLEM NO. 262. 


(N.Y. C.P.A. Examination) 


R & Company and S & Company, two large umber dealers, 
organized a syndicate with a view to a consolidation of their 
lumber interest. The books of the two corporations were ex- 
amined and all assets valued by appraisement, showing the follow- 
ing result: 


R & COMPANY S & COMPANY 


STA a a en charg x ugh. nj case,» a's $1,500,000 $1,000,000 
Phe le foe Te: 0 1a ye a a 700 ,000 800 ,O00 
Trams and logging outfits,...... 100, 000 150,000 
Mill structures and equipment,.. 200, 000 250 , 000 
Materials and supplies,........- 20,000 30, 000 
EOC eeL Ah COIN olaeio mein ni Wie a lx wie 100, 000 200 , 000 
Sawed lumber in sheds,.......+.-.. 230, 000 330,000 
Bilis and notes receivabie,..... 40,000 30,000 
to5 aa: AM Cols 010) + a: are 110 ,000 330, 000 


$3,000,000 $3,000,000 


The syndicate organized the Upland Lumber Company and sold 
to this new company all of the above property and accounts, ex- 
cepting the title to the land. The syndicate also entered into 
a contract with the new lumber company, conveying the right to 
' cut and remove all standing timber, on a stumpage basis. The 
syndicate agreed to accept as its consideration for such.sale 
$3,000,000 of the Upland Lumber Company's preferred stock, and 
3,000,000 of its common stock. 


The syndicate aiso organized the Hilltop Land Company, and 
sold to this new company all the lands, as well as the stumpage 
contract made with the Upland Lumber Company, receiving as its 
‘consideration $1,500,000 of the land company's first mortgage 
bonds and <.1,000,000 of its capital stock. 


In organizing these two companies the syndicate paid into 
the treasury of the lumber company $500,000 in cash, for an 
equal amount of common stock, at par, and into the treasury of 
the land company $500,000 for a like amount of its capital stock, 
at par. 

Prepare a balance sheet of each company, giving effect to 
the organization transactions and to the purchases made by each 
company from the syndicate. 


Ref. 44-5 
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PROBLEM NO. 265. 


(N.Y. C.P.A. Examination) 


A fire insurance company began business with a capital of 
400,000 and a surplus of $400,000 paid in eae At the end of 
en year its books show the folloving: 


Inc gross premiums ~707,135.84, less reinsurance re- 
pates ae pie premiums | “94,971, PY fe interest on mortgage loans, 
received in cash ,6,8035.65 and interest accrued and due wl,049.87;3 
interest on collate ral loans, received in cash $1,014.44 and 
accrued and due 4,328. 983 interest on bonds and dividends on 
stock, received in cash {16,841.65 and accrued and due $186; profit 
on sale of assets *4°304.52, 


Outgo: gross amount raid for losses $115,048.22, less serach 9 

ci4, 900; gross claims for losses in process of adjustment 

woos eee 85; gross clains for losses resisted £8,618.50; less due 
and accrued for reinsurance (11,412.71; commissions | or brokerage 
paid in cash $133,544.19, and due or 40 become due 59,519.24; 
Salaries, fees end all other cherges of officers, Gterks and other 
employees paid [24,755.68; rents paid $4,224.93; taxes, licenses, 
insurance department fees paid °9,764. eid all other expenses paid 
$20,830. 12; due and accrued exrenses $621.29; due and accrued 
return premiums $9,597.36; due and accrued reinsurance premiums 
€6,855.48. The market value of securities owed was $30,625 less 
than their cost. 


The rises or foxce-at the end of the year carried premiums 
of $580,867.07, of which sum $494,747.65 was the ,egeregate of 
_ premiums on risks running one year or less, and $156,119.42 was 
the aggregate on risks running | more than one year, the unearned 
premiums on which amounted to $111,950.46. 


Set up the income accounts, making due allowance for unearn- 
ed premiums. 


Ref. 45-5 
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PROBLEM NO. 264. 
(N.Y. OC.P.A. Examination) 


A professional firm require an estimate of their profits, 
and a statement showing the Fa SPAS Sten of their cash. The gross 
fees are estimated to be 50% profit. The books are: kept on a 


ash basis. Prepare estimate and statement from the following 
sane: 


Cash receipts from fees, ........-.+ecee $218 , 000 
Pre Le Cee. AOCOUNTEs:. gals. Sid oe Oa Siete. 42,000 
2S CEB a lcreal cp goles a Ge a, 65, 000 


PROBLEM NO. 2365. 
(N.Y. C.P.A. Examination) 


A public library presents the following trial balance of 
its ledger: 


Ajlen fund for purchase of historic 


PIC erate. Ot ey oes Beas wean ses § 92,000 
Smith fund for purchase of Civil War 

SL GOTACTS fo ols bok « <wheen ake a6 be 18,000 
MECELOTS LEO 1CaG DOOKS, «..c ee cwnenes 100 
Membership areal L[EGGy « ss «65+ came ved 14,500 
srcome Irom Alsons Pimd jas viene we ss eandin 3,680 
Eneome si rom SmAGh Lutes «<x sae ow oe ejens 540 
Salaries and sundry expenses,..$ 8,640 
Re ar ee ceils) a trh-gtalw ack ows . 6. 400 


Purchase of historic literature 3,400 
Purchase of Civil War litera- 


PSE See iain okaelg Bite ie ks <. 06 ba lenks 450 
Get ct DATIKS s<- seh pis's'as Sie ethane 4,930 
pecurities Alien Jundy - oss wee 0 90,000 
Securitics Smith) furntly «66 «sexe 15,000 


128,830 5138 ,830 


_ Prepare a report showing the financial status of the 
library. 
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PROBLEM NO. 266. 
(N.Y. C.P.A. Examination) 


| A corporation had a balance in surplus account at the end 
of its fiscal year, January 31, 1915, of $304,044.03 which in- 
cluded the profits for the twelve months ending January 31, 1915, 
$80,385.35. The profits to January 31, 1916, were $91,248.42, 

to January 31, 1917, $134,052.27 and to January 31, 1918, 

£150 ,107.14. 


: The dividends paid were, May 26, 1916, $100,000, April 10, 
1917, $100,000; on January 31, 1918, they charged to Surplus 
$13,000 for salaries of officers that had been omitted from . 
Profit and Loss account before closing. 


| Prepare a statement showing the surplus on February 1, 1918. 
This statement should also show the undistributed balance of each 
calendar year's earnings, as well as the undistributed balance 
of the earnings prior to January 1, 1915. In preparing this 
detail, bear in mind the fact that the dividends were paid from 
the most recent carnings. 


PROBLEM NO. 267. 
(B.Y. C.P.A. Examination) 


From the following data (a) prepare one trading account for 
the years 1916 and 1917, stating the gross profit for the two 
years, (bo) prepare a trading account with estimated inventory for 
1918; 


PALER 3910 gw Wiaeie sures - $290,696.81 Sales nominal,....- $493,476.87 
eee OM 623 YP Ree pe ee 293,548.21 Sales in carload 
Purcnases 1916. ..02.5 241,709 .33 De aes win a cote 39,351.68 
Purchases 1917,...-... 253,791.95 Return sales,..... 15,504.58 
Sales discounted 1916 1,238.55 Sales discounts,.. 4,267.30 
Sales discounted 1917 Jpvoo~eno Purchases, .......- 443,685.15 
Preipney im 1916, ....' 3,084.35 Freight in,.....-- 6,211.53 
Present A soe t sos ms « 4,094.70 Gross gain on car- 
Inventory, Jan. l, loka lots, «..... 1,956.42 
2216, | 63,784.78 
Inventory, Dec. 31, 
LoL 107 ,517.80 
Ref. 47-32 
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PROBLEM NO. 368. 


(N.Y. C.P.A. Examination) 


PROBLEM NO. 269. 
(N.Y. C.P.A-. Examination) 
The High Pressure Valve Manufacturing Company submit the 


following trial balance taken from their books in connection 
with the facts enumerated; the organization is highly skilled 


and dependent upon cooperation; give your recommendations as 


to what should be done to serve the interest of the business. 


Plant 914,500; Accounts receivable $4,000; Cash $1,510; 
Capital stock $15,000; Loans payable $3,000; Accounts payable 
4000; Notes payable $3,500; Sales $16,000; Cost of sales 
210,000; General expense $2,000; Selling expense $3,500; De- 
ductions from income $4,000. The valves are in demand and in 
general use, 


Ref. 47-6 
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PROBLEM NO, 370. 


(N.Y. C.P.A. Examination) 


Richard Roe contracts with a textile establishment to 
sell the mill's annual output on the following conditions: 


The mill is to ship and bill the output to Roe at cost. 
Roe is to remit the mill 75% of cost upon receipt of the goods. 
The balance is to be remitted by Roe, as the various shipments 
aré sold, less 5% commission and advances, the goods being sold 
ar 10% profit above factory cost (mill shipments $7,327,918.18). 


At the end of one year an analysis of Roe's books reveals 
the foliowing state of affairs: 


DEBITS CREDITS 
MGR Ae BA VEDGE Bie cos o's 00 0.000 0a oo 6 5,545,938  % 5,000,000 
ME Aceh O Bits 038% sithie cs Estee hye 6,400,000 7,840,710 
Freight and cartage,......-.4+..- 90,000 80 , 009 
Cus tOmMmer spine sive ec e's eee 7,840,710 7,658, 200 
UGG oie veeecesicav tase ei Be ew . 7,610,200 5,635,938 
DA SOOUNGES Io. cals abs. Pete ry cw 2c, 000 
Commission, ...... nde Behe Ww ate wile WK. hs 320,000 
Mill SAO CUA Gye vlateta ns las om. olive Ws « 1,000, Q09 


$27,508,848 $37,508,848 
Prepare Roets financial statement. 
Ref. 48-4 
PROBLEM NO, 871. 
(N.Y. OsP.A. Examination) ) 


A telephone company found it necessary to increase its 
plant to accommodate 5,000 subscribers. Arrangements were made 
for the necessary additions, to pay for which 1,000 first 
mortgage 6% 50-year gold bonds were issued. A clause in the 
mortease provided that a sum equal to 2% of the total bond 
issue should be set aside annually out of the profits of the 
company for the redemption of the bonds. The average annual 
cost of maintaining and operating vas found to be $27.50 per 
telephone and $30,000 was estimated for other expenses. On 
January 1, 1900, 4,000telephones vere in use and the contractors 
_ agreed to complete their work at the rate of 350 telephones per 
quarter. What annval rental per telephone would the company 
have to charge in order to meet its obligations and to pay a 
dividend of 5% on $1,000,000 of its capital stock 


‘Ref. 49-1 
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PROBLEM NO. 272. 


(N.Y. C.P.A. Examination) 


Henry Richardson purchased an office balicing for : 
5,000,000, on which there was a mortgage of $3,000,000 at 6%, 
title to pass December 1, 1919, Interest on the mortgage is 
payable March 1 and September 1; taxes for the year 1919, 
$160,000, payable October l, 1919, were unpaid; special assess-— 
ments of £180,000, due January 31, 1920, unpaid. The transfer 
was made on December be Soace The inventory of supplies on 
hand Bea eoee 1, 1919, amounted to $29,500; rents collected in 
advance $42, 000; rents due and uncollected °54, 000; rents for 
last quarter of calendar year due December 31, $52,500; due to 
contractor $285,000. The insurance policies expiring March 1, 
1920, covering the eh ode ageregate $4,000,000, the yearly 
premiums amount to $387,000. Subcontractors had placed liens 
on the property anounting to “68,000, while the contractor =. 
claims he owed them only $54,000. 


The agreement provided that 50 per cent of the purchase 
price over the mortgage indebtedness should be paid in cash, 
the balance to be secured by a second mortgage. Prepare 4 
statement showing how much cash should be paid to the seller 
on December 1, 1919; alse prepare proper entries to record the 
acquisition of the property on the books of account of 

ichardson. 
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PROBLEM NO. 275. 


(N.Y. C.P.A. Examination) 


E61 


John Jones and William Smith agree to merge their respective 


businesses as at January 1, 1920, 


into an incorporated company 


in which each shall own such share as shall be reflected by the 


proportionate net profits from their respective businesses 
the year ending December 31, 1919, when taken as a whole. 


for 


John Jones owns the factory building used by him which is 


valued at £1,000,000. 
businesses are deemed to be equal in value for the purposes 
the merger. 


The books of John Jones show as follows for the year e 
December 31, 1919: 


ee, ee a Ls 5's own d meee wins &1, 500,000 
PURCRAGES TAT Me COTTAGE) «cone e ss cee acnunscagnes 700,000 
Rr enGOr Te wanuaey 2s Lola gadn ase eb acasccaces umes 130, 000 
eaventory, December 31, L919, -wwwcese ce cecaen ees 95,000 
EEE alata ies bite lanca eae = ie reat ae MMA ca! ds (i gsr kn sek oo poli 300 ,O00 
Repadre to Oallding,...~<swcnsececcveesetensdans 30,000 
Mopar ee Gl COU, OMEN Gein ae once Gowen unseen ceseew sus 30,000 
eee eR eich ws eee Os we w einles ss wee ew eee 40,000 
Office expensea,s..»i.+- Se eae sah oy a RAE re ale ager fhe . 18,000 
Oo tae ed CR) CRETE in in de 9s cain A oO Ree oe we eo 15,000 
RS Ys aa ele ail ios! sada wo UE I, SY PORES eter ge Nga St er 6,500 
1axes8, Teal estate, «. ceases 2 A Sipe ee aes Meptay aee 3,200 
Taxes, special assessments, ....ee cee ernesreces 1,600 
Reeve ee CHALHER Oli pees ee sda ese ener s ee ewes 300 
Interest on bank balances,........ > aie a Se ewe 1,800 
Hi SGoOulin GO CUB TOUGES, <60 canes Sew enn cee aw eeeoe 1,700 
Taxes, federal income and excess profits,...... : 76,000 
interest on borrowed capital, ........eeesseeeees 6, 000 


For the same period the books of William Smith show as 
follows: 


my 1a REE SORES oO oR ESS ea ee ea $2,000, 000 
PUTCOAGSG , «eseccs Pe ee i atatntecte meee sala nal ss SS 1,050,000 
Inventory, December 31, 1919,......2-s02-seeneee 160,000 
inventory, January 1, 1919,...-.ceesesenerccnes . 185, 000 
Repairs tO machinery, .-cccseccesccivewassessaces 64,000 
ee a, Calne ann abe a's ca SO + 4 ew MR ee oe ee 8 600, 000 
ECG) OXPENSOR 5 ness 40s Vin 6 es eee ew eee meh ees 22,000 
Mot sik be whee ene eS hie 5 oo st eee Was ea aiar em ok 76,000 
PLT es eae a a dah ww Gs oes an oe One oe es ok ee ke 0 8 13,500 
‘Federal income and excess profits taxes,........- 86, O00 
Interest on bank balanacesS, ..-e- cs eee eee eeeeecce 22,000 
Bad debts charged off, ...-..eeevcee sere ccevccnes 500 
“Dascoants G6 Customers, s« ceca ccc ee wae esa wenese ne 2,000 
Selling Expenses, ...- cers ecceencserrerrcsvercces 10,000 


The assets and liabilities of the two 


of 
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Jones's expense for insurance on real property | amounted to 
&4,000 and he charged off depreciation on building $90,000 and 
on equipment £30,000, while Smith charged depreciation on 

equipment °40,000. 

The corporation into which the businesses are merged has 
authorized capital stock of £3,000,000 divided into 60,000 shares 
of the par value of $50 each, and an authorized issue of 5% 20- 
year gold bonds of &1,000, 000, due January 1, 1940. 

Prepare statement showing comparable net earnings of the 
two enterprises, and also the interest of each party in the 
corporation after the merger became effective. 


‘Ref. 49-6 
164 






, Sas 


of bovavoms YI T9GOTY 3 
bas 000,005 aaibiinod so me tto Segzed 
so goitsioorieh begrado & af tar .O0Gy 


oe f, 







¢ 22 to sweet bostzodivs a6 bus. core 






act ai wtisq dese to testovat ost gels San ,sestiqis 
“augtoctie eusoed segisa ect settle moire. 


~— 


ol 


PROBLEM NO. 2374. 263 
(N.Y. C.P.A. Examination) 


The board of directors of the D,E,F Company removed their 
manager on April 50, 1917, on the general suspicion that his 
books misrepresented the true financial condition of the business. 
Prepare a statement showing the nature and the probable extent 
of the misrepresentation, also an approximate statement of in- 
come and profit and loss for the four months ending April 50, 
1917, and a balance sheet as of April 30, 1917. 

a sane following is a trial balance taken from the books April 
. » aie: 


CORREA. AGtOOE pe ved eed Krewe A ede aleayMats Aetehiot. & 75,000 
CEOs ied bs a ooo 0 a dee Pe phi Tee $ 10,000 
suventory, January 14 I9L7»« «. cere 128,600 
POS PSG. OF 2 6S. PLUTON Saxveas Mist wren ere 15,450 
ACCOUNTS TECCIVADlE, we tee wevnvece ag 34,500 
AGcouNntS payable). oss. eli. iat od Wane 39,000 
Loans payable,..-..... SO aA erates ‘ 10,000 
Sales; edocs Wateda Sidddevene lied kes 51,000 
PD WAICORSDOO PS, be. AP Ovum deevetever eos 40,700 
Salaries, saleoman,..-.sececsesscees 2,200 
AGVECCl eines «vcs swwwwedovewes when tun 1,650 
SSSOElOG OFT LCGy odd ee wtees tawaedeces 1,100 
PSN, FO. CUPS ROS Dtcddbaetetetowde nee 400 
BE CONVGSG So ro see cece des ee ae 300 
Insurance, January 1 to December 31, “ 
ES ly Deere re MARE DA AERTS CORE Owe 999 
Stationery and printing,....«........ 105 
Reserve for depreciation of fixtures . 2,710 
SUrpiUs, January Ly LT pees cidade es 48 ,394 


9220 , 004 226 , 004 


An analysis of the Purchases and Sales accounts revealed 
the following: purchases, year 1914, $122,000; sales, year 1914, 
$153,750; inventory, January 1, 1914, $101,000; purchases, year 
1915, $123,000; sales, year 1915, $153,170; inventory, January 
1, 1915, $100,000; purchases, year 1916, $121,000; sales, year 
1916, $154,722; inventory, January 1, 1916, $102,000. 

Fixed charges were $29,263 per annum. A further loss of 
$4,112.45 occurred by reason of excess charges paid on loom 
labor and there was a loss of materials from theft and careless- 
ness of strike breakers amounting to $500. 

The total productive loom hours accomplished were 43,064. 
The maximum hours per loom were 1200. The normal production, at 
mill cost, would be $119,203.47. Five per cent on actual loss 
of production was also to be paid. 

Prepare a statement showing what the manufacturer is en- 
titled to. 
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PROBLEM NO. o75. 264 
(N.Y. C.P.A. Examination) 


Your client submits the following trial balance received 
by him from the Emporium Company, a retail dry goods and 
furniture concern in which he contemplates investing by pur- 
chasing $25,000 (par value) of unissued capital stock, and re- 
quests you to submit such statements and comments as you may be © 
able to from the trial balance; he has no additional information: 


TRIAL BALANCE - DECEMBER 31, 1919 


A pate ete 3 Sa eee anal Kot Bree utes e-oGs 10,006 
SUPRA Ti, TE AOS eth sb ws obi e's +s o elete y le x28 40 ,000 
Pav ULree: SMC WORSE bid voles owe o's er os va 8,000 
Furniture and office equipment,............ 4,0 
Delivery equipment, automobiles,........... 13,000 
A. Be G. Company, & pex cent bonds,........ 15,000 
ep TN Genel A ia Wid Wiel Oe wigs noo a wy nea Glee ew xo 8b eis a 18,500 
PAGOOUIIGE TECOCLVEOLG, = cc wc cn ccs step eenene tse 2,200 
SHVENLORY, VOMUArY 1, 2910, .ce.s ss eeessecese 80,000 
PRBUCANES PTSMIUMG, sx cveceseasssevecseesaes 2,650 
TL ROE os walk 'e @ hele 900 kevin ene: Ba at ateh sets aoe tha ak te aed 33,400 
OEE EASE GE ARIE Een ne One a a ae $350,000 
Allowances to customers,........ lates a taceiae wos om 1,150 
Purchases,..... Ge Vee digas Meena a wi dee meee @ 215, 000 
DV SCOUNCe TOCEL VCO, sa-0c6 ce ena ee wan seen s aes 8,535 
PE cin Sm oixbia © 6 xis secs OE See a,e00 
PAOLA COOK e ds eee ss 6 sk tae en sab d nb aewsan ee 75,000 
Meal estate morteage,.«. 2s esse cs ernnneeeees . 25,000 
eke ec SU ok cee Le ae aa 11, 500 
EEE, Sahel ek Alig! Gig a al bum eters hie ak 8 See vie ie pie we 800 
POLLING GXPCTNGES, .u nce tei w ie ewes esaesene nse 30, 000 
PG De LARP BH Is wo vba ess brs hn cansee ses 6,500 
Advertising, ..-+sseserees rt err Ceres cee 4,000 
Office and general Expenses, ...- ee eeeeesene 11,000 
PR TS TSGE a Ala Ala i 4 oe. 8 a 4s Ss 4 0 ets wie eine oe Ks. wae ke 16,335 


87,150 $487,150. 


Note: Inventory at December 31, 1919, $50,000. 
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Prepare 2 plan of a depositor's ledger for a trust company 
that sllors 2% interest on daily balances. Incorporate in this 
plan the folloving varticulars exemplifying A's account: 


Deposits - July 1, 1900, $5,000; October 1, 
700; November 1, (60; April 1, 1901, 350; 
May 1, 60; June 1, (4,807.78; July 1, $2,045; 
August 1, $100; November 1, $120. 


Withdrawals - July 1, 1900, $4,245; July 1, 
34901, 87,103.30. 
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